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‘sanctions 
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of lifting economic sanctions 
on South Africa. He also urged - 
- the ANC to do more to ease -. 
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ember of acconnts 
were jabelled as “No corre- 
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ments to his home address for 
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R opened as ethnic clashes between Ni Portugal, appeared which flag — Slovene or Y1 
Community finance Serbs and Croats flared up in Tenje, fter the Slovene 


By Roland Rudd 


have undertaken their own 
analysis, have come up with a 
comparable figure. They 
believe ICT's valuation is “a 
own goal” since it 

that the present man- 
agement has failed to achieve 
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EUROPE’S BUSINESS NEWSPAPER 





World to cut /incide BCCI 


Developing countries should 


disguised 
huge losses 


By David Lascelles, Richard Donkin and David Waller in 


deposits while the 1990 
accounts were 
News of the discovery, made 


ICTs performance Rast 
decade which shows that 
Britain’s biggest manufactur- 
company compares poorly 
its international rivals. 
Most analysts believe a 
full-scale takeover of ICI 
probably require a bid of 
around £16 at share, the peak 
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latest 
continually bra rrr every 
three weeks to take into 
account iiuctuations in the 


Sir Denys Henderson, ICI 
has ins 


are also part of the ICE war 
cabinet. 
Meanwhile, ICI’s advisers 


information relating to its prof- 
its and to Lord White's 
emoluments. 


RTHCOMING FT SURVE 


REBUILDING KUWAIT: survey 


today — see panel, right. 
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agreement | (with the EC" 
wil be observed 


could be hoisted at the republie’s 
ators also have to decide the future 
status of customs officers stationed at 
those border points. 

Before June 25, when Slovenia 


ICI warns off Hanson 
a with new break-up value 


Fnoez Erman $4 


declared its 
were paid 
ment, and sent customs duties 


statement was 
Janez Jansa, Slovenia's 
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UK-based traders were offered scheme to evade composite rate tax and VAT 
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=: Abu Dhabi urged 
= to aid depositors 


By Alison Smith In London and Victor Mailet In Abu Dhabl 


to report to parliament 


a ministers, who 
have been kept informed of 
end, ace cro over the week- 

provide a rescue plan for 
depositors. Some 4 MPs from 


both sides of the House of 
Commons are privately con- 
cerned 


at time 

that ela; Pefore the Bank of 

Zayed bin Sultan al- 
Continued, Page 12 





Croats and Serbs clash as EC peace effort falters 


ter, claimed that the federal army was 
la offensi 


a fresh ive against 
the rebel republic which declared 
independence on June 25. 

Mr Jansa said he understood that 
General 1 Blagoje Adzic, the federal 
aa ‘5 chief 


army 
was time to pacify Slovenia. Mr Jansa 
insisted 


eee tee 
officers at the weekend that it 


would be earmarked for said the 


made after Mr 
defence minis- 


Royal Qak 
Andemars Fignet 


army high command 
that “Slovenia should be forced to 
hy stay in Yug Ye 
more bloodshed for Slovenia to be Mr Hans 
", he Continued on Page 12 
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Dietrich Genscher, Ger- 


ONE OF THE GREATEST 
DESIGNS OF THE 20TH CENTURY 


Twenty years ago, Audemars Piguet created a watch 

so unique that it has been admired and envied the 

world over: the Royal Oak, the first truly luxury 
watch. 


'_Atidemars Piguet & Cie SA., 1348 Le Brassus, Switzerland. 
















INTERNATIONAL NEWS 


Milosevic seeks to turn vision into a reality 


Carving Greater Serbia out of Yugoslavia promises to be a bloody process, writes Judy Dempsey 


Moscow tries to. 
placate republics | 








activity ene ae ee ie , Possible ethnic fi joints es ine Slo- a 
resolving the conflict Slovenia's government, venia's declaration of indepen e ore : a § 
over Yugoslavia's external bor- buoyed by ita citizens" dence stands, | the army au ; SoeAy 
ders, a more bloody - last December to press ahead back down rom occupying By John Lloyd in M 7 oo, hates 






antees from the European 
Community, and Yugoslavia’s 






ders — is in the ONE OF the participants in 








“Whether or not the west tion, and dra’ up eco- t 
wakes up to what is really hap- nomic and political laws to dis- political ‘leaders, that the Ne ee eerie Soviet 
pening in Yugoslavia, they are tance itself from the futare st status of Slovenia's bor- ae ee ee ei el 







be “left open” for all republics 
to sign. This would defuse con- 
frontation and allow President 
Mikhail Gorbachev to claim 

on the issue when he 


nl 

Slovenia’s declaration af 
inde on June 25 pro- 
vided an opportunity for Mr 
Milosevic to use the federal 
army, and the Chetniks, the 
“ultra-right wing royalists, to 
parsue his goal of a Greater 
Serbia. 


The army remains deter- 


unfolding 

no longer be halted, because 

Mr Milosevic, president of 

Serbia, is set on creating a 

Greater Serbia. 

ern Croatia, and in the Serb-in- 
Krajina, south-eastern 


“Milosevic, through the 
wants to create-a cli- 





in presi- 
dency on May 15, when the 
Croat Mr Stipe Mesic was 
blocked from assuming the 


through its declaration of inde- 
ol 
pendence and the rebel repub- 


fomenting in 
Croatia. The Chetniks were 


post. Mr Mesic, president, lic’s humiliation of federal a c 

eid avec commun et ble Ei “pein 

er-in-chief of the forces, ile the army last mal we i pager 

and would have been able to week to force Slovenia into hot sien it together | A 
Seadlock, Boe no saat of | nued vloting with the inten sign. 

Pee ig instability i “| think there certainly will 

bon _ treaty, because Russia will 


more than willing to oblige. 
Over the past six months, 

the Chetniks, under Mr Voiis- 

lav Seseij, have been orgatis- 


ing the ethnic Serbs in the - 
of Croatia Bos- 





wants the respective 
Croat a Serb painorities 
incorporai into Tespec- 
ive republics. 







some parts of that republic 
have insisted that 'the treaty is 


signed. 
The device of leaving open 


would mean that the 











treaty 
eight union republics which 
bave presently indicated will- 


Serbia. 
The Chetniks, who are’ 


states, let alone staying in recruiting volunteers for their 


‘Tugpelavia.: We knew tat Mtl cwa axmy i Serita, have re: hb bi 
osevic was bent on creating a awakened the ent atred . 

ii - same time, all 15 republics 
Greater Serbia at any between ethnic Serbs and parts of western Bosnia-Her- ld be invited to 


expense, 
We wanted out. And fast. We cegovina, in which ethnic 


Serbs begin to see the once-hated 
Chetniks in rather a different light 


By Laura Silber In Beigrade 


Croats living in Slavonia, east- 


Mr Gorbachev is to meet 


YOUNG MEN in the centre of policemen were killed. ermment is certainly Ustase” says a. Bel- the’ republican leaders at 
the Serbian and federal capital, hawk However, jeast once before the London 
summit, and is expected to 


their growing prominence has 
farther divided Serbia, To some, the popa- 


cassettes , 
war ballads to T-shirts bearing the image lar acceptance of the Chetniks revives yes claim thousands of wainntoery torve 







































of General Draza Mihailovic, leader of the nightmarish of the war. “When already joined the Cheiniks: Their battal- 
Chetniks, Serbian i in the I see them in s city centre, I ‘ ; west that he has str 
‘S, Serian royalist troops Relerade fous recall, Sactiae war. herges’ wiih support for reforms whic : 
Until last year, the word Chetuik con- three of my relatives and now they have ihe t oof mas inch an 
i Be eet cee or 7 Fully Fant become heroes,” says a 32-year-old evident tack of by the socialist- é. : 
among most o! javia's " i : 
SSENTaR AE May tafe ns "AE acl wm oa Smt eek cis re Bush urges Soviet | 
hem as the saviours of Serbian interests. nism the ere painted as the Or, O ane oe A ea ° 
The Chetniks were an elite guerrilla enemies, although they originally had the youth. a Sl e to e more 
unit in the Serbian royal army. They Allied the war the process Mr “A 
fought the Nazis, and were backed of ‘eliminating the enemies began. a Stojan, a Cerovic; Belgrade journal . ew wu ; ye Se kee 
by until 1949 when the British miks were then portrayed as the merciless 1st, says: ©The question remains ‘fl bl - “& rt” Saye ee eURE. oR 
and Americans switched thelr support to butchers of women and children. of the will actually go exipile over } . oe : 
Tio Gen Bihaihorie cone nfks ‘actually cenpiiared Senate, Bet demanded arms’ to defend Serbs agalast By Peter Riddell, US Editor, in Washington . ve ‘ te 
was asa 1, itor, in Washingfon = = 
traitor to Yugoslavia in 1945. it was during both a civil war and qa the Albanians tn Kosovo, although in the ¥ ato his-Tehrar 
‘Yet now mothers buy their sons Mihai- national liberation war. Those were bar- ‘Ud nobody went,” he says. THE US has urged the Soviet the broad-outlines of a -Start 
lovic mementos and teenagers proudly baric times.” Most Serbs agree the republic must leadership to show more flexi- treaty must be ready before a 
claim they are Chetniks. The leaders of Serbia and Croatia, the form its own army, as the federal army bility if negotiations over the i rear loans 
Mr Vojislav Seselj, a self-proclaimed second biggest republic, have revived threatens to collapse and divide along eth- treaty to reduce each side's Mr Bush said he wanted to % 
Chetnik vojvoda, or duke, who won a memories of the brutal civil war of 1941. _ pic Hines. A Belgrade history teacher says: strategic nuclear weapons get the Soviet team “moving 
by-election to the republic’s national Serbia says the Croat government is fas- “After the war in Slovenia, even moder- (Start) are to completed in time forward as fast as ours is. I 
assembly last week, takes his seat in the cist, or Ustasha, after the Nazi-backed ates now believe in the necessity of a a summit in Moscow at the think he- (Mr Gorbachev] .is 
parliament this week. Mr Seseij, who independent Croatia. Serbia’s propaganda Serbian army to protect Serbs. They may end of this month. very interested, and what I 
habitually corres eral: heads ‘the ee Leo disagree with Seselj and the Chetuiks, bat A message from enon ‘russ tn ols be ‘gure thet be 
nationalist Radical party impending attack ie Chetniks. they see ‘ugoslav People's Army is a George Bush was delivered bureat i 
boasted that 14 of his Chetnik volunteers “Serbian nationalists think the Chet- phantom. Croats, Slovenes and Serbs can President Mikhail Gorbachev as we've i oe 
fought in a in Borovo Selo in iks are the only appropriate auswer to no longer fight on the same side in one at the weekend fo! his mili ere 
eastern Croatia in May in which 12 Croat the Ustashe, and for them the Croat gov- army.” A prayer for peace in Yugoslavia limited progress in talks in He said his message to the 
Geneva over the past two Soviat: leader. was riety. to 
° e again our contin- 
: The US has suggested a ued in gettin: i 
Bonn ready |Brussels approves |Top Democrat backs inquiry | -2:.ncnesi: sites git 
to ° S ; : Bee My fame: Bake Raunt aareneats teat 
discus ® 2 secretary of state, @ summit agreement, . 
speed limits takeover by KLM [into hostage deal allegations =| sesiey Serer. agitate 
‘ 6 if this breaks the jam, short on time if we're going to 
By Ronald van de Krol By Andrew Hill in Brussels By Lionel Barber in Washington then the date, a lasso have a summit by the end of 
in Rotterdam THE Dutch authorities have | The Dutch authorities have | MR Lee Hamilton, a leading paign who later served as Former President Ronald] when the two idents i "cig tte inktae bolting 
1 agreed to increase competition said that by September 1 they | House Democrat, called yester- attorney-general, said the alle: Reagan recently ordered a | briefly in London next agreement are definitions of 
GERMANY is prepared to} on airline routes to and from will invite applications from | day for a public inquiry into gations were being revived asa review of the 1980 election | Senior US officials involved what constitutes a new missile, 
discuss European Community- | Amsterdam in return for Euro- Dutch airlines other than | allegations that the Reagan- means of excusing the “terrible campaign records stored in his | in the talks say that, while how many warheads can be 
wide speed limits for trucks | pean Commission approval of KLM, and from other Commu- { Bush campaign struck a deal defeat” of President Jimmy presidential library at Thou-| there is no stalemate, the deployed on missiles, proce- 
and buses but insists that amy} KLM's takeover of Transavia, nity airlines, to operate ser- | with Iran to delay the release Carter in November 1980. sand Oaks, California. The} Soviet negotiators are not dures for ing missile 
Vote to introduce them must be | the Dutch charter ai vices on several routes, and | of American hostages until _ “There is absolutely no truth review would be conducted by | behaving as if they are and limits on encryp- 
unanimous. oe already owns 40 per will grant those airlines more | after the 1980 election. in these very fraudulent series the National Archives and} under orders from the top to _ tion of transmissions from muis- 
Mrs Hanja Maij-Weggen, the | cent of Transavia, and has licences in seasons. Mr Hamilton's position could of allegations,” Mr Meese said ice, Mr Meese | finalise a as qui as ile test flights. 
Dutch transport minister, said | agreed to buy a further 40 per © ‘They have also agreed to | tip the balance in favour of a ina television interview. that possible. ‘The two sides have already 
at the end of eae cent from Nedlloyd, the Dutch grant Dutch airlines other than | congressional investigation | Momentum for a public The US made a number of agreed on phased reductions in 
y_ meeting shipping and enerey group. KLM licences on 10 domestic | into the long-standing but inquiry has been growing since Although Mr Hamilton said} compromise proposals at the long-range missiles and :bomb- 
Port ministers that Germany Leon Brittan, EC compe. routes, and have abolished | never proven allegations. The April when Mr Gary Sick, a it was time to clear the air, he | last Geneva meeting, but ers over seven years, as well as 
was expected to make a posi-/ tition commissioner, approved price restrictions on charter { House Democratic leadership former i: on was careful to avoid calling for { received no more than aformal numerical limits for nuclear 
tive contribution to the debate | the sale but extracted conces- services. At the same time | has been fearful of endorsing official, wrote an article claim- from the Soviet side. m 
on speed limits and that it was} sions on increased competition. KLM has said it will not try to | an inguiry because of hostile ing Mr William Casey, the Rea- US officials are unsure Mr Bush is determined to 
not pushing for unanimity in| ‘The deal is similar to that he buy an interest in other Dutch } Republican reaction. gan campaign manager, had reflects internal avoid an: iguity in the 
order to block progress. struck last year with the airlines operating European A foretaste emerged yester- held meetings with Iranian arguments within the Soviet treat , ambiguity, in i 
reutiilnew Germany bi has bean French when Air took services, or influence their | day when Mr Ed Meese, chief representatives in Europe late mili its ty ip avoid Y ne us 
for fear of setting @ precedent | Over *wo of its main rivals, == management, of staff in the Reagan cam- in July and August 1980. The US has said that at least Senate." gare 
for passenger cars. [t is the < . aie i se 
only country in Europe which! Publishers claim a Commission climbdown, but wonder what exactly Jacques Delors was driving at 


Europe’s press barons keep Brussels at bay — for now 


- | By Raymond Snoddy 


THE ATTITUDE of many 
publishers and journalists at 
last . week's © Luxembourg 
Assize, or eposultarive can 
gress, on press was 
.simmed up by Mr Jens Linde, 
a Danish journalist. 


ag training 
and standardisation of technol- 


newspaper 

ther a media policy nor a 
paper on the press. Most do not 
even want a press forum io 
continue discussion of issu 


‘wide forum for negotia- 
tion between employers and 
employees. After long and 
Leena i seba’s the 
proposais for a press forum 
‘were relegated to the. appendi- 
ces of the assize’s final reports. 

instead, there were ringing 
declarations that freedom of 
tected by “recognising and 
ec! y reco} ig an 
retaining is national diversity. 


advertising ~ folieco cont all 
hol - and restrictions over 


’ other products such as ph2r- 


maceuticals and food could 
TT erat 16 pat ot 
of its revenues, according to 


some estimates. 
‘The assize had begun in an 


2 
é 


of jicion, Who 


atmosphere 

had called it? it was its 

purpose? And why were the 
Commission and the . 


Fears were heightened when 


a member of the staff of Mr 
Jean Dondelinger, the culture 
and information commissio: 


rena a 
for individual nations, there 
were come needs and problems 
that could be more easily 

Coma 


“mergers and 


groupings beyond a certain 


nothing. 
Mr Hugues Vincent Barbe, 
of the 


Before the congress, Mr Leon 


ing would 
should turn up to challenge 


- arguments with which they did 


not agree. As a result a power- 
ful British delegation arrived, 
including Viscount Rother- 
mere, chairman of Associated 
Newspapers, and Sir Frank 


* Bogers, deputy chairman of the 
Daily Tel 


Sir Frank issued a blunt plea 
to the Commission — “please 
keep. out of our business”. His 
best hopes for the meeting 
were that it would achieve 


first vice-president 
sian Publishers Association, 
insisted that domestic legicla- 


ter the better the press in 


we need to Issue a warning 
that we "t want our meet- 
ing to culminate in a directive 
Or ghe mala gamnore for : 

: sup greater 
dialogue with the Commission 
came from union representa- 
tives. Mr Jake Ecclestone, dep- 
uty general secretary of 
Britain's National Union of 
Journalists, for example, 
denounced UK publishers as 
“throwbacks to the 19th cen- 
tury” who were in a panic 
about having to talk to empioy- 
in a European context. 

At the end, Mr Dondelinger 
felt the need to be ag unambig- 
uous as a European Commu- 
nity commissioner can be: 
“Many are that the 
Commission intends te publish 
a green paper on the. press. 
There is no question of a green 
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_ the US has 


2. Security. Council 


- been careful not to exclude: 


all conventional arms sales to 


: the ‘Middle Rast on the- 
. Grounds of. “the legitimate 


need of every state to defend 
itealf”. 

Since the aud of the Gulf wet 
_ romised to sell 


Ian Davidson and 
Peter Riddell look at 
the arms control 


’ agenda before the five — 


permanent members 
of the United Nations 








Further crackdown on 





Paris-Tebran talks on : 


Algerian opposition 


palice while holding a news 
- conference in en Algiers sub- 
‘hsb fo aomonnes be was taking 


’ gaid he did not know how 


many people had been 
arrested. 


Abdennour said his esti- 
mates of arrests ‘and deaths 


a = He 





nuclear loans break up 


By Wiliam Dawkins ‘in Paris 


PARIS and ‘Tehran have been 
forced to adjourn their latest 
talks on a lengthy dispute over 

millions of dollars of loans and 
contracts for Iran’s nuclear 


No date has been set for a 
new meeting, following ~ 
departure from Paris of an 
nian delegation led by Mr Ali 
Akbar ‘Velayati, the enian 


foreign minister; French: offi- 
‘Talks broke down when Iran 


uranium from Eurodif,. a 
French enrichment plant, in 
which the Shah's regime 
acquired a small minority 
stake alongside Belgian, Span- 
ish and Italian nuclear authori- 
ties in the early 1970s. 
Iran bas no functioning 
nuclear reactor. France has 


pro! 
tion treaty and is extremely 
sensitive about exports of 
noe material. 


starting paint of the dis- 
pute fea Sibn loom by the Shak 
to the French Atomic Energy 


the capital and interest .out- - 


standing. 

France also warts compensa- 
tion for more than FFri4bn 
($2.25bn) worth of contracts to 


during a visit to Tehran last 
month that Germany would 
pot help rebuild the plant 
bombed during the 1980-88 

Iran-Iraq war. 
Tran has been pressing Ger- 
many to resume work on the 
project but Mr Millemann said 
iis country would continue to 
follow eee poticy on 
exports roducts wil both 
ant military applica- 





Liberia tops summit agenda 


WEST AFRICAN leaders ended 
summit talks at the’ weekend. 
saying they hoped .a new 
regional peace plan would 
resolve Liberia's long-running 
civil war, Reuter reports from 


nomic Community of West 
African States (Ecowas) group- 
ing, complained that the 
accord did not. address the 


-déent Felix Houphouet-Boigny 
of the Ivory Coast and attended 
by four other Ecowas presi- 
fents,-was dominated by the 
Liberian war. It examined 2 


new peace ‘accord reached on - 


June 30 in.the Ivorian city of 
Yamoussoukro, where 
Liberia’s interim president, Mr 
Amos Saywer, and Mr Charles 


Taylor, the main rebel leader, 
agreed to hold elections under 
international supervision 
within six months. 

But Mr Abdul Karim 
Koroma, the Sierra Leone for- 
eign minister, said the 


- Yamoussoukro talks, which 


did not inclade his couitry, did 
little. to stop the spread of the 


. Liberian conflict into Sierra 


Leone. Mr Taylor's NPFL, 
which started the bloody rebel- 


assistance to repel the rebel 
invasion. 


- 
an 












Big Five Ss s-opening salvo 


present at the Paris meeting 
but will be at the London 
summit, is backing a plan 
requiring reporting of all arms 
Cad to be monitored by the 


Ue case for more effective 
international arms controls 
was dramatically underlined 
by the Gulf war. 

It has been further 
reinforced by subsequent reve-' 
lations of previously unsus- 
pected arms sales to Iraq, by 


US. 

The main obstacle to more 
effective arms controls is that 
the Big Five are also the 
world’s leading arms suppliers, 
and none of them has yet 
offered to sacrifice its commer- 
Oa the con the victo 

contrary, ry 
of the UN coalition in the Gulf 
war has only served to 
increase foreign demand for 
western weapons. 

French export orders for 
weapons and other military 
tnatériel last year shot up by 
nearly 70 per cent to FFr33.4bn. 
(£8.4bn), compared with about 
FFr20bn in 


The hapact of the Gulf erizis 
showed up dramatically in the 

break-down: just 
over 60 per cent of last year’s 
orders were from countries in 
the Middle East or North 
Africa, compared with only 28 
per cent in 1989. 


Name: 


INTERNATIONAL NEWS 


Japan steps Israel re 


up Iran 
deals probe 


By Robert Thomson 
in Tokyo 


THE Japanese government bas 
intensified an investigation 
into Japan Aviation Electron- 
ics Industry Company, the 
NEC Corporation subsidiary 
which has shipping 


| missile parts to Iran and is 


a to have supplied navi- 


tion technolo 
fenten jet fighters. 

The Ministry of Interna- 
tional Trade and Industry 
(Miti) questioned JAEI offi- 
cials over the weekend and 
police are continuing their 

inquiry into the company, 
which ts a world leader in nay- 
igation technology for aircraft 
and rockets. 

It is understood that US 
investigators tipped off Miti 
last February about technol- 

ogy exports to Iran from 1984 
which broke Japanese laws. 

SJAEI initially denied 
involvement However a fur 
ther query from vestiga- 
tors led to Friday‘s raids on 
TAI offices and an admission 
that the company bed 
exported ,500 flywhee) to 
stabilisd Sidewinder air-to-nir 


Japanese police claim the 
company also exported Y700m 
(about $5m) in navigation 
equipment for F4 Phantom 
jets, although the company 
has not formally commented. 


To find’ out what your car budget could really buy, call your local Mercedes-Benz dealer or fill in this coupon and 
send it to Mercedes-Benz, Freepost, London E15 2BR. : 





By Hugh Carnegy in Jerusalem 


ISRAEL made clear yesterday 
it would not withdraw troops 
regs Lebanon until ore as 

e same, rejecting ey 
Beirut for a pullback following 
last week's subjugation by the 
Lebanese army of Palestinian 
guerrillas in the south. 

Israel had previously called 
for south Lebanon, from where 
Palestinian and Lebanese Mos- 
Jem guerrillas frequently strike 
at irae targets, to be brought 
under central government con- 
trol as a prime condition for its 
own withdrawal. It had placed 
less emphasis on about 40,000 
Syrian troops in Lebanon. 

But ministers meeting yes- 


terday adopted a tough stance 
reflecting their hostility to 
President Elias Hrawi's Syrian- 
backed eremmant which 
they portray as little more 
than a puppet of Damascus, 
and scepticism that the Leban- 
ese army action will end guer- 
villa attacks, 

Lebanese troops began col- 
lecting arms eee Palestine 
Liberation Organisation guer- 


The offensive was a signifi- 
cant step forward by Beirut in 


its drive to regain control of 
the south after years of civil 
war. It ro nee 
securing an israel 

Pithdrawal from the border 
“security zone” occupied by 
israeli troops in defiance of 
Security Council resolution 
435. 

President Hrawi was 
reported to have sought US 
help in achieving this in a 
meeting on Saturday with Mr 


Beirut, 

But Mr David Levy, the 
i fo! minister, said 

yesterday: “When all foreign 

forces leave Lebanon and a 





jects Lebanon withdrawal call 


sovereign Lebanese govern- 
ment wishes to negotlate the 
and peace ree 
Israel...then it will find the 


not sympathetic to 
Israel should 


protect its citizens and towns.” 
The next point of dispute, 
after the Lebanese army's 
deployment in and around 
Sidon, is likely to be Jeazine, 2 


pone but controlled by the 
ith Lebanese Army, a local 
matin run by Israel. 





Jordan lifts martial | Arabs postpone talks 
law imposed in 1967 |on force for Kuwait 


JORDAN yesterday announced 
an end to the martial law in 
force since the 1967 Arab-Is- 
raeli war, according to the 
state news agency Petra, Reu- 
ter reports from Amman. 


new government of prime min- 
ister Taher al-Masri to cancel 
martial law, in line with moves 
“to continue building our dem- 
ocratic march and give greater 
political freedoms' 

The decision takes effect 


from today, 


And you 
thought he was 
on the same 


= salary package 
as you. © 


Address: 
Postcode: 





OR DIAL FREE 0800 300 399 


oo 


The king’s rove Je dkely:t 
boost the position of Mr 
the first Palestinian-born 
prime minister, when he seeks 
a vote of confidence from par. 
Mouse currently before 
fore mar- 
tial law courts will be heard by 
those courts. These include the 
case of Petra Bank, im liquida- 
tion after an alleged multi-mill- 
ion dollar fraud. Cases involv- 
ing national security will be 
dealt with under a state secu- 
rity law awaiting parliamen- 
tary approval. 


THE FOREIGN ministers of 


for a few days 
troubled talks on creating a 
Joint Arab force to protect the 
emirate, agencies report from 
Kuwait City. 

The ministers were due to 
meet in Kuwait tomorrow to 
review plans to set up the 
force, dogged by controversy 


since the countries 
rood! tates for puch s Gaploye 
ment in the March 6 Damascus 


The Kuwaiti Information 

ponement, said no new date 
been set and gave no rea- 

son for the deferral. 

Diplomats have said the 
eight countries are still at odds 
over the size, cost and composi- 
tion of the Arab force. 

However, Mr Amr Moussa, 
said in Cairo that the delay 
was due to scheduling prob- 
lems and that the meeting 
would proceed next week in 
Kuwait. 





As you walk across the company car park, the Mercedes-Benz 


230E youd dismissed as being beyond your budger slips quietly 


into a colleague's parking spot — a colleague youd assumed, until 


that moment, was on the same salary package as you. 


The fact is, of course, you were right =he is on thé same 


package. Your one miscalculation was to assume that your budget 


stretched to only a commonplace car, and not a Mercedes-Benz. 





MERCEDES-BENZ OR RUN OF THE MILL? 





Your local Mercedes-Benz dealer will confirm what top fleet 


managers have proven time and again — when you calculace the 


its would-be competitors? 


true cost of ownership over two or three years, it’s very difficult 
to find better value for money than a Mercedes. Even the initial 
purchase price is probably lower than you think. The prestigious 
2308, for instance, is less expensive (ac £23,300) than many of 


Running costs? No-one builds them like Mercedes-Benz - 


so expect modest servicing charges. Here's the experience of 


Autocar & Motor's editor Bob Murray when he took his 3008-24 


in for its 24,000-mile major service: “On the servicing frone, the 


record is first-class... 


Without [needing] the expected new brake 


pads, the VAT inclusive rotal was an excellent £242...” 


DEPRECIATION APPRECIATION 


Buc the best figures of all are resale values which are 


holding up comparatively well, and which explain the surprisingly 


reasonable lease charges for 200E-300E models. 





Telephone: 


Your colleague, who has just turned up 





in a 230E may not be earning any 


more than you, but suddenly 


his whole career has taken 


on a little more polish. 











ENGINEERED LIKE NO OTHER CAR 
IN THE WORLD 
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INTERNATIONAL NEWS 


The World Bank’s Development Re ort emphasises the im ortance of market liberalisation, writes Michael Prowse 
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Investment in people seen as key to Third World growth — 


Toe Leech ae ree ot 


focus on human capital 


Policy distortion, education, and ‘orowth 


Rates of return 


ronment is supported by a 
micro-economic analysis of 


“only in a handful of middle 











development experience, requires a sharp curbing of ———— finan ef exten more- 

the inet World Development wasteful rnilitery spending. in GDP, sixty Seveton ing economies, rates sea Bank and the IFC undar different Land ae mond ore ees tended, i nt 

Report, Third climate 773 policies condi jects in countries bank criticises the softer 

governments should invest in cuiecpise, Government need i ca cinattetistorted for- “Toronto” terms agreed for j* } 

Phe of the World and dere- eign exchange markets was bilateral official debt to low-in- ti 
report, one sgricuttural pricing, about 18 per cent, compared come countries as not gener. : a 

Bank's most ambitious, gulate entry to markets, and with only 8 per cent under ows enough. Further initiatives 

stresses that markets and the on infrastruc- heavily-distorted regimes. oa debt retief would beneeded’. 

state have crucial roles in pro- ture and the  institu- ‘More undistorted The report concedes that ? 

wth and fairer dis- tions - such as the legal eye policies raised the return on growth prospects in ‘the devel. tneer 

fabubon a ee devel- S open embrace BP interna- projects by at least 50 per te world watlty oe ly 7 ee 

opment since the 1950s reflects tional trade and investment, eee ee eae ceblioed tonticien to allows 

frequent confusion of roles: Developing countries should improve Third World steady _non-inflationary 

governments interfered too reduce ‘substantially and P The first priority 4 growth. But it says policies in 

heavily in the economy but did fewer non-tariff barri- ports. The frst | conclusion of developing countries them- 

mgt do canlgh ia areas euch pal rer net me the acces cane conclusion of selves i 4 

infrastructure. af control is needed. trade lberalisatior The 


Releasing the report in. 


Washington, Mr Lawrence 
Summers, the World Bank's 


and that ft taflation: ip ‘kept ta 
check. Market-based incentives 
for saving and investment are 
essential to ensure domestic 
resources are available to 
finance 


The report says the four ele- 
ments should feed off each 


spur productivity all the more 
Hiready has undistorted domes- 





expansion of investment in 
education easier to bring 
about. 


“A stable macro-economy 
makes it easier to withstand 
the external shocks that link- 


ages to the global economy 
cause from time to time; con- 


matic success is the synergy 
between investments in human 
capital on the one side, and an 
open and competitive policy 


potion which invested 
heavily in education and 
Temoved economic distortions 





pursued. 
ee ee al aimaru ee cue, 
ae Bapkis stress on the 
importance of the policy envi- ” 


report notes that developing 
counties would receive an 
ere they a nied 
earnings were 
unrestricted access ito indus. 
tnt mar! = as 
trial country 






ic policies 
worth about 3.5 percentage 
pointe of grows: 8 veer: 


In 20 years a country ‘that 
followed the bank’s “market 
development 


Economists’ faith in ‘new consensus’ raises old concerns 


iy achieve the living standard 


Te World Bank's 2,000 mostly But it seems inherently implausible of the US — provided its policies are 


have rarely that a set of policies will suit 
all countries at all times. 


there while producing domestic sub- 
stitutes for imported goods. Agricul- 
ture was discriminated against to 
accelerate indusirialisation. 
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The “new consensus” 
enshrined in the report rests 
on four 
@ Investment in people. 
Developing countries must 
spend more on educa- 
ie amarante 
many countries a stronger 4 
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‘Per capita growth projection at 2. 9% 


By Michael! Prowse 








nilita THE World Bank's “baseline” 
ry ee a ee ee Growth rates for low and middle-income economies 
din feveloping countries during Real GDP per capita growth (% change) 
spen g the 19908. This compares Projection for 199¢9 
fhe 19808 and ia above the “ : 
A STRONG for reduced e 
in the devel- trend of the past quarter- Low and middle-income economies 25 
oped | is made by the contary. ‘ Be sd Anica a 
orld Bank, writes ; ‘optimism assumes : : 
B- hints that ald and favourable bac! ‘indus- _ , Erluding Nigeria, __ of 
to depend on countries’ will- growth of 2.5 per cent a year, = south Asia 13 
ingness to invest domestic inflation of 24 per cent, and . evrope, Middle East and 
resources productively. real interest rates of 3 per cent. North Africa 22 
need to take It also assumes that policy Latin America and the 
every possible step to reduce Teforms introduced by several Caribbean 1.8 20 13 
military spending,” the report heavily indebted countries will 
says. Developing countries pay dividends and prompt posi- !ncome group oo 29 
spend about $170bn (£106bn) a tive financial transfers from tow-income economies as 
year on defence, 5 per cent of industrialised countries. Micdiemeains economies 25 as us 
gross domestic product, and In a “downside” scenario, ‘Source: Warld Bank date 
more than three times total aid however, the bank warns that 
te i if the eee world The baseline projection expected Ft et Asia, with 
12 = grows more than expec- masks divergent pros- some performers 
ineli trag, Angola and ted, per capita growth in devel- pects in parts of the joining the ranks of industria. 
Israel — mili oping co could be aslow developing world. Per capita lised countries by the year 
exceeds 10 per cent of GDP. a8 22 per cent. growth of 5.3 per cent a year ts 2000. China and India are also 








INTERNATIONAL ECONOMIC INDICATORS: PRICES AND COMPETITIVENESS 




















MS UNITED STATES @ JAPAN GERMANY @ FRANCE 
diets a ee ral ee aes nee ee es, aa 

pees prices Earns cunts ral ae) oom ae Prices pres Exegs cons rate pres prices Earnings 
19004 96.8 $9.1 96.0 90.4 96.9 $3.0 100.8 97.0 993.0 100.2 97.9 97.6 96.0 100.0 98.7 94.5 95.8 93.8 
1985 100.0 100.0 1000 100.0 100.0 100.0 100.0 1000 100.0 100.0 100 = 100.0 100.0 1000 100.0 1000 1000 700.0 
1988 101.8 98.6 1020 $0.9 7A 100.9 93 1014 1040 1257 $0.9 7S 104.0 1040 111.9 102.5 97.2 «6108.9 
1967 105.8 100.7 1040 o7.5 e4a 101.3 925 103.1 1010 126.7 100.1 35.1 1080 107.0 1259 105.9 97.8 107.2 
1988 1089 861082 8 6107.0 88.4 583 - 102.3 923 107.8 96.0 138.1 101.4 9832 130 107.0 1284 1088 1028 6110.5 
1989 115.2 1085 110.0 98.1 61.0 105.1 42 1140 98.0 1327 104.2 983 «1170 1080 1232 1126 1084 1147 
1990 1215 1139 1140 90.2 6 108.3 85.7 = 120.1 980 6117.0 107.0 1010 1230 1100 127.7 1164 107.4 1199 
‘2nd qtr.1990 46 3.3 a7 as 67.0 26 0.6 78 Bt 194.7 23 16 ne 27 190.7 31 23 na. 
‘9rd qir.1990 55 49 36 05 8 538 28 7 34 og 114.1 27 1800 ne 19 126.7 3400 4 
tte cpir.7290 az a4 ae 06 50.5 a6 a4 67 oo 1227 ao Se ne 18 128.1 a8 Or na 5.9 x 
tet qir.1997 53 34 36 24 40 28 38 27 21 na a4 Or 63 ‘Tet 1981 
dune 1990 47 31 36 03 na 22 06 8 6116 39 na. 23 1.6 . 37 na, 30 ne - na Ta. 56 a5 72 na na, 88 63 9.8 75° na. 1996 June 
oly 48 a6 3.6 08 na. 26 05 39 0.0 na 24 14 5.8 19 na 3.0 na. 49 na. na. ar 34 1A na, na, 9B 6.0 96 8.6 na aly 
August 58 52 27 O05 na 20 os 15 W ne 28 19 - a9 ne. 35 na - na na 63 42 7.4 na. na, 10.6 60 a7 a4 na. August 
September 62 6.0 36 a3 na 28 11 45 Ww na. 30 21 - 19 ne 38 fa, - ne na 63 44 72 na na, 10.9 5B 98 93 na. September 
October 63 65 45 12 na 1 20 49 02a 33 20 59 190 oa 39 ne 47 na ne 62 42 72 ne& na, 10.9 59 92 03 nea October 
Navember 63 7a 36 a6 na 3.9 25 a5 0.0 na 30 18 . 1.8 na 36 na - na. na. 65 40 TA Ra. nay a7 59 - 36 11.7 ne “November 
December 61 a7 3.6 26 na. a7 25 60 og na 28 15 7 28 n8. 34 na. - na na. 63 36 a na. ne, 93. 69 $9 116 nA December 
January 1991 57 40 45 19 na 43s 28 19 na 26 23 58 09 na 35 na na. na. 65 7.8 na. na, 8.0 a3 $5 10.7 nea 806.1991 January 
February 63 32 36 a7 nn 36 28 54 na 27 22 - 27 ns. 35 ne ne na. a7 na, a, a8 63 at 11.6 A, : (February 
March 49 2a 27 26 ne 37 268 41 he 25 18 : na 32 na na, na. as na. na 82 63 80 10.5 ne ‘March 
April 49 32 a6 26 na 33 24 43 Le 28 22 na 32 na na. na. 6.7 na na, a4 e2 92 12.1 ne Agi 
May 5.0 a4 29 ne a1 ne 30 22 na 32 na. na. na 6a na na, 54 6.0 na. ~ Mey 

r Data lied by Detuntream and WEFA trom national ‘and IMF sources. Consumer not seasonally adjusted. Producer prices: not ‘US-finished goods, 

Statistics for Germany apply only to western Germany. Supplied by De . ppt ld pelle or Eee ee eres lusty. Hourly except Japan (monthly) amd UK (woekly), Unk Iabowr aueter wounonally scene measured in damenis curences Gee eee ated 








Wage inequality index* 
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130 











Wage inequality and the rising demand for skills 


THE RELATIVE wages of fiow-paid 
workers have fallen sharply in the US 
and the UK over the past two decades. 
But in France the difference between 
earnings of the lowest and highest paid 
workers has narrowed since the mid- 
1970s, 

These trends are illustrated in the 
left-hand chart; the wage inequality index 
shows changes in the difference between 
average wages of the top and bottom 10 
per cent of adult males (with 1970 as a 
base year). The differential itself was 
wider ii France than in the UK ia 
1870, and remains so today, while 
gee? inequality remains highest in the 


The decjine of traditional manufactur- 
Ing Industries In the US and the UK, 
partly because of low-cost competition 
from deveioping countries, is the main 
reasan for falling demand tor unskilled 
labour. in the UK, employment of unskil- 
led manual workers fell 9.7 per cent 
between 1979 and 1989; the employment 
of partly skilled (and more highty paid) 
manual workers fell even faster — by 
13.6 per cent over the seme period. 


Yet wage inequality has not risen in 
France over the past two decades. Did 
France escape the shift in Industrial 
structure away from traditional manutac- 
‘turing Industry? 

Not so, according to a recent compari- 
son of the changing structure of wages in 


’ the US, France and the UK conducted by 
_Mr Lawrence Katz and Mr Gary Loveman 


of Harvard University. 

They argue that similar falls in the 
demand for unskilled tabour occurred In 
all three countries. Between 1970 and 
1987 the share of industrial empioyment 
In total employment fell by 7.3 percent- 
age points In the US, by &4 percentage 
points in France and by 14.9 percentage 
points in the UK. Yet falling demand for 
unskilled labour had different effects on 
wages and unemployment because of 
oroee-country, differences in labour mar- 


‘The US and UK have seen similar 
increases in overall wage inequality over 
the past two decades. The US rise was 
spread evenly over the entire period 
while in GritalIn the rise was concen- 
trated in the 1960s, since the incomes 


policies of the 1970s reduced wage 
inequality. 

In the US refative wages rose for non- 
manual, educated and experienced work- 
ers. In the UK the relative earnings of 
non-manual and educated workers also 
rose; but the relative fall in unakilled 
wages was greater for men aged over 40 
than for younger men. 

Sut there was one important difference 
between the US and the UK: the real 
wages of the lowest decile of US adult 
males feli by 10 per cent between 1979 
and 1987, while they rose by 10 per cent 
in the UK. 

In France, earnings Inequality fell from 
the mid-1970s to the mid-19806, though it 
has begun to rise again in recent years. 
Young and unskilled workers In France 
did not experience a deciine in their 


relative wages, while real wages also - 


rose, particularly for manuai workers. 
Katz and Loveman argue thet the 
French statutory minimum wage, and the 
Practice of negotiating industry-wide min- 
imum wage levels, have prevented a fal! 
in wages of the unskllled and young. The 
level of the minimum wage has remained 


above 80 per cent of the mean non-agri- 
cultural wage over the past two decades 
and has risen relative to unskilled earn- 
ings. 


French unemployment, relative to the US, 
has been caused by an increase in real 
wages In the UK and France, something - 
that has not occurred In the US..  - 

In France, In particular, “the labour 
market adjusted mainly through quanti- 
ties rather than ; and inequaltty 
widened between the empi and the 
unemployed”. The ‘failure of relative 


wages of the unskilled to fall caused-the 
jese-skllied - 


employment prospects for | 


young people to deteriorate sharply.in “ 
“Uner. . 


the 1980s. uemtiy;, 
ployment in France: was higher ié 
than in both the UK and the US.- 





ey 


LF. Katz and @.W. Loveman (1960): ‘M 
international comparison of changes ‘18 


the structure of wages:.:Franca, the . 
Stafes.. 


United Kingdom and the United 
(Unpublished). ; ; 


‘They conclude that the rise In ‘UK and 
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I7 years before the first travellers 
cheque, Thomas Cook introduced his 
check for travellers. 


 BRMBRECHT’S ‘Travel in the late nineteenth century could be a desperate business. NEGRETT! & ZAMBRA’S 


In the American west, stagecoach passengers carrying gold or currency TRAVELLERS! SOIENTIFIC REQUISITES. 
COC A TONIC WINE notes shrank with dread whenever a rider, scarfed against the dust of the trail, | tees Faerie a inner 


ove into view. 


mth 
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”  iatigns of Mind and Body and Sleepleseness, Their guards, the men of Wells, Fargo Express, practised shooting skills | ae é : 
: INFLUENZ A, by ~ if legend be true — tossing silver dollars in the air and plugging them with : Ea Anarold Barometers to foretell Weather woo eg os 3 3 3 
z Brainfag, Anmmia, Mental ana their six-guns. Blnogntes (Glamor for either LAND > £3 38,0 t 880 
on Wane Eyer pe ae oe Things were no better for travellers in other parts of the still largely apes ee eer aesi Eotbooono—” ree 9 fo 1212 9 
: weenovian. | ral ity, omnes eto, is pe alarly unexplored planet. ee SE er 0 aad AS iB 
memmonvion cootl useful to still the craving for A revolver was an essential accoutrement for a gentleman. % D 5 He 
@ alcoholic stimulants. - Those travelling in unreliable regions needed all the help that the - ie G i 0 é ss 
ong | ASK POR ARI R ARMBRECHT’S IT’S COCA TONG, | ‘Excursionist; Thomas Cook's excellent travel gazette, could offer. 8 S x fy E Bh b> & = 
alk baRCRT. = st naing Gala ta < Its pages, besides chronicling with an enthusiasm that would be wearying Bs E a 4 a) Ct ba a 2S 
une arenens * Procurabls at al 00: cuEnEa cxpoat — ; were it not so guileless, the exact steamship fares from London to Port Said 5 2 8 4 AS 5 
z f ARMBRECHT, NELSON & Co., 48 & 44, Duke SL, GrosverrrSq.,{ (via Alexandria), were filled with patent medicines, powders efficacious against ee Eg & ve g i 
- LONDON, W-. the flea and the Tondhy equipages the likes of which have never been seen before m 4 3 B bo 
THE ALPINE or since. In Leather Pocket Case, Price 5 to 8 Guineas. 
-PO RTE- K N A P Ss A Cc K Thus the folding pocket hammock, the gentlemen's ‘Congo’ medical kit. Ee oeatemane | couritnan zasre AaD e0 eee 
White, Bsq., F.8.A. Sole Maker, The effects of brainfag were to be relieved by consumption of Coca Tonic munereaiee SRE Sire FOSeD FREE FO ANY PART OF THE WORLD, 
. AS pennt me ve ee ee vaion. 70 P NEGRETTI & ZAMBRA, _ 






Wine, guaranteed to be made from pure Peruvian coca leaves. Opticians und Metrorological Anstrument "Wlakers, 
HOLBORN VIADUCT, 


mee—AT 48, CORNUILL : an Jes, URGENT ATREKT, "Pa 2 
Baise SCOR STAL PAbACH, ir" DESMA, 10 es 
whens’ ctu te’ ba cesta THO08, COUK & BONS Office, Lutgate Cirous, London. 





Great Marylebone Street, Portland Place, W. Price 253. 


yg eee Kaspeank and Comenta,” published by Adama & Co,, 60 It was essential to prepare well one's defences against serpents, both 


CcCOLT’S: 


New. ae 


POCKET T REVOLVER 


‘With’ Ejector and Solid Frame, is 
the latest and hest Revalver made for 
Travellers andl ¢ thers ¢ peice Lists 

ot é 


COLT’S NEW “ SERVICE’ » REVOLYER, “455 CAL., 
: As supplied to H.3L, War Department. 
LIGHTNING MAGAZINE RIFLES. 
Colt's Automatic Pistol (Browning's i big 88 Calibre. 
Rimless, Smokeless Cartridges. 


COLT’S PATENT: FIREARMS MANUFACTURING CO., 
26, Glasshouse St. Piccadilly Circus, London, W. 


_ANNOYANGES TO TOURISTS, 
Sansa eas § 
"S527 ) KEATING’S POWDER 


LS BUGS, . sates AND BLACK BEETLES, 
And is quite harmless to forartie aninsle-—Sctd tm tine Od. and 1, ost, 
eo St. Paul's Churchyard, London, and all Chemists (free z 
by post, 7 and 14 atamps), Zonk s 3 ; A " ia doe ‘: FOR ITS STRENGTH. 
Avoid worthless imitations! Ask for" KBATING’S POWDEE,” d , ‘ a eee { a é : Of EMPTY BAG. “WONDEBFUL FOR ITS LIGHTMESS. 
| 804 take no other, and you will not be diseppointed, : & ps0 se The best Bag ever invented for i The best Trunk for 
Continental Travelling. | the Continent. 
CATALOGUES POST FREE. 


S. FISHER, 18s, STRAND. 











animal and human. 
Thomas Cook himself ir in a letter to ‘The Times’ of February: 1873, warned: 



























handsomely fornished rooms at 1.00 per day wl apwania, oi 
First-class Restaurant. Dining Rooms, Cafe ry Taanch Comntinne ta ta curie, 
at moderate prices. Gunars’ Basaacg to axp FRow GRAND CuxTeal DEPUT FREE. 
arriving wie Graoil sl Centra Depot save Corrlare-hire aul Busgaxe 
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the unwary eaalrst Benares’ rahesless dancing girls, inviting the passers in the 






‘CAUTION! 





























narrow streets to their dens: 
In order that his clients might not find themselves robbed by unscrupulous SS 
nibsde aa Tp foreigners, he hit upon the notion that instead of carrying cash, they should Wey PACKERS’ HEALING TAR SOAP 


Gratefully Cleansing, Emollient. 
Antiseptic, Deodorant. 
A constant protection to those exposed to the 
CONTAGIUM of disease. 
Ing Gad soothing afer a day's 
ourney, pteulariy i if Mae tmulbg etter ‘from ‘dust, heat. 
aud perspiration exiem, and wearlvess 
provers ele ss asbainpoc and bath, with Warm water 
anil Pac! Beonts. Bold 













carry his company’s promissory or ‘circular’ note. 

These ‘checks, as Cook called them in the ‘Excursionist’ in 1874, could 
be exchanged abroad for the corresponding amount of francs, lire, dollars, 
rupees, drachmae, paras, girsh, sultani, piastres, thalers, kreuzers, ghrush, 
. ; leptas or stotinki. mroughont the Dekada tha cltien of Rusepe, of ont 
“ AQUARTOS” GERM-PROOF POMP FILTER (40s.) echin Cook arranged for his notes to be accepted at hotels all over the world, mi "PANEER Mi. (8, (ONew York.” r 

Makge enough: for amily or, Party) in the unlikeliest places. 


To be had only of the omeraier ro Thus the traveller in India wishing to view the extraordinary jutting EXPLORERS, MEDICAL MISSIONARIES, & BS, & TRAVELLERS, 
W ATE R PURIF YIN G COMPANY, | Ltp., mountain peak known as ‘Duke's Nose’ (a relic of Wellington's forays against —se 


i os TABLOIDS” OF COMPRESSED DRUGS 
157, STRAND, LONDON. the Marathas) must first brave an insanely dangerous road to reach the remote oO os the pos lable, 1 


Secon mica and other water-borne 
: diseases, 

“THE ONLY PLAN 18 TO SECURE EITHER AN 

‘“* AQUARIUS” POCKET FILTER (6s.) 


Ok AN 







































ef hamlet of Khandala. and 
. ae FPRIGE MEDAL AT HEALTH EXHIBITION. But here, atop a precipice haunted by small, vahiterunped monkeys, Borate incantation 
. : as oes =o ame LOBED AAR EOCKS was the Hotel Glendale, where, in exchange for one of Mr Cook’s ‘circular’ notes, Quinine, Dover's Powder, 
% one was assured of a clean, comfortable bed, English tea and toasted muffins iaegandthe haem canes 
y at four. As, indeed, one still is today. Pepa, 
%e : wie How could it be otherwise? Thomas Cook's is a service that is dedicated . ee Escchate Coaptaad 
: pci __ceees seers, | LLY Mage. oe gE | to the needs of the traveller. Its heritage is travel. It continues to be founded No, 17, Calfworered Can, containing an" — Cathartic, Aconite, &c. 











in travel. The following Special Medicine Chests are ae with a selected. 
ASHANTEE POCKET Tako K In Thomas Cook's 1600 branches and representative offices around the | t#riety of Drngs in this desirable form (com loses) = 
“6 : 
SLINGING APPARATUS AND AWNING (ew article), world travellers will find help with tickets, hotels, foreign currency and inter- ; The Congo ” Metallic Medicine Chest, 
Assuppiiog to HRT tia Basso Wns ond te Oopnrmont for in Att Zepto, national remittances. “ “DI ou Soe s ee ae reeed a Emin ae Pane ed 








A Cheap Luxury for afl cilmates. But they will not find a ‘circular’ note. These exotic drafts were eventu- The “Colonial” Medicine Chest, 






























wot at eres Oo ng in fom mina wherever ie Spek meant af erppa lly replaced by the travellers ch: inventi dl lain Jag 
Sane ee eae ree 2 er See a eset ee 
In 1891, seventeen years after Thomas Cook's first ‘circular’ note, American s The “Li vingstone” Medicine Chest, 
: ; OF Waterproof R: ties ith shoulder strap, very ligh 
Express sear - ok paren ar cheque. ata ca from Dale be twenty areita Enough 0 last Two for cee 
ics. wi 
From i at day to this, as students of the higher mathema The “Gordon” Pocket Me dicine Case, 
confirm, precisely one hundred years have elapsed. Of Wood, Metal, or Leather, with from ten to twenty varieties of Medi- 
EDW A RDS I Mo 0 N & BROS It is an anniversary year both companies can celebrate, for Thomas Cook | cites, suitable for shorter j journeys, and as a Physician's pocket case. 
im, *| has now reached the grand old age of one hundred and fifty. Complete Deseriptive List and Travellers’ Medical Guide, 23, 
TRUNKS, TRAVELING Bi BAA, V i i i i Our " Tabloids” and other pharmaceutical products an 
/ALISES, Congratulations to our old friends on their centenary. Neither can the uae ie brace wi ee pharmaceica yoda are said by st Chea 





occasion be permitted to pass without warm thanks to our friends at MasterCard} uay who write for it with the name of our nearest rast Agent, 












International and euro travellers cheque Inferistional, Thomas BU RROUGHS, | WE LLGOME E@ CO., 
who have played such a grand part in our success. Cook Snow Hill Buil dings, London, 
SINCE 1841, THE FIRST NAME IN TRAVEL. ®B unousnceourcouraue Agents and Tracellers wanted tn all paris of the World, 
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en . tal fs o : of the US and smokers every year tions and establish pay scales The institute has been one ig , 
See feared fe — ee ie momnrpie of the Us and Cee cancer cansed by passive may result in unfair and bissed the firmest supporters of the ing their own members. on a es 

employees, in nie ee nae bemag sued by nonsmoking ‘with asbestos and other known smoking. a -aasessments that reflect tradi- union reforms since 1979, but Mr Hanson, who works at way in which the-ending ofthe - 35.4 

by a lead ber of the carcinogens, he adds. “Unless companies provide tional job stereotypes and dis- the book echoes some tradi- Newcastle upon Tyne Univer- closed shop transforms - on 

Royal College of Physicians. ‘According to Dr Woodcock, Smokers also cost more to ‘bolt holes’ for smokers, sooner ctiminate against women, psy- tional leftwing criticism that 

Dr Ashlee We : ure fo envi ental wioy than nomemokers, Dr. or later they will be sued bya chologists warn today. aod the reform programme 

tary of the Royal College's Se eS eae So eee UB ae tate a ees as: report jeb evaluation oe igeeraiainn who poled geet nem com: 

FOR? Darky 00, tobsceo and dangerous to wor! as 20 ‘companies $1,000 (635) .- - smokers {sa useful tool but occupatio Taming the Trade Unions, by plaints against their own 
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THE CRISIS AT BCCI 


ABU DHABI : PRICE WATERHOUSE 


Silence surrounds sheikh’s visit to Europe Auditor faces 


ed bin Sultan Neither the Abu Dhabi Invest- that the ruling al-Nahyan fam- ~ Abn Dhabi and the UAE fed- the start of the western busi- pany, rather than to BCCI SA ® 
SINahyan President of the ment Authority (Adia), which ily will compensaie UAE eral government have Dass week today. oro intpas of Gy Ban of SCr u nh over 
United Arab Emirates and manages the emirate’s 77 per nationals, but not necessarily announced that BCC (Emir- “It has no financial problems were the targets ete ee 

ay bank. 





Dhabi, flew to cent stake in BCCI, nor the foreigners, for any losses. ates), BCCTs local affiliate, is and it will continue to serve its 
Emote qt appar. Or ut BCCL fn apie aan ee aeeei wan BOUL saseta although he twee and clients and gre stronger ~ staff were shocked es ® 
i isit”. It - years,” said a i: grow 
weay seusectol with the Siar. of 2 flurry of high-level meet- born petroleum yee- institutions are closely con- in the future,” said Sheikh {BOOT stat wee 1ts actions 
national seizure of the assets of ings throughout the day. terday. “My wife andi had our nected. Nahyan bin Mubarak al-Na- announced in London on Fri- 
the Abu Dhabi-owned Bank of BCCI branches remained life savings at BCCL” Between — Signs of panic were absent hyan, the BCC(8) chairman. day. They blamed the debacle 
Credit and Commerce Interna- closed, although some discon- them they had deposited more from the local bank's 17 — “Depositorashouldnotthere- 4» the bank’s over-rapid : . 2 . 
tional. He flew to Switzerland solate customers outside the than $100,000 (£625 000) with branches, and bank officiais fore confuse its affairs with jrowth and on trade finance . PRICE WATERHOUSE'S role tion both inside and outside 
in his own 747 on Sat- branch on the BCCI ‘in the UK. They were said withdrawals were only news reports concerning the "°i"icans to individuals in the © 25 auditorto BCCI willcomein the company. Wherever you 
urday but his intentions were - next to Adia’s headquarters to transfer the money slightly higher than usual. BCCI Group which have no Guyit that went bad. for a good deal of scrutiny in turn, whatever you are looking 
unknown. — said they were told that they to Bank of Bangia- They were, however, con- bearing on its operations.” the i at, all is unreal You are ving 
Officials in London said no might be able to withdraw desh when the term of their cerned ahout demands from Like BCC Hong Kong, BCC(E) Victor Mallet PW has signed three sets of in a world of 
plans had been laid for a meet- money today. interest-bearing deposit correspondent banks which is affiliated to BCCI Holdings, « habi accounts since it took on the Mr Brindle argues that. had 
ing at the Bank of England. It is assumed in Abu Dhabi expired in two days. they expected to arrive from the Luxembourg parent com- in Abu DI BCCI audit in early 1988. investors and other users of 
: ‘ - ee dae thes come 1, Hon to Meet ia the tee 
ames . 2 a 
DEPOSIT PROTECTION FUND HONG KONG SMALL BUSINESSES 1988 and 1989, is there any ref- accounts, they would have 
FE E — - erence to the draud in the become aware that BCCI was 
: . ‘ bank's lendi treasury serious problems. - 
: operations identified week The bulk of the note deals 
Bank of England F# Fast Asian savers bear the brunt seis Ese 
branches F governor of the Bank of ters but it also indicates that 
SMALL businesses, many « i aml 7 England. the Aba Dhabi it 
them in the ethuic communl- § 2 4 More generally, there is no had a 77 per cent stake 
moves 0 spee will keep ties, gave warnings yesterday ‘ & explicit indication that any- in the holding company and 
° the freeing of accounts with ue ME] ie Sciliors ssspiciass were “to realntain the group's cat 
7 trading . ‘BCL & What “qualifications” tal base whilst the 
Uu compensa on Mr Hanwantbir Chadha, a - auditors’ formal reserva- 
Haug Keng (DOCHE) © Soper on Lansion’s Whliachagel Rod I Hote in the tree gears did not dayelopment is undertaken © 
Hong Kong (BCCHK), a 99 per on "8 
DEPOSITORS may have to seeking to open new accounts subsidiary of BCCI and the president of the White- relate to the central issues as Mr Brindle says that it ought 
wait two or three months and obtain loans. BCCI deposi- Holdings SA, will remain open chapel Traders’ spelt out last week. to have been ol 
tors who can prove they have a after the Hang Kong banking estimated The accounts for 1987 were government of Abu Dhabi 
pensation from the Deposit Claim aguinst the fmd may be commistion Ge teak cand. ot Bast Loonen given. a clean Dal:of ealth would not have taken such 
offi- secure involvement with troa- accounts with bank. terse statement from steps were 
cials are warning. However, joan from other banks. . bles elsewhere In the group. “The garment trade said that the accounts were ously wrong at “If peo- 
the Bank of Engiand says it BCCHE's 30 branches were diready in . 
intends to put all its efforts sel ce ot a oapeetane also open on Saturday and saw of the recession,” 
into speeding matters along. advice ine, available frum this “more or less normal” busi. the Bank: of England 
The repeated morning, to assist small busi mess, according to a bank put the final nail 
that no claim can be processed ness customers. The telephone spokesman. The bank's busi This is a very 





us difficulties. ‘. a again declared “trae and fair’ of this smelling 




























will be taken by the liqui- ling depositors, inviting them | The Banking Commission 
before and fiorests payments oe formal Sinins to per Pg ig Demet which bad overdraft Pree although the reader was |, 
remain unchanged. can be submitted i was not expected to be affected With BCCI and : —_— é referred to a long, imocuous- like roses ee 
The Deposit Protection Fund however, by writing to Mr by the turmoil in the BCC another banker note in which the com- ee ~ 
Provides for compensation hee orris, Claims, group and there is no evidence SUrE. pany spelt out the basis on + « we will} et 
equal to 75 per cent of a recr 100 Street, of suspected frand. However, He said: “The which it had prepared its our fair share of | 
deposit, but with a to SAD. the commisaion has appointed nity helps each accounts. 5 a sakes : 
any one depositor limited to2 ““irguche Ross also sald pay- Mir Colin Selby, head of inter- we might not This reference, by which Mr pnfgir criticism ': 
maximum of ments made by the fond wend wal audit, Hongkong Bank, ¢vetybody. People Ian Brindle, the senior partner : mee 
Some depositors, however, claim assets and Mr Albert Cheok, deputy ‘0 pay wages and at PW, sets much store, isnot = = _. fan Brindle 
will not be .  Fepresent a claim on any banking commissioner, as 5.” technically a qualification and 
sation. They include BCci {Bat might later fe aralais to aivieesto BCCHE. Mr Chadha again the accounts were said to " 
shareholders or members of Yan Rebabersernent BCCHK last week Tecsived around be “true and fair”. only as part of largely techni- 
the hank’s management, other deposttors. ent Phone calle on Saturday from fe weren’t as dumb as we cal note towards the back of a 
UK-authorlsed banks, secured the fund would then take pre- at ‘and business contacts may look,” Mr Brindle said set of accounts. 
deposits or deposits with an fern? Over copes ot atten making ng affected by BCCI’s shutdown. In the firm's defence © Mr Brindle argues that a less 
original term exceeding five ss DP himself he said that PW had been coded, more explicit qualifica- 
deposits securing over- ,,7P@ Bank said yesterday Sad losses’ ar business accomt with BCCI for aware tion of the accounts would 
drafts or loans and. deposite that could contact accumulate esses Of 15 years and had a from the start and had been in have precipitated a run an the 
yable in currencies other ‘he Deposit vias tal of Sum in credit when ; contact with Bunk of Eogisad bank and erature its collages 
Than sterling. for clarification of how the up tee Of lant 88 : ; ; and other regulators from in a disorderly manner. 
The Bank also said deposits freezing of BCCI deposits at ot . first he heard af the as 5 before it took on the’ audit in believes that a 
Placed with BCCI’ the them. year. sure was at 245pm on Friday B 1983, by far is to work with 
would be ineligible for Depositors can contact the © BCCT's Brazilian operation, when a small ; o “Sti ‘That contact had been main- the 
compensation from the fond, Deposit Protection Board at peered Say ol tainly returned a cheque for £2,500 adele a ; tained on a ‘prompt, regular Any 
although they might qualify the Bank of Tele- short-term le ance saying he bad - ao and full” basis, all sensi- will be 
from protection schemes oper- Phone: 071-601 3368/5394/3749/ rather cash tive audit decisions in the ‘tainty in 
ated in other countries. 24. Pes also to continue trading. Brandishing years were taken with duties to 
The Bank has asked other David Lascelles . "+. Angas Foster ; -and receipts the know! of th fraud... 
with former customers of BOGE and Michael Cassell in Hong Ko would b attempting Cont the’ gation to 
. gal 
mg SONS an account with Nai ee earlier this year the i 
: Bank wi was commission regulates 
PAKISTAN “I have never had a by under the Bank- auditors 
bounce before. What will conduct an investi- duty 
people think when they cannot . gation into BCCTs affairs. The they 
imit IS ace on wit aw get the money from cheques information yielded by that much at odds with public 
have written to enquiry ultimately ied to ceptions the 
for my name. "s closure 
BCCTS THREE branches in in excess co 's investment climate “If the Bank Mr Brindle said that a team of events will 
P inued to Rs100,000 (£2,500) from local ata time when the wants to fight fraud, all of senior accountants no doubt be anatomised in 
over the weekend after central large-scale in this community will working for years on the great d in the months 
bankers ruled that Mr Sartaj Aziz, Pakistan's them. But why unravelling of the fraud. “It ahead. Brindle, for one, is 
traded under local law and was finance minister, said last Senior BCCI officials said Panish the smali was like doing a huge jig-eaw resigned to a good deal of criti- 
therefore not affected by the night after meeting senior jast night that a total of Why should innocent! puzzle where don’t have the  cism: 
Bank of England's decision. BCCI officials in Islamabad: egoom had been withdrawn ose their own " picture, just the pieces sitting “Of course we won't come 
Many clients rushed to with- “These branches operate under during the past two days out of _ Elsewhere on there, thousands of pieces,” he out of this smelling like roses,” 
draw the money from their our laws. We want to protect total deposits of Ral0.4bn in Road, a trader told of y f accounts explained. he said. “Everyone involved 
accounts after news spread of the interests of our depositors BCCrs Pakistani branches. with a property and catering = “There's a real panic going more shockwaves among the “Over time you get an-idea wili be criticised and we will 
the Bank of Engiand’s move. too.” business, including a restau- round,” said Iqbal W: , 2 community today when the of what the picture looks like, get our fair share of unfair crit- 
prevent nem BOGE rohit sald’ ial that clone of Farhan Bokhari tant in London's West End, eS bank failed to open. bt it gats ever move diffienit icism, Such is life.” 
arun on i i : , wi ‘deposits of more than  “. Asians have substan- = ‘ou are dealing with deception é 
iting depositors from with- the tank could damage the in Karachi £200,000 with BCCL With much tial holdings with BCCI, and Neil Buckley and manipulation of informa David Waller 


UK NEWS — EMPLOYMENT 


Doubts cast on NUM merger plan Tribunal Printing federation withdraws 


; ee ; 
Db ep ah at cu an, 2Ward for from youth training scheme 
abou be eovlish results of an opin- 
long-awaited merger between TRADE union leaders, the Organisation for Eco- ion poll showing hostil- re nant By Lisa Wood, Labour Staff 
the National Mine- including Mr Norman Willis, nomic Co-operation and Fi eoie e union 
7 a cost toe Trane and eeiee ine Canacen, can The mecting takes place lay and diaqeice £ the per- P 7 THE BRITISH Printing were set up this year, large vary from £10 to £42 per 
Gscera vooeeny, Union today be given a rare meet- ahead of next week's London og men Eni. "TGWU general wor er ee being Federation Se etpanes ane oer eins oe hey he mer oe ae 


TGWU leaders sai ing with the prime minister sammit of seven leading acknow! 
TOWU leaders enid they also ‘otpress for job creation mes- industrial uations. Trade Sout tist Ye party would 
the Democratic tackle 


Re 


managing agent agents 
Michael Smith, Labo for the government’s Youth bers and allowances with one Tecs are concerned at th 
By dent r we Training scheme because of organisation: the National Pro- loss of YT places with national 


rival Union sures to unemploy- union delegations to the emphasise its union links in an difficulties in negotiating with viders Unit. of traini 
ment. Yeader of the host nation of election campaign. Unions AN INDUSTRIAL tribunal has ‘Training and Enterprise Coun- _In a letter to the Financial te feaneatinn ee bee 

Me Sak Meee TONY Gee Mr Willis and Mr Rodney such summits are normal. would uot “be in a position ruied that an employer dis- 5. Times, published today, Mr argued that in the case of the 
uty general secretary, said Bickerstaffe, general secre- The last thme a British where we are a prime force criminated against a pregnant _ The federation is the first Colin Stanley, BPIF director printing industry most YT 
union welcomed any merger tary of the Nupe publiceec- prime minister met a formal with the Labour party” im an woman in refusing her promo- industry-wide organisation to general, says: “We now face trainees are taken on to staff 
with industrial logic. An NUM tor union, will be at Down- delegation from the UK ion campaign. tion. announce a withdrawal from the complication and overhead -— rather than being work 
amalgamation should be “just ing Street as part of a Trades Union Congress was = The conference will hear left! Mrs Morag O’Mara was the scheme because of dispa- burden of negotiating with 82 experience trainees - and 


trade in 1985 to discuss the minm- wing calls for the repeal of all hacked Equal Opportu- . 
to ers’ strike. Conservative union legislation, ities Commission in ber cane last week that several large ferent manners and different shoulder more of the costs of 
° : and for opposition to Labour’s against the Scottish Agricul- companies, including Midland ways for the same product.” training. ' : 
industry”. recruit UDM members in Not- pat the union at odds with the proposed National Economic tural College. The EOC wel- Bank and Mothercare, hadpul- As a training managing § Separately, William Morri-. 
Arthur Scargill, NUM tinghamshire or by a direct Pr Assessment (NEA) on thé  comed the decision, saying suc- led out for similar reasons. agent the BPIF negotiated 2 son, the supermarkets group, 
president, said there was “no approach. Mr Scargill’s pres- The conference will grounds that it would beadis- cessful claims of sex The companies and the fed- standard rate for each trainee has written to the government 
chance” of the NUM taking ence in a merged union might be watched closely by both guised form of incomes ‘discrimination in promotion eration cite the burdenafnego- and arranged offthejob train. urging the reinstatement of 
m discussions remain an obstacle to either Labour and the government. Mr Todd said that cases were rare. tiating locally with the 82 Tecs ing to set standards. The rate central arrangements for pro- 
i Mr Neil the Labour ple concerned ‘After its unanimous decision in England and Wales and 22 was about £30 a trainee last viders of training such as itself 
‘The comments came as both leader, is to at the con. NEA - under the tribunal awarded Ms . 1 e year, when trainees were which are located in several’ 
remain a national officer in Pudons gathered in ference on Wednesday and Mr and employers O'Mara £2,921 indicated their equivalent in taken on. According to the Tec areas. 
2) for ir conferences. The Before the Tecs and Lecs BPIF allowances paid by Tecs Letters, Page 11 


Rightwing doubt over union laws 
~ | ‘* By John Gapper, Labour Editor 

Doctor warns on passive smoking danger Primes secre saree, emo eee 

By Diane Suumecere, Labour Sti ete eer ee be eae creer acre oe te male pet in nina 


: the com- a 
A CALL for tobacco i ". imereased sickness absence. @ Job evaluation proce- made in a book published by missioner for trade union hallot — the so-called “scabe’ 
the peg tag ra this _ month that companies sibestos: cat af bondings . dures used to grade occupa- the Adam Smith Institute. Tights, and criticises measures charter”. i eas 

‘place should provide it of stopping unions from disciplin- Mr Hanson says it 15 bad 
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Howard, 
an 5 ts 
Officers in both unions hear leftwing calls for policy attack on union links with unfon would “turn 
believe a merger might be fol- changes lective bargain- Labour. : away” if that developed ; : 
lowed either by an attempt to fng and union law that would Mr Howard is' expected to incomes policy. Bice Oca, one of 29 pale 
ers, 
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years’ exposure to asbestos costs DS 
: ets asmoker are literally burning up their more usually done by women economics lecturer tes unions, cannot be justified. 
industelal Soctety ‘a aber Duret ey pull dings, “yet we iran more to employ . tend to be ascribed low status. © Hanson, criticises the 1988 and —-He also criticises the 1986 act 
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PM plans 
environment agency 


By John Hunt, Environment Correspondent 


THE ESTABLISHMENT of a 


ment has resisted the idea as 

An option proposed to Mr' 
Major, who makes his first big 
environmental speech today, is 
for an umbrella i 


environmental protection 
Sis the battle for the “green” 


on Ridley 


By Alison Smith . 
THE SHADES of 
ministers 


two 


Mr Nigel on, the 
former chancellor, with an 
accusation of “ambushing” 
Mrs Thatcher over the UK's 
entry into the European 


rate mechanism. 
the events in Mr 


Tesonance, 
the material is enabling the 
opposition to portray the 
Torles as deeply divided. - 

Mr Lawson said yesterday on 
BRC television’s On The 
Record that thi “ 
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covering a . 


Although 
i book, My Style of 
Ridley’s new bo tg of 


No reprieve expected 
,in armed forces cuts 


By David white, Defence:Corraspondent 


ated with the Gulf campaign 
-are covered by exira financing 


- arrangements agreed with the 


Spending on equipment, 
fad £8.3bn foi 


ef 
| 
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chief executives may 
to purchase 


erga gageemecdn 
| a 


pay rises have been recom- 
meuded by independent remu- 
neration consultants, 


George Squair, chairman 
Seeboard, the south-eastern 
Tefused to 


national 


Lawson retaliates 


memoirs 


to ERM membership. 

. Mr Ridley writes that 
immediately before the EC 
summit in Madrid in 1989 Sir 
Geoffrey Howe, then foreign 
secre! and Lawson 


“warmed Mrs Thatcher that 


Mr Gordon Brown, the 
shadow trade secretary, said 
Mr Ridley had exposed a Con- 
servative party incapable of 


a“, 


financial responsibility to 
“budget holders” throughout 
the organisation. 
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12 months. 

Continuation of Amstrad’s 
£199 equipment offer and poor 
weather have helped Keep 
sales up, to Mr J 
Clemens, chairman of Con! 
which pro- 


People now 
live in homes with satellite 
television have access to 
the new channels. The total 
includes 1.5m children and 
around 


heavy promotion 
increased the numbers of 
those who say they plan to 
install satellite television for 


they 
dishes - 18 per cent of UK 


homes. 

Pearson, publisher of the 
Financial Times, has a signifi- 
cant stake in BSkyB. 





UK NEWS 


OUTLOOK FOR THE ECONOMY 





W Midlands hints at start to recovery 


By Paul Cheeseright, Midiands Correspondent 


MUFFLED signals that the expectations of 470 manufac- 
recession has bottomed out ‘turing 
emerge from a survey of man 
ufacturing companies by 
West Midlands Regi 
of Chambers of Commerce. 
Business confidence remains 
at a low ebb and - as at any 
time during the last year ~ the 
overwhelming majority of com- 
panies plead for lower interest 


Tesults for 
the economic optimism of 
statemen! 


recent government ts. 


The survey, published today, 
covers the experience and 


GRO aeyiee 8 


cent capacity remain at 32 per 
cent. 


Job prospects appear to be 
improving slightly. The propor- 
tion of coi 


es 

Tedundancies over the next 

quarter has fallen to 26 pe 
cent from 37 per cent 

March, while the percentage of 

jes expecting the size of 

to remain con- 

& cent 


The West Midlands Enter- 
prise Board has noted that 
al unemployment in the 


though | 
West Midlands region rose 


pcan are eee Pe Se : 
p.m i iene: eae ane 


a i Pees 


Blot on the landscape: the two-acre hole in Wrexham’s 





No cheer yet in the depths of depression 


Michael Cassell reports on the way one town is weathering the economy’s downturn 


Wrexham”, the future. According to Mr 


“WREMARKABLE 

to borrow the town’s eect 
marketing slogan, bs being 
through the wringer by the 
Present “wrecession”. 


MI 
5 
i 
5 
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iE 
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a 
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receiver. 

Nearby, queues still form 
outside the tripe 
coaches bring i 
ers from Blaenau Ffestiniog 
and Betws-y-coed to the 
open-air market in Eagle’s 
Meadow. But money is tight in 
this working-class town and 


ever. 
Estate aan windows, 
times, are crammed with unre- 
peatable offers — five bed- 
rooms reduced to £66,950 for a 
new generation of interna- 
tional, high-tech companies 
from countries as far abeld. | 


Directors report a 
optimism and urge 


By Michael Cassell, Business Correspondent 
optimistic. 


Mr Peter Morgan, direct 
or- 
of the insti i 
Sir results 


cReR 
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u 
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Small progress predicted in 


i ca 


town centre where a planned £23m shopping redevelopment failed 


the US and J Aided by 
govecument fds avalale far 
ent areas, 
with Exropenn Coal and Steel 
Community finance, Wrexham 
has worked well with agencies 
such as the Welsh Develop- 
ment Office in broadening its 





Names such as Sharp, 


Brother Industries, 


Kell 
and Continental Can have 
come to town, drawn by finan- 

Impact of 
recession 


Preise Bic 
WREXHAM 


cial inducements and the pros- 
pect of available, relatively 
cheap There is plenty 


SED, Free. 


market for semiconductors 


By Michael Skapinker 


THE depressed semiconductor years. The 1992 Olympics 
market will sbow only a slight should also increase the 
recovery this year, with sales from UE: di 
still below 1989's level, accord- jon mani 


ing to Compo- 
nents Industry Federation 


boost chip sales in future 


Reduced domestic demand for 
cars was offset by the 


components 
Demand for 


again in May for the seventh 
successive month, the rise was 
smaller than in either April or 
March. Unemployment has 
risen much more s in 
West Midlands county — 


Chambers of Commerce, 
ted 


in the future, “Companies 
Scross the board are sitting on 
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unemployment is rising. BICC Even the Japanese are - 
Cables has cut 75 jobs and JCB ring to tao a 
transmissions has also Brother industries announ 
announced lay-offs. Court- 
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Fund managers gain 
confidence in equities 


managers’ The 


invest in the UK 
equity market recovered last 
month, even no clear 


institutions are tepid 
about the prospects for eco- 
pao loeg Ligh id oy Peace 
economy 
a8 ttle better” over the next 12 
There is unease 
outlook for inflation, wi 
21 per cent of the institutions 
expecting inflation in a year’s 
time to be at the same level as 
it is now or higher. 
quoted companies to fall by 2.6 
per cent in 199] and to grow by 
9.9 per cent in 
A.58 per cent majority of the 
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under the NEW immigration law 


F722 Natives BORN in several 
European counties, including 
Great Britain, 


N. Ireland, frefand 
are eligible. 


IC ize 


To receive a complete 
"IMMIGRATION PACKAGE" 
send a bank craft of US$ 35.00 
payable to IC-INTL 


95 Avenue d'Orbaix, 1180 
Brussels, Belgium 








hile some large 
companies itl 
receivership and 


£10m. é 
Murray Stuart, Berisford’s 
chief executive, says: h 
banks will be completely dis- 
and shareholders will 
bave a residual asset.” He 
believes that if the company 
had gone into receivership, 
“there would not have been 
anything for shareholders and 
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The exclusive FT Essentials range (part of the ‘ rex. 
FT Collection) could only have come from the Z 
is designed to make the right impression 


Financial 
everything 
in terms of elegance and 


product is lined in PI-pink moiré silk and is 
available in superb black finecell leather. 

FT Essentials provide an excellent choice of 
business accessories from the immaculate FT Travel 
Organiser and FT Personal Investment Portfolio to a 
tabby FT Memo Pad for quick notes. As part of the 
FT Collection their quality is beyond doubt. 

The FT Meetings Folder comes in a sleek 
finecefl black leather case with FT-pink moiré 
silk lining and gilt corners. It has two slash pockets, 
an A4 FT-pink paper pad and a pen loop. (244mm x 


319mm x12mm thick). 


‘The FT Credit Card Cage incorporates plastic 
pouches for up to 10 cards and a leather pocket for 
records of credit card transactions. It has a finecell 
black leather case with FT-pink moiré silk lining. 


(88mm x 107mm x 5mm thick). 


calouleoron magnetic base, Sues Freak 

ona a, 

Fe ee etpoine ben bas & tooo be 
ith a clasp and gilt corners and is 

lined with FF-pink moiré silk, (82mm x 106mm x 


leather case 
6mm thick) 


teather pockets that wil eomfortably bald 30 cards 
er 

It has a black finecell leather case lined with FT- 
pink moiré silk. (77mm x 107mm x 5mm thick) 


FT COLLECTION — (Qiirfirafifica/Ms)} Blocked with your initials. Docu . 
A QUALITY PROPOSIT 10N una re ee W A I ES “atin Crown 
What we've shown here is but a smail sample of { -Company, ET Comeetinmy 
the FT Collection, so why not send for the FT | Acdrss Fr mueinnen Iecrmmadion LSt.. 


Collection colour catalogue and see for yourself? It 
ts packed with many invaluable business essentials 
from diaries to document cases. Contact us now on 
071-799 2002 or write to FT Collection, FT Business 

50-64 Broadway, London SW1H- 


Information Ltd, 
ODB or send your business card. 
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HIRST IMPRESSIONS THAT LAST | 
einen eh rere | 
blocking. This kind of personal touch enhances | 
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pleasure and worth to the aser. 


THE WORLD'S MOST 
APPRECIATED BUSINESS GIFTS 
blocking of Be area renew cold 
in the ‘iiatles bg perl Coy ere 

to the recipients together with your 


Our business 


despatch to th 
compliments slips or greetings cards @ Saruples. 
LARGE ORDER DISCOUNTS 


- HOWTO PAY, 
i: CREDIT ADE. fe i: Sez, Eesex CO15 1S¢ to 

organiser ®@ Direct BY PHONE. You cam pay by crag ear by pacing your onder on SS eee audience, call Clive be recelved not 
BYFAX. it you mh fo pay By credit cord you can fax this | eePhane orders ecliy Radford on 0272 
order 1 a on our Crock Cant Fax Ontor una | EY OF 1-799 2274 292565. Fax 0272 
BYMAIL Return this orier foen wits your payment to the 225974 or write to 
Order 25 items or more from the PT Collection feat Congas oor him at Merchants 

and you i 


will 
discounts of up to 25%. 


Contact us now on O71- 





THE FT ESSENTIALS RANGE| 
(As essential as the FT its 


tte "te" | ow Let Lt Pe ttt essa 
gift services. | expiry daml_l_1 TC] : 





How Berisford shed a £1.2bn 


Maggie Urry reports on the property and commodities 


or ¢, 





nonexecutive ‘Share { 


independent report on the com- 
pany, its finances and its via- 
‘bility under a series of differ- 
ent scenarios. . 

The report, prepared by 
wah Poly Pest International, varied; e had lent 

; some 
the international trading group British Sugar, some _Sharehoidars’ interests because” 
which went into commodity trading side, there was enough value in. 
concluded that if British Sugar, to the holding company, there. It was a liquidity prob- 
Berisford's sugar beet on the New York lm” 
ing subsidiary, could be sold at Some were involved in a ‘Throughost this period, 
a minimum of £700m, the com- multi-option facility : and its advisers were 
pany as a whole could be which had not been ask 
drawn. Others happened 
whole thing was - lenders on a parti day and been 

cated on British felt that the banks ought ers 
sold,” says one banker to replace them. . indebtedness 
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was well-managed. Further, it signed on May needs. 
was “ringfenceg” — lowed an intense six weeks of The balance sheet for March 
easily be detached from the work as the restructuring was $1 showed the extent of the 
rest of the business. put together. In the end, sepa- group's problems. Net debt 
In early May 1990 the group rate packages were tailored to Says one : at £1.02bn, excluding 
and its merchant bankers puta the needs of three groups of price ly anxious that the £226m of off-balancesheet debt, 
presentation to the banks out- lender: those which had lent to been market should not lose confi. while shareholders’ fumds had 
lining the possible courses of the coffee business, British ‘ket level. dence in fallen — under the weight of 
action and asking fora stand- Sugar, and the rest of the Early and write-downs of 
banks, from Europe, Japan packages gave the lend- sent | ah 
North America as well as lead- ers security over the assets, board, ber 1990, 
ing UE banks, realised they Testrictive covenants on the = £93m. 
were being asked to leave jup’s financial ratios and . ne ee ees 
they ‘could have demanded astwell as foes, im retura for | Bailey Group, the building 
ey col ve demani as 

and security printing 
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EXPRESS 
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The FT proposes to 
publish this survey on 
July 24 1991. 

In the UK the 
weekday FT is read 
by 30% of Board 
Directors involved in 
‘decision making 
about postal aud 
despatch services. 
The FT’s coverage 
exceeds that of any 
other daily 
newspaper. If you 
want to reach this 
important audience, 
call Philip Dodson on 
071 873 3389 or fax 










Nacional De Caminos. 
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FOR YOUR FREE FT COLOUR CATALOGUE] 

RING 071-799 2002 NOW! 

How to complete your order | 

+. Indicate the quantity end type of product you . 
requke. 

2. Indicate how many lems you wish to have gold | 
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The FT proposes to 
publish this survey on 
16 September, 1991. 
It will be of 
particular interest to 
the 130,000 directors 
and rs in the 
UK who read the 
FT. If you want to 
reach this important 
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Payment must accompany your order, and cheques should 
DS Gree Of 8 CAC Dak, scons made Paeias 22 FT Benbens 


TickMethodo! Payment = EM 
Cheque Cl Money Onjer Access Via] Amex O 


House, Wapping 
Road, Bristo] BS! 
4Rw. 


qualify for: 
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Please complete, 33 your order mey ba returned if expiry Gate is not shown. If the bifing eddrees 
| Giffers tram the above, plsase notly us. : 

For further information on business gift orders please ring 071-789 2002, 
LLtesementrenon Lid, Plegatened OFct Nuemaes Dos Souneet Bdge Lomion SE! 3a. RegaswecdinGngaitio BOGS - 

























Please quote BU/PERU/DNG in all correspondence, 
The tenders closing date is 13th August 1991. 
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, = AREPUBLIC OB PERU ccsers zrnc sn 
DIRECCION NACIONAL DE CAMINOS DEL MINISTERIO DE’ 
TRANSPORTES Y COMUNICACIONES 


TENDER NOTICE 


JAPANESE NON PROJECT GRANT AID 


The Govemment of the Republic of Peru has received a grant from the Government of Japan 
to contribute to the promotion of economic structural adjustment and intends to apply the 
proceeds of this to eligible payments under the contract for which this invitation to bid is 
issued. In this respect the Government of the Republic of Peru has authorised the Crown 
Agents for Oversea Govemments and Administrations to act 2s its procurement agent and the- 
Crown Agents now invite bids from eligible bidders from OECD/DAC countries (excluding the 
Republic of Peru who are inefigible) for the supply af the following required by the Diraccion 


ROAD CONSTRUCTION MACHINERY + 


52 off Tipper Trucks 
Fee US$ 150.00 


Fee US $ 200.00 


Interested bidders may obtain the bidding documents for one or both groups for a non 
retumable fee (as indicated) or equivalent by contracting the following address: 


071 873 3062. 
Dress MC 190 Sr racioea rasa 
SUTTON, Surrey 
SM1 1EL 


For the attention of Mr M Russell, BJ Department 
Telex: 916205 A/B Calond G 
Fax: 081-643 0038 and 081 643 8232 


Agents offices in Lima, Peru: Miami, USA: 


LEGAL NOTICES 
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Lockington, Derby. on ‘18 July 1901 at 
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battles had already been rewarded for their patience 
fought. “The banks behaved in . and eee Je 
a very constructive and sup- A 8 survival 
portive way,” he says, depended on ha’ British 
they were being asked to Sugar which it was to put 
rove complex changes to up for sale. But Sclater says 
 group’s structure which were other vital issues 
were not in line with normal behind the success of the res-. 
and some cue operation. He says the 
of nealing with financing P ieeether to ores 
of de i a wor! x to solve” 
business, problems and everyone real- 
refinancing talks “there was no point in 
were contin the separate confrontations”. This hap- 
refinancing of “because 
International, then a 65 per 
cent-owned coffee trading busi- 
“not a business with a 
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The side (on 
ROYA: ; = ae _ projected) 
eee as sal cai re 

Itis the boast of Barclay’s New Stages andl a dog; her reappearance at the a hostess and yet a hermit. It is a clue among many. More than terns c wi = 
season that it has-put dance on the | centre of a company of dancers, skaters ith a grandiose flourish she once the dawns that her piece | the first 20 minutes, anyhow — 
Royal Court stage for the first time. and aerialists immures the introduces a company could simply be taking the mickey create their own powerful fas- 
In the fourth, and most surprising, ambivalence in a two-hour and a beaky, from the other companies taking part cination; the young pop singer 
of & quartet of works it has also effervescence of outrageous camp, dancing t who she styles the in New Stages. 3, incarnated 
aported om ies rink. A sian ane, still without providing suy suewers Figment — “elusive and evasive, but There are certainly moments when in physique and countertenor 
to be sare, and sparingly used, but Her idiom is art deco; her medium he comes into his own in the second one suspects oneself of being subjected | voice by Jochen Kowalski, 
an ice rink nevertheless. Rose anything that takes her fancy, from act.” to an extended How threads his way through its 
ee ae ee tmovies to musicals — a chorus line She then begins to assemble her could she have spent so much money scenes of bereavement with the 
Double Wedding positively bulges with’ of men in white top kat and talls salnte peculiar dramatis personae into on s0 little? The art deco swathes of nakedly passionate involve- 
such effects — giving-the le once and _her to her face and bitch behind her send-ups of dramatic genre and of set, the changes of costume, the ment Gluck has always 
for all to the idea that new.theatre back as she attempts to reconstruct critical terminology. The two trapezes and that ice rink — req from his interpreters. 
is high-minded aud spartan.. * ” her great Tole, in the cameramen, Harry and Otto, discuss employed with a profligacy that in But the soon begins to 
Engtish is a disconcerting pé ‘eponymous Welding. Ber chief naturalism and cinemascope and their © Rose English’s book somehow passes wear a moment's 
bevwave-onecan ~—~suhject; as always, is’ -abony, __’ dreadal leading lady, by whom they as style. She provides a teasing end to pierce its 
‘ow seridusly she takes hérdatl one figure clad itke wgreat———-._ are constantty and berated. .- ito the season <.anda-~ - floes Eury- 
minute she is earnestly ™ mermaid in a Oh, how they long for a return to ~ tantalising for her dice run off (as we see during 
on the nature of Life and sheath of silver lycra w) wing room comedy. co-sponsors, the Lor International | the overture dumbshow) to be 
This certainty wes tieging ivugh Shea he informs us witha © material thin That's whatshe's ehiltGupld gure with ghetto 

was a mat 5 Wi "s is 
when she appeared as one woman Stodaailling of arma clad in red sateen interested in,” goes one conversation. Claire Armitstead eos cnr ae — - 
soprano from the side stage, is 
BOOK REVIEW ? Is the trick of sud- 
=e ee denly getting the principals 
> ° (Orpheus first, later) 
to pick up scores and “concert 
1Oral._ MUSIC ON IKWECOr manners” some sort of alien 
. ation device? Why do pop 
os 2 “ % ie singer faces (Bowie and others) 
bands of period instruments. particularly good on the major Bach | flash across the screens during 
i themselves have a and Handel scores. David Cairns is | “Che faro"? 

crucial role, disseminating new eloquent on Berlioz. Blyth himself is The answers to these, I 


Tintoretto which is one of the 
“clamorous rediscoveries” in the 
impressive exhibition of Italian 16th 

* gentury.. “at ‘the Walpole 
Galleryxt.28 Dover Street (until $8 










‘Where, then, did Tintoretto 
is wight, then the) protien with this 
version of ‘the “Martyrdom of St 
Lawrence” (it is not.the only one) was © 
that it struck the Venetian grandee who 

 had-commissioned it as‘too modern. 

was 


go. 


des 
ERER- 


i 
Eat 


Patricia Morison views some strong stuff 
p: pole Gallery’s exhibition 


a family altar, that might have seemed 
toa eloquent of the theatre and too little 


of the comfort of the Church. 
For a really unco: 


Crucifixion on panel 
although perhaps not so in 


" historian’s ken in 1538. 


Apparently, 
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mfortable painting, 

to a modern eye at Jeast, you need look 
no.further than the marrow-freezing 
i by Pietro Cavaro. 

He is an.aimost unknown artist, 
Sardinia 


where he settled in the early 16th 
century and passes out of the art 


- If ever I go to Cagliari, 


*.  yeason wil] be to hunt through the 
-. churches to see more of this painter. 


twerp mannerists, 
with the ferocity of Spanish late 
medieval art. 


some of Pietro’s 


. And as for the figore who pulls the 
-balding, unarmed warrior the other 


. Way, whoever heard of Peace being 2 pietro Cavaro’s matrow-freezing Crucifixion 


Double Wedding 


following 
order, one can 


has taken place. 


scores are there. 


findings, speeding change. : 
All this is marvellously summarised 
for the reader in this new volume. By 
through the various 
recordings of, say The Messiah, in 


be can appreciate 
at a glance the evolution of style as it 


In addition, it is not until you read 
this chapter or the one on Fauré’s ° 
Requiem that you realise exactly what 
you have been listening to in the past, 
so many different versions of those 


As in previous volumes, Blyth has 
allocated each chapter to a writer with 
ialist knowledge of his subject. Teri 
Noel Towe, an American critic, is 








time” 
Gluck’s and 


couldn't really 


performance practice. It makes you Gluck’s music to compensate 
think. for stage deficiencies seemed 
Richard Fairman ok cantaeet 


COVENT GARDEN 


The murder scene . wag 
bloodcurdling. Tosca set about 
the deed with unbridled vio- 
lence, stabbing her Scarpia 
twice and then crouching low 


unfortunately that chilling 
denouement to the second act 


evening that otherwise 
fairly slack account of Pucci- 


The Tosca with ideas very 
much of her own was Maria 


stage a slight and nervy figure, 
Lt 

lips pouting girlishly, eyes 
defensive in danger, every 
expression and movement resi- hear. 


Orfeo ed Euridice 


COVENT GARDEN 


mely unwise move. Stri- 


would guess, are all the same: 
Kupfer, having hit on his ini- 
tial series of “relevant-for-our- 
images to apply to 

i's Classi- 


cal myth, found that he 
them fit 
all the way through. The pro- 
duction as it stands is an exer- 
cise in desperation incom- 


pletely disguised by 
stagecraft. 


make 


alone, 
uniquely as 


gave a Covent Garden ( 


the way he uses it. 
to the 


of the opening 
sogey-sentimental 
shapes) 


developed the necessary 


the music. 
Kowalski’s im 
not his fault - 


hints in 
sitely clean, strong 


all-out 


lessly alive, It is a virtuoso 
piece of acting with which her 
singing can barely keep up. 
For Ewing is no Puccini 
soprano and the amount of 
vocal trickery that is called 
into play just so that she 
get the notes out with suffi- 
cient power is nobody's busi- 
ness. An account of the aria 
which she delivers 
“Viss — hee 
darte”, could cover a page or 


To hear what js lacking 
there is no need to wait longer 
than the first duet that she has 
with her Cavaradossi, Placido 
Domingo. It is 20 years since 
Domingo first appeared at 
‘also in Tosca) 
and he is stil reliably as he 
was then, a firm and glowing 
tenor, right for Puccini in the 
weight of his voice and also in 


Domingo does not quite 
make an exciting Cavaradossi, 
but he is a most impressive 
one and a constant pleasure to 


OSS1, 


scenes (all those 
phrase- These are 

began to tauten a bit 
in later acts, but the playing 
and choral singing hardly ever 
thrust 
and clarity. Though Jeremy 
Budd sang sweetly {in weak 
Italian), a boy-soprano Cupid 
doesn't begin to do justice to 


tion — 
moves from 
affecting to absurdly carica- 
begurstie &0 aotnal Cred. Fs 
inning to so ). He 
could usefully learn a few 
lian Webster, whose exqui- 
Eurydice 





For this revival (only three 
nights plus a concert perfor- 
mance at Kenwood) the Royal 
Opera has mixed a few new 
faces and some old stalwarts. 

The Scarpia of Justino Diaz 
was one of the first-time 
visitors, strong in voice, malev- 
olently dark and incisive, 
though he has little that is new 
to say about the character. 

Michel Plasson remained as 
conductor from earlier in the 
year and did little to negate 
the impression of a lazy, insuf- 
ficiently-rehearsed production. 

Outside, as the singers took . 
their curtain-calls, roars of 
applause went up from the 
audience in the piazza, who 
had been watching the opera 
relayed live on a big screen. 
The other performance to be 
shown in this fashion is on 
Thursday and that is the only 
way that you are likely to see 
this Tosca, as the management 
has chosen not to put seats on 
sale to the general public. 


Richard Fairman 





the evening's greatest asset. 
words for a 
show so highly praised in 1989. 
But Orfeo is a work which lives 
in the minds of all who love it 
as one of opera's most pro- 
found attempts to grapple with 
the themes of death, mourning 
and the power of art to tran- 
scend mortality; it demands 
the highest standards of judg- 
ment. In this production its 
revolutionary simplicity is 
cluttered and clogged, its 
severely beautiful balance of 
style and content sacrificed to 
headline-grabbing sensational- 
ism. 


is Max Loppert 
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at 
Haenchen’s slack conducting Jochen Kowalski as Orpheus 





INTERNATIONAL 


ARTS 


PREVIEW 


& FESTIVALS 


The New York City Opera opens 
its 1991 season tomorrow with 
Stephen Sondheim's A Little Night 
Music. This week’s repertory also 
includes Tesca, Turandot and 
Bizet’s Les pécheurs de peries, 
all sung in the original fanguage 
with surtities. The season runs 
till November and includes five 
new productions. Nichofas Muni's 
production of la traviata’(July 
27), originally presented by Tulsa 
Opera, is set among the : 
demi-monde of contemporary 
Paris and New York, with sats .. 
by John Conklin. The conductor 
is Guido Ajmone-Marsan, and 
Violeta will be sung by Sheryl 
Woods. Jonathan Eaton's staging 
- of Cavalleria Rusticana and | 

Pagliaccl (Aug 3) is to be set in 
New York's Little Italy at the turn 
“of the century. 3 

* The season also includes'the 


New York premiere of Bernd Alois 


Zimmermann’s Die Soldaten (Oct 
8), the return of Korngold’s Die 
tote Stadt after an eat et a 
years (Sep 20), a revival rad 
eetaio's prodyotion of The 
Cunning Little Vixen conducted 

by Christopher Keene (Aug 20) 
and an appearance by the veteran 








baritone Louis Quilico in Frank 
Loesser’s 1956 musical The Most 
Happy Fella (Sep 4). 

Tomorrow, New York's Lincoln 
Center aiso sees the start of the 
25th annual Mostly Mozart Festival 
(till Aug 24). The opening gala 
features James Galway and Andre 
Watts as soloista with the festival 
orchestra conducted by Gerard 
Schwarz. Among the artists 
making their festival debuts in 
coming weeks are Isaac Stern 
{July 12 and 13), Andre Previn 
(Aug 13, 14, 16, 17) and the Swiss 
conductor Armin Jordan (July 23, 
24, 25, 28). One of the focal points 
of this year’s festival! Is the 
‘Mozart Experience’ weekend {July 
27 and 28) presided over by Roger 
Norrington, who will conduct the 
period-instrument London 
Ctessical Players. The programme 
follows a famitiar Norrington 
formula, juxtaposing performances 
with talks, discussions and 
demonstrations. The focus will 
be on the music of 1797. 

Tonight's performance of Swan 
Lake at the Metropolitan Opera 
marks the start of the Royal 
Ballet's first New York visit for 
sight years. The season, which 
runs ti! July 20, also includes 


* Kenneth MacMilttan’s Manon, the 


American premiere of bis latest 
work for the company Winter 
Dreams, ‘and works by Ashton 
and David Bintley. Meanwhile the 
New York City Ballet this week 
moves to the Saratoga Performing 


~ Arts Center for Its annual summer 


season (July 10-27), with Peter 
Martins” staging of The Sleeping 
Beauty on Wed and Sat, and his 
new batiet Ash (music by Michael 
Torke) also featured In a season 
dominated by works by Balanchine 
and Robbins. 





FESTIVALS GUIDE 


AIX-EN-PROVENCE 

The 1991 festiva! opens tomorrow 
with a new production of Le nozze 
di Figaro at the Théatre de 
'Archevéche, conducted by 
Friedrich Halder, staged by Rudolf 
Noeite and designed by Sigwulf 
Tureck. The cast includes 
Charlotte Margiono, Judith 
Howarth, Andreas Schmidt and 
Mantred Hemm {also July 16, 19, 
23, 27, 31). 5 

Pier Luigi Pizzi’s new production 
of Rameau's Castor et Pollux 
opens on Wed (also July 13, 20, 
24), with the orchestra and chorus 
of Les Arts Florissants under 
William Christie. The festival also 
includes stagings of Mozart's early 
sacred play Die Schuldigkelt des 
ersten Gebots (next Mon) and 
Britten's A Midsummer Night's 
Dream (July 18). The concert 
Programme starts in earnest next 
week. Ends Aug 2. (16) 4217 3434 
AVIGNON 
Peter Brook's production of 
Shakespeare's The Tempest cpens 
on Fri at Les Taiilades, and runs 
daily til! July 31 (except July 14, 
21, 28). The work wili be 
performed in a new French 
translation by Jean-Claude 
Carriére. From tomorrow till July 
17, a Jorge Lavelli production 
based on three works by the 
Spanish writer Ramon Maria del 
Valle-incian will be performed 
in the courtyard of the Papal 
Palace. Each of the three works 
takes up a separate evening. 

On Wed, the festival presents 
the first of three productions 
devoted to the radical east 
German dramatist Heiner MGiler 
(including Hamiet Machine on 


Thurs). Strindberg's Dream Ptay, 
directed by Isabelte Pousseur, 
opens at the Gymnase Aubanel 
on Fri. Ends Aug 2. (90) 862443 
DROTTNINGHOLM 


cast includes Anita Sotdh, David 
Kuebler and Stuart Kale. Ostman 


on Wed, Fri and Sun, with soloists 
Malin Hartelius, Annika Skoglund 
and Kristin Sigmundssen. Tha 
festival then takes a2 break till Aug 
23, when Haefiner’s Electra 
ceturns for a final run of 


Aristophanes’ 
on Fri and Sat. Ends Aug 31. 
Ticket information from Athens 
Festival box office (1) 322 1459 
during the week, or the Epidaurus 
Theatre on days of performance 
(753) 22026 
GLYNDEBOURNE ; 
Peter Sellars’ controversial 
production of Die Zauberfidte 
returns on Sat, with a new English 
transiation by Alice Goodman and 
the London Philharmonic under 


production of Idomeneo, conducted 
by Graeme Jenkins, can be seen 
tonight and Sun, with a cast led 
by Carol Vaness 2s Electra and 
Keith Lewls in the title rote. 
Nunn's cruise-liner staging of 
Cosi fan tutte, with the Orchestra 


of the Age of Enlightenment 
conducted by Simon Raitie, can 
be seen on Wed, followed on Fri 
by Glyndebourne's first-ever 
production of La clemenza di Tito, 
highly praised on this page last 
after its premiere. Ends Aug 


The Montreux Jazz Festival, 
celebrating its 25th anniversary, 

is organised this year by Quincy 
Jones. Miles Davis gives tonight's 
concert, followed by George 
Clinton and James Brown 
tomorrow, Elvis Costello and 
Bonnie Raitt on Wed, the Don 
Groinick Band with Joe Henderson 
on Thurs, B.B. King on Fri, an 


- italian evening on Sat and Swiss 


rs on Sun. Ends July 21. 
(21) 9681212 
RAVENNA 


The week is dominated by staged 
performances of Cherubini's 
Lodoiska on Thurs and Sat in the 
Teatro Alighieri, in Luca Ronconi’s 
Milan production conducted by 
Riccardo Muti. The cast includes 
Susan Patterson, Thomas Moser, 
Berard Lombardo and William 
Shimell. Muti also conducts the 
Orchestra of La Scala ina 
Cherubini and Verdi concert on 
Fri in the Piazza San Francesco. 
Tonight in the Basilica di San 
Vitale, Christine Whittlesey Is 
soprano soloist in a concart of 
music by Bach and Hugo Kach. 
Tomorrow, Bruno Zagni conducts 
a choral concert at the Piazetta 
dell’Esarcato. Ends July 24. (544) 
482494 

SAVONLINNA. 

This evening's performance is 
the first night of Laszlo Seregi’s 
production of the ballet Romeo 
and Juliet, designed by Anneli 
Qvefiander (aiso July 17, 16, 78). 


Tomorrow Migue! Gomez Martinez 
conducts Andras Miko's production 
ot Alda, with a cast led by Ruza 
Baldani, Helena Doese, Jaakko 
Ryhanen, Matti Salminen and Tom 
Krause (also July 13, 15, 19). 

Otto Schenk’s production of The 
Bartered Bride can be seen on 
Wed (also July 12, 17, 20) with 
a Finnish cast. There are 
late-afternoon recitals at the Music 
Institute from Wed to Sat. Ends 
July 31. (57) 514700 
SCHLESWIG HOLSTEIN 
Tonight's events include a song 
recital by Barbara Hendricks In 


Rellingen (repeated on Wed in 
Westerland), a concert in Altenhof 


by the Norther Sinfonia with 
Helnrich Schiff as conductor and 
soloist in John Casken’s Cello 
Concerto (repeated tomorrow in 
Nieblum/Fohr), and a concert at 
Husum by the Deutsche 
Kammeprphitharmonie with the 
Soviet viollnist Tatyana Grindenko. 
Lorin Maazel brings the 
Bavarian Radio Symphony 
Orchestra to Flensburg tomorrow 
with a Ravel and Stravinsky 
programme, and there are 
Prokofiev chamber music evenings 
led by the violinist Dmitry 
Sitkovetsky in Wotersen and 
Schleswig on Wed and Thurs. 
Rudolf Buchbinder piays 
Beethoven piano sonatas in 
Lilbeck on Fri, and Yevgeny Kissin 
joins the Festival Orchestra under 
Mstislav Rostropovich on Sat in 
@ performance at Kiel of Mozart’s 
Piano Concerto No 27 (followed 
by Shostakovich's Eighth 
Symphony). Rostropovich conducts 
another Shostakovich and Mazart 
programme at Flensburg on Sun. 
Ends Aug 25. (431) 567080 
SPOLETO 


The fina] week of this year's 


festival brings the Monte Carlo 
Ballet to the Teatro Romano from 
Tues til! Sun, with two 
programmes including Roland 
Petit’s Mozart and The Dance. 
The dance programme also 
includes performances by the 
Robert Desrosiers Dance Theatre 
at the Teatro Nuovo from Wed 

to Sat. The Teatro Caio Melisso 
has matinee performances on 
Tues, Thurs and Sat of Gian Carlo 
Menotti’s production ot Le nozze 
di Figaro. Ends July 14. (6) 3210 
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TANGLEWOOD 

Christopher Hogwood conducts 
the Handel and Haydn Society 

of Boston In an original-instrument 
Mozart concert on Wed, with 
Robert Levin fortepiano soloist. 
John Nelson conducts the Boston 
Symphony Orchestra on Fri in 
Mendelssohn, Mozart and 
Beethoven, with Joshua Bell violin 
soloist. Seiji Ozawa conducts a 
concert performance of Idomeneo 
on Sat, and Nelson returns on 
Sun with Imogen er as piano 
soloist. Ends Sep 1. (413) 637 1600 
VERONA 

This week's performances are 
confined to Fri, Sat and Sun. 
Nabucco (Fri) is conducted by 
Daniet Oren and staged by 
Gianfranco de Boslo. Piero 
Cappuccilli sings the titie role and 
Ghena Dimitrova is Abigailie. 
Rigoletto (Sat) is conducted by 
Rico Saccani and staged by 
Syivano Bussotti. The title role 

is sung by Leo Nucci, with 
Mariella Devia as Gilda and 
Marcello Giordani as the Duke. 
The title role in Turandot (Sun} 

Is sung by Grace Bumbry, with 
Kristian Johannsson as Calaf. The 
conductor is Daniel Nazareth. 
Ends Sep 1. (45) 580108 
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Challenge of 
development | 





MARKETS plus education. 
These three words encapsulate 
the message of this year's 
World Development Report 
from the World Bank. Its 
theme is the challenge of eco- 


ing successes, notably ix 
Asia, and horrible failures, 
above all in Sub-Saharan 
Africa. They have also been 
of -by-doing, as a 


sea change, towards accep- 
tance of “market-friendly” 


it 
“New ideas,” states the 
report, “stress prices as sig- 
as 


Ho, (rade rel Competition 

Tinks to teci ical progress; 
and effective government as a 
scarce resource to be employed 


and where most 
sparingly only m 


The report's recommended 
eeu: ni eontings it 
is not ing. it 
shoald maintain law and order, 
provide public goods, invest in 
human capital, construct and 
maintain the physical infra- 
structure, and protect the envi- 
ronment, Meanwhile, it must 
— no smail task this — control 
itself, for if markets fail, so too 

do governments. 
ts get the 


Where government 
combination of intervention 
with laissez faire right, the 
results can be startling. Coun- 
tries with low levels of policy 
distortion and a high level of 
education registered growth of 
Gross Domestic Product of 5.5 
per cent a year between 1965 
and 1987; those with low distor- 
tion but a low education level 
Managed only 3.8 per cent, 
while those that combined 


economic return on World 
Een jects are at least one 
a 


‘wrong approaches to 
economic development, but 
that they make a huge differ- 
ence. Between 1980 and 1989, 
within the same global eco- 
nous environment, eat 
developing count managed 
growth of GDP per head of 6.2 
per cent a year, while those in 
Latin America and the Carib- 
bean experienced a dismal 
decline of 0.4 per cent a year, 
and those of sub-Saharan 
re Tn 1960, J an 
per cent a year. }, Japan 
had a lower real income per 
Mexico the Republic of Korea 
Zimbabwe, 


r 


A scandal, 
not a crisis 


FIRST, some perspective. The 
closure of the Bank of Credit 
Commerce Interna 


and tional Is 
undoubtedly the result of a 
very serious ing scandal. 


scale of their potential losses. 

How was it possible for a 
bank with such a dubious rep- 
utation in financial circles and 
with known criminal connec- 
tions to continue to operate 


peeuans al have t 
ways oa ‘oO 
face a conflict oF interest 
between existing depositors in 
a bank, and potential future 
customers. If they move to pro- 
tect the latter, they can dam- 
the interests of the former: 
flags hung out over 2 hank 
to runs on the cash desk, 


Bag 








didn’t sleep particularly well 
that night,” recalis Mr Eddie 
George, the deputy governor of 
the Bank of England. It was 
Thursday June 27, and he had taken 
home with him to read a thick report 
by Price Waterhouse on BCCL ; 

















fictitious deposits and Joans, unre- 
falsified 


transactions, f records. 
It was also clear that this could only 
me 
by some top officials at 


Ghana, or Sri Lanka. 

What is to be done to ensure 
that good performance 
becomes the norm? On this, 
the report is to be commended 
for its robustness in criticising 
governments for corruption, 
i ft and waste, the lat- 


E 
2 s 
it 
BE 


F 
i 
i 


eae Meade 

Tuesday of the 

from the six other main countries 
: ted: the US, Luxembourg, 

nesses operated: 

France, Spain, the C: Islands 


ayman 
and Switzerland. . Officials spent 
the whole of that day at the 


Sg 
: 
f 


countries, 

Without competent and dis- 
interested government, exter- 
nal assistance for development 
amounts to little more 
‘pouring water on to the sand. 
‘The existence of such govern- 
ment must be an explicit condi- 
tion for external support. But 
conditionality should not be 
overly intrusive. Experience 
does not demonstrate that 


jocracy, however desirable 
in itself, is unambiguously 
good for economic growth. 
Successful reform 

From the analysis of the 
report’s list of seven conditions 
for successful economic 


E 


A 


three the banking authorities 
Sr al ths sogintan ae ete 
was timed for lpm, London time, last 


group 

an important part of that exercise 
required the Bank of ‘England to 
authorise a new UK subsidiary, and 


regulatory that the own- 
ers and managers of a bank in the UK 
me off ponse is that evi 
response is - 
dence of a within - 
sor’s jurisdiction is needed before 
action can be 
case, that did not happen until the 
Price Waterhouse landed. In 
ie meantime, She Zayed had 
willing to pour large sums of 
money into BCCI to keep it afloat. 
About a year ago senior a official at 
the Serious Fraud Office -. which is 


ue 


was not a focal issue in the | now investigating BCCI - was asked: 
recent meeting of the heads of | “why , ‘at BCCI?" 
government of the European Bocas aeons has mete 


practices 
The most obvious sign was the 


France shuts - 





It was a devastating document | 


as a result of a con- ~ 


for the following 
authorities 


in 
complex web of busi- 


nearly 
Bank of England in urgent discussion. ~ 


taken: And in the UK's -.. 





men; clockwise, 


ribes, 
and 


transactions : 
‘Cayman offices w company law is 
designed to keep“prying eyes away. 


was to hel 


OBSERVER 








In this case, the regulators next month 
drew comfort from the exis- { — 
tence of a very wealthy share- | m@ How much longer can the these days, the old divisions 
holder, who seemed willing to | French business world afford | between the two trades no lon- 
plug holes in the balance sheet. { the luxury of going on holiday 
Until the disaster. struck, they | for the entire month of 
were working towards a reor- | August? People are beginning 
a Se prope” ee ani ternal by the 
put “fit le inl Paper 
charge, and built a protective | Patronat, France's equivalent 
fence around its UK capital. of the Confederation of British 
But now that strategy has | Industry, warns that on past 
failed, and there are some | form, the summer holidays 
tough questions to answer. In | will this year cost France a after a day-long meeting on 
the first place, there seems to } 80 per cent month on month ‘Thursday the Electricals broke 
be a conflict between the Bank | decline in industrial output off the engagement. The word. 
of England, which says the | and a 23 per cent drop in from behind the fase box is 
bank was closed because of | exports from July to August. that there is no ill-will. It is 
accounting fraud, and the Lux- According to a Patronat poll. | just that some Electricals felt 
embourg authorities, which { of 4,350 companies, more than | their discipline was somewhat 
have been talking about the | 50 per cent of the workforce remote from that of the 
bank being brought down by | will take the whole of next Mechanicals and anyway they 
enormous operating losses. If | month off. As a result, just needed. more time to enjoy 
the latter is the case, there | over 40 per cent of French com- | their recent merger with 
wepot the trouble, | Ofthelr activities for uly and | Manufacturing Engineers: The 
. an 
August.“Weakened by a fact that they could not agree I say ‘swoop’, swoop.” 
Smokin chronic trade deficit, a name did not enter into it. ‘ 
moxing gun pulls down the curtains despite board as the man to head Sie- 
Unrecorded deposits are by ” mourns the mens into the next century. 
their nature difficult to iden- | employers’ tion. Siemens’new ro Under the silver-haired, rubi- 
tify. But this fraud was being | _ Part of the fault lies with PTO | cund Raske, Siemens has 
over severa! years Iris nard to | gives pups waurualy long, | mena’ new hel appareat must | dramatically sad is Enjoying 
Several years. ives pu} unt mens’ new heir apparent, mt i an enjoyi 
think that it could have been | summer holidays and insists Fave been in his Gement yes a Tise In new orders. But 
the work of one - all regions must take their terday. For the former Bavar- it still faces tough challenges, 
vidual. Should the Bank of | school holidays at the same jan junior tennis champion, notably the elimination of 
England really have waited | time — this year, from July the all-German Wimbledon Josses at Nizdorf computers 
until it found a sm 6 to September 10. Part also men’s final was a welcome dis- | and in semi-conductors. 
before it intervened? Could | lies general force of habit. | traction from contemplating Dealing with these tasks will 
BCCI's operating problems , it looks as if the the task id face von Pierer with an equally 
have been signalled more | Patronat’s preaching has fallen When Karlheinz Kaske, 63, weighty challenge - finding 
clearly than through an | on ears. Some 80 per cent 8 down as chief executive time to forsake the office for 
obscure footnote in the | of the companies it interviewed | of the big electrical and elec- the tennis court. 
accounts? Is it right to rely on | have no intention of changing | tronics group — probably in 
auditing firms to gather the | their time-off arrangements. October 1992 - Fe 50-year-old 
financial details, or should the von Pierer, who has both a The K Factor 
Bank -— like regulators in the | _. legal and economic education, | / 
US — have its own team of ‘No spark will find the pace even faster. @ Suggestions that the British 
inspectors? : : . He was named last week as Gevernment is going to stop 
The issue that will most | m@ What's the difference deputy chief executive, a post handing out gongs to chairman 
need debating in the coming an electrical engineer { only filled when the top jab of ex-nationalised industries, 
months is about the quality | and a mechanical engineer? is due to fall vacant. who pay themselves too much, 
and depth of bank audits. In | More than meets the eye, jude- Previously in charge of Sie- | make sense. Knighthoods and 
the meantime, the UK clearing | ing by the upstart Institution mena’ successful station | peerages are an honourable 
banks have an opportunity to | of Electrical Engineers’ puz- activities, von Pierer’s relative | way of rewarding underpaid 
earn themselves some badly | zling deciston to pullthe plug { youth obviously counted public servants without antag- 
needed public relations points. | on 4 merger with the older heavily in his choice. The the workforce or cus- 
With a little boldness and | Institution of Mechanical Engi- | other two candidates are five tomers. Now that the priva- 
imagination, they could heip to | neers. ~ older. Von Pierer, who tised bosses are getting the 
ease the problems of BCCYs Given that the country’s both athletic and studi- rate for the job, they can afford 
sound customers. They should .| mechanics need electricity to ous and has a to do without this per! 
do whatever they can. make their inventions work open manner, was seen by the The predecessors of BT's 








founder Agha Hasan Abedi, Eddie 
and Sheikh Zayed bin Sultan al-Nahyan of Abu DI : 


and would not take 
file 


who numbered 14,000 until the bank 
began a rationalisation programme 
after incurring heavy losses last year, 


About a year ago a 
senior official at the 
Serious Fraud Office — 
which is now 
investigating BCCI — 
was asked: “Why 
you look at BCCI?” He 
replied: “Because no-one 
has made any complaint” ~ 








were rarely allowed a glimpse of 
wider banking policies, Middle 


agers, however, sometimes became 
aware of some of the illegal practices 
in which BCCI ind 

One of the “services” offered to 
businessmen with relatives abroad, 
which was recalled by a former execu- 
tive in one of the London branches, 
some businessmen evade 
their VAT returns and the Inland 


Revenue, 
He said: “The businessmen would 









bank workers, 


don’t 


man- - 








Jain Valiance and British Gas's 
Bob Evans, both collected 
Imighthoods, and while Vall- 
ance is still young enough to 
have a second chance of win- 
ning his spars, the chairman 
of British Gas may well have 
to resign himself to ini. 
interesting is whether Robin 
Leigh-Pemberton, the governor 
of the Bank of England, will 





Officers only 


had eal soldiers and 
down, leader of Britain's Lib- 
eral Democrats, is looking for 
Some extra firepower in the 
run-up to the next general elec- 
ton. The party wants to hire 
4 “political warfare officer”. 

, Ashdown, once an officer 
in Britain's special forces, is 
clearly determined that his 
party lives up to the reputation 
for robust campaigning it 
inherited from the old Liberals. 
The new recruit will be expec- 
ted to concentrate on attacking 
Labour and the Tory policies, 
while defending his party's 

from return fire. 

_ The salary - £10,000 a year 
- is distinctly modest, but pre- 
sumably the uniform is free. 


Rubbish 


™ Memo to keen young ana- 
lysts monitoring the ups and 
downs of Robert Maxwell's 
media empire. Under no cir- 





a purchase.” The publisher 
aerouyin and has reported UBS 
a an repo! 

Phillips & Drew to the Securi- 
ties and Futures Authority. 
Although the SFA is unlikely 
to take any action, P and D 
has issued an apology, and the 
analyst has gone to work for 
another firm. 


never saw what was really 


ing,” Be sald 

ie when BCCI bowed to 
‘pressure 
as its sole auditors, the bank was able 
to obscure the full picture: of its 
worldwide operations by engaging dii 


hg subsidiaries. Ernst and 
ney carried out the audit of BCCI SA 
in Luxembourg and Price Waterhouse 
audited BCCI in Grand 


internal memos among the most 
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David Lascelles and Richard Donkin examine 
the complex circumstances that finally led to 
: the worldwide closure of BCCI 


Its deposit base, it now seems, 
crucial if the bank was to carry out 2 
Ponzi-type fraud in which new deposi- 
tors’ money is diverted to pay off the 
old or to cover losses. The success of 


i 


received $76m in service fees from its 


of lied 
figure « $5.2m reli 


‘ficial 
overstate their success. This manipu- 
ance sheet was boosted 


by $165m in 
by $sam in 
analysis 


& 


The fall of extent of BCCTs illegal 
activities may take months to 
but sufficient question marks 


dif. 
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THE CHALLENGE OF THE NEW EUROPE 
London - 7 October 


The Financial Times is joining forces with the Council of Foreign 
Chambers of Commerce in the United Kingdom to arrange this high-_ 
leval conference to look at the greet changes taking place in Europe 
and to address the leues that wil affect corporate strategies.in the 
Speakers include Dr Carl Hahn of vagen, Mr Anders of 
ae Sir Anan a een rigid 
jini of Mitsui & Co and Dr Belmiro de Azevedo of Sonae 


FINANCIAL REPORTING IN THE UK 
London - 10 October : 


‘The Accounting Standards Board recently unveiled its agenda for 
reform and its plans to issue new edicts and proposals which will. 
@ventually lead to an overhaul of company balance sheets and profit 
and lose accounts, This Financial Times conference will provide & 
Practical, independent forum to review drafts on the agenda for 


‘Speakers taking part include: Professor David Tweedie, Chalman 
of the Accounting Standards Board; Mr Neville C Bain, Group Chief 
Executive, Coats: Viyela Ple; Mr Nigel Stapleton, Chairman, 
Technical Committee of the 100 Group Finance Directors: Mr David 
Nash, Group Finance Director, Grand Metropolitan plo; Mr Graham 
Stacy, Director, Professional Standards, Price Waterhouse; Mr 
Richard Hannah, Exacutive Director, UBS Phillips & Drew and Mr 
dames Carly, National Technical Partner, Robson Fhedes, . 


WORLD ELECTRICITY 
London - 14 & 15 November 


Europe, will examine how the utilities are responding to the 
Challenges of increased competition and growing environmental 
pressures and meeting demands for greater energy sificiency. 
Expert contributors will aleo review developments In a number of 
Contrasting markets and assess future fuel sources... --- - > - 
The conference will be chaired by Sir Donald Miller, Scottish Power 


and Mr Michaet Joughin, CBE, Scottish Hydro-Electric and speakers 





Yeager, Electric Power Research Institute; Mr Togo Miwa, Tokyo. 







Sydney Gata, Zimbabwe Electricity Supply Authority; M. Plea | 
Lederer, Bleciricité de France; Mr Peter Melibye, Statoil and Mr. 
Vaughan Wifams, BHP Utah, cae — 





All enquiries should be addressed to: Financial Times 
Conforence Organisation, 126 Jenmyn Stost, Loadon SWIY 
‘On aeaeet nny 

Telex: 27347 FTCONF &, Pax 071-005 2125. : 








proved disastrous, a@ $280m 
loss between 1984 and 1986. It lost 
another $52m in securities trading in _ 
1987. 


affiliates. Indeed BCCI SA's net 


lation meant that BCCI Nigeria's bal- _ 






CONFERENCES) | 

























taking part include: Or ing Fiolf Bierhoff, RWE Energie AG; Mr Kort | 





Electric Power Co Inc; Mr Carl Erik Nyquist, Statens Vatienfall: Dr J. 
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. their politics in township 
. Streets rather than in eastern 


ith more than 


Peat te eee 
tiation Feta aioe: 
_ ‘seventh, will continue to feed 
aiden: inated te Be oe 

on Saturday, Mr Kasrils 
: tryed AN’ supporters to wo 
home-made ‘weapons in 
ship battles; “there isa role for 
Tae weaponry,” he 


See tats aoan fone 


But the complexion of the 
new national executive, 


which 
will meet man ee two to 
three months, 1s less 


oe a ieee 
Srotking_ com tee” which 
will be a of politburo. The 
top five ANC leaders, plus the 
national treasurer, are auto- 


matically members; 20 others 
will be elected shortly by the 
new executive. 


ithe elections, themselves, 
will have served to strengthen 


cant or the most momentous of 
decisions about their future, 
the im of democratic 


elections cannot be overesti- 
mated. ANC supporters have 


The message from 
hawks and doves 
alike is that talks on 
a post-apartheid 
constitution should 
proceed, and quickly 





i that their leaders 
without co! them, 
or even informing them of 


com 


guarani 
te ANC leadership a demo- 
it had lacked, 


aoal gave doleanton ¢ (themselves 
elected by local branches) a 
chance to make ANC policy 
thelr own by debating it and 
it the floor. 

By the Pa tvtoar wae 
at dawn on Sunday, delegates 
had given the ip the 
ce to proceed with 

and had elected 
viduals with the skills to 
parsue talks successfully. The 


ANC president Nelson Mandela and his wife Winnie 


th ‘The movement is more united but still faces serious 
_ political challenges, writes Patti Waldmeir 


younger leaders who learned © 





ANC will henceforth field a 
sharper, shrewder and more 


secure team against Pretoria. 
But despite the unifying 
dynamic of the conference, the 
ANC's weaknesses are as 
prominent as ever: it has few 
strategic weapons to wield 


prise, creativity 
We appear very happy to 
remain pigeon-holed within the 
confines of populist rhetoric 
and cliches .. we have 
not utilised our full potential 
to mobilise millions of our peo- 
ple into effective action.” 

The ANC’s alliance with the 
South African Communist 
party, which is seriously limit- 
ing recruitment in the white, 
coloured and Indian communi- 
ties, was actively debated; but 
the problem of deciding the 
character of the ANC — com- 
munist or social it - 
was left for another day. 


socio-econo! ; but 
conference failed to look 
beyond apartheid. It on 
the near term struggle for 
power, 

Yet here, too, the result was 
inconclusive. A commission of 


delegates charged with decid- 
ing ANC strategy and tactics 




















No starry’ view 
of an MBA 


From Mr 


Sir, A phenomenon which 1 From Mr Colin Stanley. 
find very amusing is to see a Tohn Gapper and Lisa 
bunch of grown'men fall over Wood flagship sails 
themselves in an attempt to into stormy waters”, July 3) 
defend their professions or absolutely correct. Youth 
career 





stems from 
both the recession, which is 
‘clearly causing our 3,000 mem- 
“ber companies to severely 
graduates”, June 26). reduce their intake of 
Having gone through an . and the interfaca between Tecs 
MBA long enough ago to have and indi training organisa- 
lost the stars in my eyes, I tions such as our own. 
The British Printing Indus- 


remain happy that I went 
the i Ne tries Federation, which pio- 
standards-based modu- 


ternal 
border controls. You report 
that the UE with the 
other member states that 
“article 84 of the Si Euro- 


pean Act covering the free 
movement of people inside the 


Many people in the public sec- 


serving the public; if given the 
right practices they could 
deliver the charter. tless 


ot a canon rules, to deter- 
mine levels of service and the 
definition of citizen groupings 
as customers, will 


ile, without a caltitral Ok cans 
ons ree oe 


“The The need i is to refocus atten- 
tion ace er bre ae 
procedures of their 
towards understanding the 


genuine sense of 


The burden that will hit 
onesimo Quality of youth training 


of training. We now face the 
complication and overhead 
burden of , not with 


one national provider as previ- 

pusly, but with 82 Tecs at dif- 
ferent rates, in different man- 

ners and different ways for the 


same product. 

The result will be both that 
in 1992 we shall cease to be a 
there alt be & red and erat 


in Not 
the outcome that Michael 
wanted. 
Colin Stanley, 
director general, 
Federation, 
11 Bedford Row, London WC1 


The real article by which the UK 
stands apart on border control 


article 8A of the Treaty 
of Rome, which states: 
“The internal market shall 
comprise an area without 
internal frontiers in which the 


Existing of public 
services, such as Oftel and 
Ofwat, should be more actively 
involved in dispute resolution. 
This means not only investiga 
ting complaints but dealing 
with them as honest broker 
through conciliation before 
they become disputes. 

m Where disputes do arise, , they 
should be referred to indepen 
dent arbitration under 
bars sehemes which, by sirie 
their speed, economy, sim 


py a alternative to the 
courts. The Chartered Institute 
of Arbitrators operates more 


Who should 
qualify for pay 
comparability? 


increases rather 
tional comparative salary 


Funny how this seems to 
direc- 


vattectve, must 
apply equally to privatised 
ustries, both present and 


fature. 
R J M Morgan, 


resolved to continue the game 
old methods which have 


is to be intensified: but the 
ANC promptly demonstrated 
the shortcomings of this tool 
by staging an unsuccessful 
pomt-oonlerence rally in Dur- 


Pacing is ro ee ihe eee 
The ANC underground has 
been successfully infiltrated by 
security agents: and interna- 


flexible on the question of 
phasing out sanctions; but this 
action should have been taken 
when first proposed six mouths 


ts there — once steps 

have Las taken to end the vio- 

Jence which has black 

townships, and remaining 

political prisoners have 
exiles 


return. Clearing away these 
remaining obstacles should not 
prove impossible: a church- 
spon: forum on violence 

with drawing 
up a code of conduct for the 
security forees and political 

jes, which could form 


remaining 
prisoners Bod co Tebatriating 
ee The ANC insists that 


security legislation 
remaining on the books — for 
example, Geteaton, without 
trial - should be 


A aoa be renee 
mise can be reached on the last 
issue. But the government 

lieves an all-party confer- 
ence can be called by the end 
of the year — ANC leaders 
believe it if may be sooner — 
with the task of agreeing prin- 
ciples on a new constitution, 
arrangements for governing 
South Africa during the transi- 
tion (the ANC is demanding an. 
interim government, and the 

is looking at vari- 

ous power-sharing arran; 

ments), a i 

drawing up the consti- 
ea agenda remains 
obstacles numerous; 
bat as Mr Mandela said in his 
closing address to conference, 
the road to Union Buildings 
and Tuynhuys (the seats of 
“has become all 


fhe shorter” 


Samuel Brittan 


Federation: bottom-up 
better than top-down 


way from the Yugo- 
slav federation, or of other 
state to leave the Soviet 


is no difficulty what- 
those 


The key difference, 
course, is tions such 


their opposition to an 
“imposed” ee currency. 
knocking 


jections? 
There is, however, such a 
thing as an imposed federation, 
of which the Soviet Union and 
Yugoslavia are but 
they are not the only ones. 
have trad t western powers 
have to impose federa- 
examples bein being the Rhodesian 
and Caribbean federations, 
which dissolved more or less 


peacefully. The sree oo on 

of the west have a penchant 

top-down imposed ae 
of Yugo- 


Hence, support 
slavia's communist 
until almost the other 


of the west 
have a penchant 
for top-down 


then the same 
individuals should have the 
Tight to decide with which 


devising secession. They 
mnerude creating new ee 
bantng up the flag and — all 

- mobilising citizens into 
soles. Both western Euro- 





Pre-tax profits increased by 129% 


Earnings per share increased by 35% 
Final dividend increased by 58% 


Tumover 


PRELIMINARY RESULTS 


Profit on ordinary activities before taxation 


Eamings per ordinary share 


Recommended final dividend per ordinary share (net) 


FOR THE YEAR ENDED 30™ APRIL 1991 


1991 1990 
Unaudited Audited 


£303.1m 
£76.1m 
65.2p 


10.3p 


£174.7m 
£33.1m 
48.0p 
6.5p 


Increase 


73% 
129% 
35% 
58% 


“These results reflect the strengths of the scale and international 
spread of our activities and they justify our drive over recent years 
to expand substantially our fleets within our global networks’. 


Robert J. Montague, C.B.E., Executive Chairman. 


The annual report is being posted on 12th August 1991. 
Copies will be available from the Company Secretary. 


Tiphook ple, 26 St. James's Square, London, SW1Y 4JH. United Kingdom. Telephone 071-980 2000. 
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World Bank report advocates market liberalisation and cuts in military expenditure - Revisi on list fi Or : f | ga % 


Prospects for Third World brighten | the Long Vac term } = = 





By Michael Prowse in Washington 


DEVELOPING countries military ends would often be but otherwise rely on pri : fe cated that returns were 50 to grow at 53 per cent a in|": on ‘ . Ministers their shad. 
should adopt “market fri safficizat to double spending enterprise, They should Hberal 100 per cent higher in -rela- east Asia but at only 05 per J only meant it as a joke; when ies mad att 

policies and curb military on health and education. ise markets, remove barriers to tively undistorted economies. cent a year in sub-Saharan there was a report that 

eee ireadly positive assess: consider liking aid 10 prog: adopt prudent macrecotaomis capita growth of29 per cect a Temaita “preeetous’, °°" | adopted my sugpestion of afew 

in a broadly positive assess- consider i id to prog- adopt pi macroeconomic per a remains. > " 7 

ment of Third World prospects ress by the recipient country policies. - : . year in developing countries — The report says industria- weeks ago, and cat over-pald 

published today. towards reducing its military It says the key to “dramatic during the 1990s, a sharp ised countries can best help directors aut 


investment in people budget. 2 Li is 
- through education and The report says the lesson of between, on the one hand, per cent in the 1990s. This fouunleting the Uruguay 
healthcare — could be fmanced 40 years of development experi- investments in human partly reflects the benefits of trade 


success” is the synergy improvement on growth of L8 the Third World by quickly | Honours List — No Ks for ks — 
There plenty 
by reducing military spending, ence is that markets and gov- resources and physical capital tecemt policy reforms-in big Unrestricted access to indus- pans where that one came 


is an irresistible temptation. 


which averaged 5 cent of ernments can play a complee - such ‘as. infrastruc- countries. . trial country markets would rere ee 

gross domestic product in the mentary role in promoting ture — and, on the other, open © Growth , how- increase developing countries’ | _ {n a normal year this would 
developing world, it says. growth Governments need to and competitive markets. A ever, is ‘to be uneven. export earnings by $sobn, as Bot De ine season to ote ie 
Resources diverted to wasteful invest more heavily in people, study of bank projects indi- Income per capita is set to much as they receive in aid. |. gestions ae ¥ 


involved work. 
However both Mr Major and 





ANC’s new president closes key conference on conciliatory note 


Mandela hints at easing sanctions 


By Patti Waidmeir in Durban ‘accord on | this time of year when they 
then, is i 














THE newly elected president of further details, althongh the | © o, is the kind of project and 
Piognl ational Congress, conference fs known to have investment revision list I weed to satin. marked by sluggish growth or 
Mr Nelson Mandela, yeste: debated a resolution calling for Most of it centres round the .. 
closed the most important the phased withdrawal of sanc- | By.Andrew Hill in Brussels } dreary question which is of 
national conference in the tions, with sports sanctions to | and Richard Waters obsessive interest to all parties 
organisation’s history on a con- be lifted soon, economic sanc- | in London ; ~ inflation. We now know the. . 
i note, tions once agreement has been ; objective. Everybody demands 7 
He promised to be flexible on reached to govern South Africa | EUROPEAN Community | 2To inflation This used to be 
the of Hifting j in transition, and the arms | finance ministers will today | tought unobtainable but was 
inst South Africa Doycott once new elections | come under pressure to reach | Jaunched as a serious official 
and urged the ANC to do more have been held. agreement on the long-delayed | Objective by Mr Alan Green-. 
to assuage the fears of the . He said the conference had { investment services directive, | SP of the US Fed. at a collo- 
white, coloured and Indian - given its leaders “a very clear | which is aimed at allowing | Juium in the Rocky Mountains 
ances eS mandate” to negotiate with the compar to trade Fyo years Eo. ee - 
After an all-night session toria government, though | throughout after 1992. economy sank ee 
ta hale hae aber ee = pha ee eae ee fais 
ui ‘or an over . 
more than 30 years, the results of the oppressed | pean Community a week ago, Hie redetined zea as a condi: 
were announced of elections about the nature of the neces- | will ask ministers to accept | tion where not 
the ANC's new 90-member sary that have to | the whole of a new compro- assumption into . . 
executive. cccor...and that. of..the | mise text, put together by the | their forward planning - _ . 
of the 50 directly mem- Ni party ” | Dutch and their presidency | Which is actually a very good 
bers af this body are * He praised Mr ¥ W. de Klerk, | jiredecessors, Luxembourg. definition of the objective. 
to be members of the South the Sout “Tf no agreement is reached, Since, then. Bowever is “hae 
inating thor rat ' victims of township fi Sop the Inseie ferent sabjects, See 
inclu e. party’s sec- recent vio- | that it may rt ‘ - 
retary-general, Mr Joe Slovo, lence - meeting a frequent | tion on the grounds that there | _We British wear our hair . 
who came third in the ANC —and criticised | Is no political will to reach | shirts with a difference, 
Another prominent ‘commu. the African majority in the | agreement. That could mean more we suffer 
nist, Mr Chris Hani, chiet of ANC for not doing enough to | further delays for the direc- | the struggle. the more insis- higher charges 3 
of Umkhonto we Sizwe, increase confidence among | tive, which was first given a | tently we total . oe the een ie nel ee 
the ANC military wing, came - -whites, coloureds and Indians. | high priority a year ago, by | Why settle for mere German care to ts a 
first, al a mod- ““It is true that our policies | the Italian . virtue? as Professor Tim Cong- normal operation of the Analyse destructively. & - 
erate, Mr took . - are nontacial, but let us be | Some member states are | don enguires in one of his pro- market. 3. (@) The EC has a surplus of 
second place, demonstrating -Tealistic about it. There are dif- | already resentfal about what | VOcative circulars this week. It may be impossible to carrots. Is this a problem? 
ihe broad i eer i ee capers ie a 
3] y the ; country, e ved 
haif of the nai Gare kisses et car that the new’ 
~~ ve nm he + cs = = oo to 7 
new . oi likely welcomed , farther 
those elected are Zul as recognition of | pressure. national ncicial be w: that examiners will hopefully than to arrive. tax 
fears among some ee haat ’ ‘ fact that whites and others Se rae Dutch went ohoatine a want to know whether they e in Britain bave a second eches to Your COmStitieMts: seman 
Zulus that their tribe al vo >... +5 SSB fear domination by a black | pistol against our heads". gece ond dlaccadiabia, tineos Sx: f) dapeumcing thle Cast to. 
“firs Winnie Mandela, Br WeUwishers: ANC members congratulate the Mandelas = Syeminent | i ai ii, | «he principal objections to | aictory r argues Ri, calito ary ede: pee the only seit (8) Melvoming this weaaure 
Mandela’s controversial wife 72, as president; Mr Walter “unless there is a great deal of ish foreign secrétary, will | clear for some time. Broadly, | True price’: regain : 
who was recently convicted on Sule, 79, deputy president, flexibility and ion fon arrive in Africa today at been achieved, except by tem- ness (that, -is'to depreciate 5. Explain the difference, if 
four charges of kidnapping and Mr Cyril hosa, 38, sec- this issue] we will be left hold- the start of a fourdlay visit, . ; 
accessory to assault, was retary-general; Mr Jacob Zuma, ing a shell and nothing else.” during which he will hold talks 
26th in the poll, with 49, deputy secretary-general; He acknowledged the US with Mr de Klerk and Mr | 
the votes of nearly half the Mr Thomas Nkobi, 68, trea- sanctions legislation would Mandela. He will also meet Mr : 
2,200 delegates. sarer, ‘and Mr Oliver Tambo, soon be repealed, and that Clarence Makwetu, leader of : 
The national executive is 73, national chairman. other sanctions would soon dis- ‘ the Pan-Africanist Congress ' 


likely to prove more militant in an address delivered just appear with or without ANC and Chief Mangosuthn Buthe- 
than the top leadership of the wo rday morn- i i 

ANC, elected on Saturday. ing, Mr Mandela said the ANC want exercised is intended to Inkatha movement. 
Moderates were elected to the sanctions to be main- kept 

top six ANC posts: Mr Mand- tained, but he added that in our hands,” he said. He gave Signs of maturity, Page 11. 


Businesses pessimistic about UK recovery 


By Peter Marsh / : i 
HOPES of an early end to the increase in business confidence Speculation has mounted ator of business: confidence- 








Eeeeee| ANIMPORTANT | 
S52 MESSAGE 
Sec=c| TOTHEREST | 
geese; OFTHE WORLD: 


UK recession have been damp- after the end of the Gulf war that ministers may sanction a that is not restricted to an : 
ened by ication today of had receded. It called for an further cut this Friday, when institutional membership “or, 
two gloomy surveys of busi- early cut in base rates, now at the government is to nor a single indus- 
ness opinion, which will 125 per cent. announce that inflation, as_ trial a 
increase the on the — One piece of brighter news measured by the annual rateof Forty-seven per cent of com- | itself what constitutes a prop- 
government to cut interest for the government came ina increase in the retail prices panies expect lower profits.in 
rates, survey of man! com- index, has fallen from 58 per the third quarter of 1991, as 
According to a survey of panies by the West ids cent In May to about 5.6 per against 17 per cent anticipating 
1,600 mi ing directors in region of the Chambers of cent last month. an upturn, according to the 
services by Dun Commerce. This said there A Treasury official dismissed survey. The balance of 30 per #0 










companies fa . & 
r profits, higher Mr Norman Lamont, the cautiously, the official said. in 
sneaploy ment and farther chancellor of the exchequer, Neither would 

cuts in stocks of goods and has for several weeks resisted ment to revise its forecast that companies expects to shed staff 
components over the rest of calls for a further reduction in the economy would recover in over the next three 














the year. base rates - which were last the second half of 1991. the same figure it the start 
The Institute of Directors, brought down on May 24, in | Dun & Bradstreet said its ofthe year package, rather than arguing 
which represents many smaii the fifth cut of half a percent- survey was a “widely regarded, fruttlessly over individual sec- : 
businesses, said the weak age point this year. independent and accurate indi Economic outlook, Page 7 tions. (Ol J | SIDE FINLAND) 
Secret bank| Abu Dhabi urged to help Croats and : 
es . 
hid losses Continued from Page 1 ‘Maples, economic secretary to balance sheet to two compa- Serbs clash 
Continued from Page1 | Nahyan, the president of the The Forsign Office was iy peteaiearey notes Ste tis | Comttwned icom Page e warned. From Finland 
yes- i 
The officials cid the most} United Arab Emirates and  terday trying to avoid allowing Abu Dhabi government, with : nw: on ogee 
urgent matter wes fraud and| ruler. of Abu Dhabi, who flew the BCCI saga to strain the the idea of cancelling the | many’s foreign minister, said is much more competitive in its inter- 
the need to prevent assets | to Switzerland over the week- normally cordial relations losses over seven and a half | the European Community ional *, : - 2 
being removed trom the bank | end, has been behind the Paki- between London and the alNa- years. : would review its non-recogni- natio’ marketing and advertising 
The BCCI affair is certain to | Stani-run bank since it was hyan family. _BCCI, meanwhile, would | tion of Slovenia if the army than it used to be. 
be among the topics for discus- | founded in 1972. It referred all calls about divest itself of its American } intervened. ss : 
sion at today's monthly meet-| He and his financial advisers BCCi to the Bank of Engiand, and Caribbean interests and | Meanwhile, Albania’s non- 
ing of GiO central bankers in | Will argue that the Bank of emphasising that the decision focus attention on three (communist government : 
Basle. : England pounced on the loss- to shut down BCCI banks was regions - Euro; (managed | accused Yi lavia of plan- 
ig BCCI - withcut con- taken in concert with regula- from London), the Middie Hast ning genociie against Alba- 
The meeting will include Mr | suit Abu Dhabi - just as tory authorities in other coun- and South-Kast Asia (Abu | nians in Serbia’s Kosovo prov- 
Gerry Corrigan, the President the Abu Dhabi authorities tries and was purely a banking Dhabi) and the Pacific (Hong | ince. 
of the New York Federal | were putting the finishing matter. Kong). . A statement carried by the 
Reserve Banks, Mr Robin Leigh. touches to a rescue plan. Abu Dhabi has already BCC! officials that | official ATA news agency said: x ae 
Pemberton, the governor of - Mr Norman Lamont, the UK injected some $ibn inta BCCI the Bank of ‘3 dissatis- | “The Serb population is being sales _ 
Bank of England, and Mr | chancellor of the exchequer, is- since the disclosure of the faction with this plan was | armed. Paramilitary bands are : 
Jaans of Luxembourg. due to attend a meeting of EC group's involvement in drag- because its investigations | making provocations, at any j 
Sheikh Hamad al-Sayari, | finance ministers in Brussels money laundering. showed that BCCI losses had | moment looking for pretexis 
governor of the Saudi J a today. eae of answering eee Diebi's peas wee sat been concealed for ae for pe spcaletion oe * s a : : 
Monetary Agency, ‘liament juestions le moving v sul years possibly as back - an ‘ 7 z 
attending the meeting. Therefore fall to Mr Jobn stantial bad loans off the BOCL Ss 1982. : fous" a . Consultants in international marketing and advertisirig - Bes 
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“The armies of the 
had little difficulty 
- defeating Iraq on the. 
_ battlefield and 
Kuwait has quickly begun the 
process .of reconstruction. But the 
‘country’s rulers have yet to forge 
the “new Kuwait” which its citizens 
“are's &king, writes Victor Mallet intentions at the ti 
P t ad tre 2 an ezoge 
ost-war_ ne 


Popular Islamic Congress, after 
the half-hearted -war cabi- 


depression saa a ee 


ment-wise it lacks what it 


IN THIS SURVEY 
@ Economy 
The economy has staggered back to its feet after the blows 
delivered by Iraq's departing army. But the government hag yet to 


map out any long-term economic strategy. Kuwait is planning to 
borrow abroad to pay for $20bn-$300n of reconstruction 
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@ Politics and defence 
The euphoria of the liberation has given way te doubts about 
Kuwait's political direction. Meanwhile, the country Is seeking 
long-term foreign protection as allied troops depart 
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Security 

Political overview 
The population ae 
The Palestinians and the Bidoun ge 8 
Family tree EE 

mw Oil 
The departing tr tragis ig ignited and damaged some 700 wells and the 
government estimates that 6m b/d are going up In smoke. These 
losses will ioe environmental and political consequences — as 


the ground oozes oll many observers predict a more discreet 
Kuwait will emerge within Opec 





























a broken coun- Extinguishing the fires; the role of Bechtel _____ page 10 
SCARCELY four months have seize the opportunities pres- try, from the prime minister Kuwait and Opec; refineries and petrociemicels ———— seae 31 
passed since .Kuwaitis poured’ ented by its most severe severe crisis down.” Mr Suleiman Mutawa, page 
on to the streets in an outburst since full independence from a former planning minister, is a 
of laughing, ‘dancing and Britain in equally frank. “Nobody wants ml Damage assessment and repair 




















- rejoicing to welcome the allied The al Sabah family, the the alSabah out, so what are 
- soldiers who defeated Iraq and hereditary rulers of Kuwait they worried about?" he asks. 
ended the dark days of the whose leaders fled into exilein “What prevents them from 
occupation. - the first hours of the Iraqi bringing in good managers?” 
With the help of the US invasion on August 2 last year, One of the most 

of Engineers anda bave failed to capitalise on the expressed criticisms of the al- 
loyalty and respect with which Sabah is that they have failed 
they are still regarded by most to build on the experience of 


US Army Corps of Engineers, UN damage report ————— page 8 
Dairy used as centre for resistance — = 










Alrways 
Learning to Hive with bombs; the ports 

















of their citizens. They are not thoes Kuwaitis — perhaps a ATOR ——————-—--vorsorssrnrensescoreenennressionssntnstrantorerernttennemnees 17, :818 sq km km 
tyrants — they agreedtoapar- third of all citizens - who Fopuiaticn (OBE JUL 1) ...recccssesssssesternnnerenveerencemecemeemcunmnesntnamesneonet 

general election i Of SALE —aaeencescoereserereressconeene Shaikh Jaber al-Ahmed wiSeban 

cores erteteeneerencncerncenmmseee Kuwaiti dinar (KD) 1KD = 1,000 fils 






Exchange rate (Jul 1) 
Ol reserves 


David Thomas and Alan Harper 


Two Financial Times journalists, David Thomas and Alan 
Harper, were killed in_an accident eg while 





neers $1 = KD 0.295, £1 = 1D CATT 
94bn barrel 











needed to mould a stronger resistance. Kuwaitis accus- 
Kuwaiti nation. tomed to cushy government 
Sheikh. Jaber al-Sabah, the jobs anf to being waited on 
--emir, was once known for band: and fect by: Asian ses: 
ordinary clothes vants a themselves cook- 
: mingle ‘with the Kuwaiti ing and cleaning and clearing 
pablic in the , but a Shia rubbish from the streets. A 
Mosiem attempt to kill him handful of Kuwaitis, discover- 
with ar bomb in 1985 (when 














Anti-aircraft gun stands beneath Kuwait's famous water towers 


into an uncharismatic recluse. habit, even selling vegetables activities in which the govern- ture this and develop it.” West- by Kuwaitis), the government grants to Knwaitis and paying the merchants are waiting for 
Sheikh Saad, the crown prince and washing cars in the street. ment has shown little interest. embassies agree. “There is has neither encouraged off all the KDi.4bn owed in their commercial debts to be 
and prime ‘minister, is more Those who remember how _Datore. Kuwaitis felt use- a hell of a lot of frustration Kuwaitis to work. nor housing and consumer loans written off as well. 


outgoing, but i 

concentrating power in his Kuwaitis and shot them in the no-one gave them the opportu- one diplomat. “They want to fices which might be expected Both the Bedouin tribesmen Kuwait of the Ist of August, 
back of the head have set up nity to do anything,” said Mr do. But they. ar8 not of any recently liberated peo- who form the bedrock of sup- which we ought to have mur- 

a complementary enthusiasts Infrmal crpenisations to ete Sultan. “This spirit in the being what to do.” red,” says 

for decision-making. for war victims and to com- Kuwaitis has changed since In spite of the lip-service it occupation. It has reverted to merchants who lead the oppo- sees Kuwaitis behaving in an 

Kuwaitis who greeted the memorate the occupation in the occupation, but you have pays to “Kuwaitisation” (the the tried and tested Gulf sys- 

by plastering their paintings and drawings - to have leadership... tocap- replacement of foreign workers tem of patronage, giving cash Continued on Page 2 















The Gateway to the Gulf ; 


BAHRAIN 


Which Gulf state... 


@ isideally suited to service the entire region 








@ is linked by an integrated air, sea and road transport system to all the Gulf states 
with minimum immigration formalities 










has a full range of highly efficient financial services 








offers sophisticated telecommunications links to all parts of the world 







has a pleasant and secure life-style, with readily available top-class 
accommodation, healthcare, education facilities and recreation 









possesses a well-educated, indigenous, hardworking labour force 






has a government which eliminates bureaucratic and other barriers to business 







has no taxation for foreign companies or individuals 





is the gateway used by more than thirty intemational airlines for passengers 








and cargo 
the answer is obviously 
MINISTRY OF DEVELOPMENT & INDUSTRY For more information: 
P.O. BOX 1435, MANAMA, BAHRAIN. Bahrain Tel: 973 291 511 THE NATURAL STRATEGIC 
Fax: 973290 302 LOCATION FOR ACCESS TO KUWAIT. 






London Fax: 4471 730 9355/9364 
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MECONOMY: back on its feet, dazed and looking for direction 





SY 
PRE-INVASION GROSS DOMESTIC PRODUCT 
————————————————————— 


: been a 
condition. In addition to price basis and Kuwait is again have retuned home reconstruction has been replaced with rehabilitation 
Knwait’s armed forces emphasising that commercial : by the endl of 


and 
if few 
approaching merous, tax-free welfare Even where there is no obvi- in favour of the allies. sion is that some of 
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economic or financial strategy - and oil production — them into dollara. The govern- that, 

including the ‘neutral zone meut, with po net ofl revenne need 
borrow up to $20bn from shared with Saudi Arabia — is and one of the world’s most retrained. 
abroad to fand its reconstruc: the level 
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“What you need is i 
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tion of oil,” says Mr ‘abautiah 
director 


al-Gabandil, 
of the Kuwait Investment 
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Even a frugal Kuwalti 
administration would 
find it difficult to avoid 
borrowing 
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Escape from Iraq but not from 


Continued from Page 1 make up 30 per cent of the over-emphasised in a society 
i routine” way. ulation remained behind, which found a common 
Others share his concerns. “I and in some cases fought cred- enemy in iraq. But for Kuwait 
ii this invasion itably against the Iragis in the to flourish as a modern 

i Mr Abduilah al- The Shias and established Arabia, Iran and Iraq, its three 
Gabandi, managing director of Sunni city-iweilers making up powerful neighbours ~ it 
the Kuwait Investment Author- the coastal population, the neads a much clearer vision af 
ity. “But it has so-called “fish-eaters”, beli i 
not. The people are still they have won themselves the That i i 
This attitude where right to a greater stake in a country whose national r : 

goes to the govern- state ruled by the Bedouin ment is a group of Swedish-de- For the moment, Kuwait 

ment must stop... we “meat-eaters". Like most signed water towers built in remains what i for 
should have a new era, a new Kuwaitis, the Shia have hidden the 1070s and shoes: political the past three decades, an ail- 
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at Central Kuwait City, apart 

of from the smog and the odd 
building, 
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Kuwait. an sreapons left Fol ture af 
There are no obvious signs raq’s fleeing army, Islam materialism, of sumer society w a 
alt ough it is not clear {apdanesamap cd ramiery shes zens work hard and the major- 
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ing, but the invasion did stir whether the August 2 the western tradition of ity 
up unpredictable political cur- movement - which has racy. for 
demanded that as 
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cur- 
the government After the 
While many Kuwaitis of Bed- be purged of those responsible war, Kuwait has yet to build summer 
ouin origin followed their for the debacle of the on the’ financial and political while ae Am 
invasion - has strong achievements of the past repair the 
connectio! coest seems, 


urbanised 5. 
privileged Shia Moslems who  Sectarianism should not be 
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Bantotnst KUWAIT’S 
De ener enge BANKING 


Oo 


et  ecanset oo INFRASTRUCTURE 
° IS INTACT. 


Bankers Trust’s return on average common 


equity in 1990 was 27%. 

O Its not quite business as usual. 

However, international communications 
In December 1990, Bankers Trust increased are improving. 
the dividend on its common stock by 9%. Our head office and the majority of 
Oo our branches are opened, manned and 
: : operational. 
Over the last fifteen years Bankers Trust’s earnings And clients can be confident that 
have grown at an annual rate of 17%. : aes 
our commitment to service is stronger 
oO than ever. 
Bankers Trust is proud of its long association with Kuwaiti 
institutions which extends over 20 years. 
To assist our clients in the re-building of their Nation’s 
infrastructure, we are providing on-going corporate finance advice 
and have recently effected several financing transactions. catia 
We very much look forward to maintaining our close ties with Kuwait. z es 
: (ee een 
: " - > 
For further information or assistance please call THE GULF BANK: 
Bankers Trust's Middle East Group. Mubarak Al-Kabir Street, 13032 Safat, Kuwait 
ee Fiat pace Tel: (965) 244.9501 
1-212-454 4017 44-71-982 2040 973-259841 


Bankees Trust Conapany ism member of The Secazizies end Pusares Anthorisy 
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comity. 
Nevertheless,. the Kuwaiti 
remains keen to 
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bah, the crown prince, to inves- 
tigate stateless Arabs in the 
armed forces and in many 
cases fire them. 

These men, known as 


didoun, form the majority of 


non-commissioned forces in 
the army and about 60 per cent 
of all sailors in the navy. 

‘The consequences of this pol- 


war had as many as 4,000 
troops each, are presently 
down to as few as 1,000 men. 
The navy has also been badly 
hit by the didoun policy, 
although the air force has been 
less badly affected. 

To compensate for the 


Schwarzkopf in April. 


ba * 
The 





. BSECURITY: one of the biggest problems — it is something that money cannot buy 













has asked for US 


prince 
troope to stay until the end of the year but the last US armoured brigade {s due to leave at the beginning of September 


for about 110 Ms4 tanks (the 


Yugoslavian equivalent of 


T72s) has been supplied. West- 
ern diplomats believe a further 
100 will be delivered. But after 
the poor performance of the 


155mm. self-propelled pieces 

supplied by the French state- 

owned arms company, Giat. 
The air force's two main 


bases were completely 
destroyed by allied bombing 





A lieutenant sporting a beard and wearing 
civilian clothes rather than a uniform as a 
mark of passive resistance to the military 
hierarchy said: ‘What you have to sell these 
people instead Is courage’ 





i Soviet-designed T72s dur- 
int the allied offensive, the 
Kuwaiti military may reassess 
their future requirements, say 


Cee sie army's artillery 


and all its air defences have 

been seized by the Iraqis. 
What remains of the air 
force is operating out of 
Kuwait's civilian airport. 
About 15 of the Kuwaiti’s 
the war, 


has also been destroyed or 
tured. However, the arm 
awaiting the delivery of 18 


a Pls survived i 
as did six British Aerospace 
Hawks, and a number of Amer- 





__ THANKS TO THOSE 
WHOSE COMMITMENT 
~ NEVER WAVERED 


ican A4 Skyhawks. However, 
the majority of the jets that 
survived are out of date and 
will need replacing. The 
Kuwaitis are awaiting the 
delivery of a pre-war order 
from the US of FA-18s. 

As for the navy — which 

western 


according to diplomats 
will probably have the most 
ing role in the near future, 

ing islands such as Bubi- 
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mance of Kuwait's senior civil- 
jan and military defence staff 
during the invasion of August 
2. Almost the entire officer 


changing” 


times we've maintained a 


continuous commitment to 


the Gulf for over 35 years. 


Today we're ideally placed to play a major 


role in structuring a financial framework for 


the future. 


Whether your need is for corporate or 


private banking, investment or consumer services, 


treasury or trade finance, you'll find our global 


network ready, willing and able to service them. 


THE GULF IS BEGINNING 
TO FLOWER AGAIN 


CITIBAKS 


Cibank, NA. - A member vf TSA AND [MRO 


Il 


Maj Gen Jaber al-Sabah, act- 
ing chief of staff and Sheikhs 
Salem and Nawaf al-Sabah, 


’ were ministers of interlor and 


defence. Both are still in the 
cabinet. 

A number of dissenting 
Kuwaiti air force officers, also 


spite of the bitterness, 
there is no question of a mili- 
tary coup, according to west- 
ern diplomats. However, they 
assume some of the signatories 


organisati 

ment of the 2nd of August 
which has stated it will remain 
armed until it is satisfled that 
the government has been 


Officers ana enlisted men 
remain angry that many senior 
defence staff, who either ran 
away during the invasion or 
failed to provide effective lead- 
ership, are still in government 
or at their pre-war posts. Many 
of those demanding the resig- 
nations were among the 700 
officers captured by the Iraqis 
during the invasion. 

Before the invasion, the 
Kuwaiti armed forces were 
refused permission by their 
senior officers to prepare for 
the battle, in spite of repeated 


Some senior officers were on 
holiday, while a number of 
units were at only 30 per cent 

The alert was only 
finally given four hours before 
the Iragis invaded. 

In spite of some extreme 
deeds of individual heroism, 
what forces became available 
were committed in small pock- 
ets and quickly ran short of 
ammunition. 

“The events of August 2 
were a tragedy for the Kuwaiti 
armed forces,” says one west- 
ern diplomat, “Conscientious 
officers watched 20 years of 
effort disappear in a single 
night through inefficiency, 
incompetence and, it must be 

cowardice.” 


another diplomat describes a 
visit to the Kuwaiti army’s 
general headquarters to dis- 
cuss future procurement 


rather than a uniform as a 


mark of passive resistance to 
the military hierarchy, told 
him: “What you have to sell 
these people instead is cour- 
age.” 


Paul Abrahams 
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age poin' 

Interbank Offered Rate 
(Libor). The problem for 
Kuwait is some 


years. Ostensibly, 
ait’s vast assets in the 


FEW emall countries in crisis 
are blessed with the wealth 
and know-how of 
Before Iraq's invasion, the 
state's overseas assets, 
shrouded in the 
strictest secrecy, were rou- 
estimated at $100bn — or 
well over $100,000 for each 










President Saddam Hussein's 
controlied Kuwait. In 






ay in safe havens, the inva- 
And now, the Al Wazzan family’s How would have left Kuwait in 
determination to rebuild Kuwait is poverty. 


stronger than ever before. 


The Ai Wazzan Group, established in 1945,-bas 
over the years, come to be closely identified witb 
Kuwait and the hopes and aspirations of its people. 





















From the difficult days of the early 40’s, when = The strength of the Al Wazzan Group TE the fact that necds to 
modern day business facilities were wholly unheard _ lies not merely in its patriotic fervour. modern history, with rebuild- 
of, to the fatter days of oil wealth and modernisation, Its strength, and indeed its confidence, mg, costs nate at $20-50bn 

. : - ; : ne same again 
and indeed during the invasion and brutal stem from the business empire it has roughly Boon 


builx. Twenty two companies involved 
in a diverse range of business activities. 
The Al Wazzan Group is a leading 
Wholesaler and Distributor of 
Foodstuff and Pharmaceutical goods 
with significant interests in 
Manufacturing, Food Processing, 
Livestock Management, Catering,. 
Mechanical and Electrical Services. 

To meet the immediate needs of 
rebuilding the country, the Al Wazzan 
Group is expanding its Industrial 
Services and Supplies Division ranging 
from Fire fighting equipment, Water 
and fuel tanks to Oil field equipment. 
‘The group’s industrial services include, 
among a wide range, Mechanical and 
Electrical Services, Oil field services, 
Civil Construction works, tank cleaning 
and sandblasti 

‘Quality First? has been the consistent 
policy of the Group. In the areas of 
Manufacture, Imports, and Services 
and indeed in its relationship with its 
partners and business associates from 
around the world. The Group’s 
association with international names 
like Pillsbury, Tobasco, Brooke Bond, 
Cadbury’s Biscuits, Reckitr & 
Coleman, Johnson & Johnson, Cartier, 
Christian Dior, and the like, reflect its 
reputation for quality. 

Al Wazzan Group. With 45 years of 
service, a diverse range of businesses 
and a profound love of Kuwait, no one 


occupation of che country, the Al Wazzan Group has 
remained steadfast and unflinching in its 
commitment to Kuwait and the welfare of its 




















. making it advanta- 


int 
geous to borrow against 





REBUILDING KUWAIT. 
ASK US 
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After the storm... Al Wazzan 


AL WAZZAN GROUP 


Head Office - Kuwait: jassim Al-Wazzan Sons Gen. Trdg. Co. W.L.L. P.O. Box 
124 Safat, 13002 Kuwait Tel: 00965-4846433/4837279/4817018, Fax: 00965- 
4836162/4839 183, Telex: 22077/46112 

Commercial Office — Dubai: Jassim Mohd. Ali Al-Wazzan P.O. Box 5344, 
Dubai, United Arab Emirates, Tel: 009714-220941, Fax: 009714-215248. 
Telex: 46467 WAZZAN EM . 

























to raise some funds 
unsecured, if desired 


| 


over Libor to encourage 

to lend unsecured funds. This 

might, in effect, rule out such 
if because it 


would invite embarrassing 
comparisons with Kuwait's 
neighbour. However, other 

remarked that as a 
significant owner of large 
eign investments, Kuwait had 
ing bank relati which 
would probably encourage 
bankers to lend af margins 
lower than they would other- 
wise be : 

Bankers alsa said it was pos- 
sible that Kuwait would balk 
at some of the terms conven- 
tionally attached to sach 
loans, which the Kuwaitis 


ties, icularly if asset- 
backed will demand close 
jon two 


very strong co-ordination 
between Kuwait and London 
because only that way do you 










could well see as placing 
unwarranted restrictions on 
their freedom of action. 
However, there are other 
ways in which Kuwait 
raise funds. It should, for 
example, have little difficulty 
in winning export credit 
finance, or other project 
finance, for projects belng 
undertaken by foreign compa- 


rity for borrowing, either 
short-term or longer-term. 
This would have the drawback 
that it would still depend on 
financiers’ perceptions of 
Ritheagh jtensibly eered: 
os 5 
future payments would be 
viene oe 
pay. 
Not so borrowings 
on Kuwait's foreign invest- 
ments, which would thus be 
for the govern- 
is the ee re 
officials, 
already generated 
short-term finance 


use of repurchase agreements 
for US Treasury bills. This 
technique, common in the US 
cated fixed-income is 
a temporary sale of securities 
with an agreement to buy 
them back at a future date. 


WKIO: a wealth of financial knowledge 


State’s treasure chest 
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help it needs to re-establish in Kuwait. 
For more details, please contact: © 


KPMG Peat Marwick, 


2nd Floor, industrial Bank of Kuwait Building, 
Joint Banking Centre, Anmad Al - Jaber Street, 
Kuwait. Tel/Fax: 965 244 2004. : 


Malcolm Hodgson, 


KPMG Management Consulting, 
8 Salisbury Square, London, EC4Y SBB. - 
Tel: 071 236 8000, Fax 071 892 8294. 


have eatin tate ? 


kPilG|Management Consulting : 


Stephen Fidler reports that reconstruction estimates have settled at $20bn-$30bn 


Nation looks to foreign money 


lishment of escrow accounts 
into which securities would be 
placed, and against which 
funds would be advanced. 

securities — the less val- 
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— Committed 
to Kuwait 


Over the past 20 years KPMG Peat Marwick has 
built up an outstanding reputation in Kuwait. The 
world's largest accounting and consulting firm, 
KPMG has over 600 professionals operating in 15 
Middle East countries, backed up by 75,000 staff 
worldwide. We have worked in all the Middle 
East's major public and private industry sectors 
including oj! and gas, banking, retailing, 
construction, utilities, transport, healthcare and 
high technology — providing expertise in 
corporate strategy, financial and project 
management, human resources and information 
technology. With this strong commitment to the 
Middle East, KPMG can offer your business the 
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remarkably ‘similar i 
.fo the way. it was before 


parliament au 


says Mr 
Nebari, a former MP and mem- 
ber of the Democratic Forum 





= WPOLITGS: ~~ 
Vision of democracy —_ 
.femains elusive = 


the: 
woost democratic of the Gulf . 
“ihe alSabah have ignored | 
e ve 
criticism of their faulare - 


Kowaill inhabitants (right) celebrate 
. the emir (lef) and Sheikh Saad, the crown prince, 


little change on the surface 


Uberation as they pass an 


todefuse working group, comprising cian and to redraw electoral 
members of the parliament dis- boundaries ahead of October 
solved by the emir in 1986, the 1992, in order to give more 
Democratic Forum (left-leaning weight to the in suburbs 
and Arab nationalist), the Con- which loyally support the rul- 
Stitutional Alliance (mer- ing family. In the search for 
chants), the Popular Islamic credibility the council may 
Congress (Sunni Moslem), the even be given some “false 
Islamic Constitutional Move- teeth”, perhaps in the form of a 
i mandate to examine allega- 
tions of corruption at the gov- 
ernment’s headquarters in Taif 
daring the seven months of 
Last year’s election for the 
National Council - two 
months before the Iraqi inva- 
sion — was boycotted by the 
opposition after a period of 
demonstrations and protest 
rt going to 1989. 
During the occupation, the 

interests Q] was 
ning tussle with the al-Sabah interim body dismissed by the the need to show that Kuwait 
: as unconstitutional, was united, but now it has 
to convene from tomorrow. issued a list of common 
ition leaders suspect demands — the abolition of the 

will use the coun- 

cil to nurture a new class of 
conservative Bedouin politi- 


tion but early enough 
public 


vinced that the opposition 
would do much better. 
Poorer Kuwaitis of Bedouin 


has apparently remained 
unmoved by their demands. At 
the same time as announcing 
the general election, Sheikh 


Jaber ordered the Nation 
Council, a controversial 


political platform -and a jaint 


YOUR KEY TO THE GULF 


Leaders in: 


OFFICE AUTOMATION 
OFFICE FURNITURE 


iness record — 5 


JERAISY GROUP OF Est.s 


The total office solution 


HEADQUARTERS: P.O.BOX 317, RIYADH 11411, KINGDOM OF SAUDI ARABIA 
TEL: 966-1-462 4000 
FAX: 966-1-462 5171 





TLX: 401113 JRAISY SJ 
TLX: 403055 HOUSE SJ 


abandoned Iraqi tank on February 27. The euphoria gave political 
shocked many Kuwaitis when they reappointed ministers to the cabinet who had been widely held responsible for the August 


sored press and other free- 
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changes to 
the introduction of an uncen- years. 
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way to concerns about the 


Even if the parliament is 
folly restored in 1992 under the 
beady and eyes 
of neighbouring Saudi Arabia, 
the business of government 

Apart Peneeniag else the 
constitution makes for an awk- 
ward balance of power between 
the emir, who appoints the 
cabinet, and the parliament, 
which can force ministers to 


Sheikh Jaber suspended the 
parliament in 1986 because 
MPs were levelling accusations 


and guarantees of a fair 
election. 


Sabah family. Hitherto the 

political agenda has been 

framed by the cid battie for 
ie 


covery of of] an 
enormaus revenues to 
gave the al-Sabah and the 


i 
se 
2A 


direction of Kuwait; Sheikh Jaber al-Sabah 
debacle 


Gulf's other ruling families 
undreamed of financial inde- 


If the agenda remains 
unchanged, then Kuwait is 
unlikely to face any sort of cat- 
astrophic domestic upheaval. 
But the war has left some 
unanswered and disturbing 

ms behind it which sug- appears to be 
gest that the agenda might 
contain some new items. 

Will the Shia Moslems who 
make up 90 per cent of the 
Kuwaiti population and who 
were t im the resis- 
tance be seared with a sec- 


~~ AREPUTATION FOR QUALITY, 
TRUST AND SERVICE 10 THE COMMUNITY 







igi he Al-Soyer Group, established by 
Chairman Naser Mohamed Al- Sayer 
“fin the early fifties has gone through 
many, stages of development. None has 
been moe traumatic than the recent crisis 
caused by the invasion of Kuwait. But, as 
past challenges have been met, the 
challenge to help rebuild Kuwait, under the 
léadership of the Government and Authorities 
of the liberated state of Kuwait is, even now, 
being faken up. 

The Al-Sayer Group has already 
reestablished its management in a new 
regional office in Dubai, and is currently in 
the process of re-creating the teams who will 
continue fo manage its diverse business 
interests in the fields of Automobile and 
Electronics retailing and Food distribution. 
Products represented include: 


@ Toyota Cars and Commercial Vehicles 
@ Mack Trucks 

e@ Renault Trucks 

@ Bedford AWD Vehicles 

@ KIA Commercial Vehicles 

@ Kawasaki Wheel Loaders 

@ Hitachi Earthmoving Equipment 

e Crane Fruehauf Trailer 

@ Yokohama Tyres 


e Tudor Batteries 

eo FB Batteries 

e SKB Batteries 

e Lotus Cars 

e Nisha Generators 

e Cofran Lubricants 

@ Jacob Succhard Chocolates 
e Amstrad Personal Computers 
e Telefunken Electronics 

e Funai Domestic Appliances 
@ Frigor Air Conditioners 

@ Aichi Household Appliances 
@ Advance Electronics 

@ Sanjeen Electronics 

e@ 4C Computers 

# Al-Sayer Rent-A-Car 

@ ACE Desalination Equipment 


In addition, a joint venture with TAYLOR 
WOODROW, one of the world's foremost 
companies in the field of civil engineering 
and construction is being established to assist 
in reconstruction projects throughout Kuwait. 
As rebuilding progresses and communica 
tions are restored the AlSayer Group will 
very quickly reopen its offices in Kuwait city, 
‘and is looking forward to being part of the 
bright and prosperous future that the State of 
Kuwait assuredly deserves. 
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AL -SAYER GROUP 


TEL 4713622 TEL: 271520 {5 LINES) TEL: 071-491 4230 
TELEFAX: 4718682 FAX: 271884 FAX: 071-499 0524 
TELEX: 30187 SHAHNAN TLX: 48008 PRINT EM 49 MOUNT STREET 
P.O.BOX 485, SAFAT P.0.BOX 8765 DUBAI LONDON W1Y 5RE 
13005 SAFAT - KUWAIT UNITED ARAB EMIRATES UNITED KINGDOM 


liberation of the capital in Feb- 
ruary? 


the poor performance of the 
Kuwaiti military command in 
the war? 


Victor Mallet 


COT Cee 
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DAMAGE ASSESSMENT 


Impact of destruction to 
be felt for generations 
to come says UN report |? 


IT will take many months for , AESIDENTIALINE 








oil revenues 
lost as a result of the occupa- 
tion and President Saddam 
Hussein's decision to destroy 





advance party of USACE. The corps has been described as ‘the largest design and engineering organisation In the free worid” 


MUSACE: jacks of all trades billeted on the 18th floor ofa hotel 








@ Rehabilitation of the oil 
ineh the capping 
























































industry, 
of oil wells, repair of gathering occupation, of the Kuwait war ed wholly toe ii oi pH 
refin nt st te us and Hixison’ team with senior ear has at Wiens oa ag ron until tracts to make them good and 
pee ae gineers US army civil affairs reserv- troversy elsewhere. Surely. new could be-worth a billion 
thal Kuwe 4 action on ists. By late December 1990, critics said, the corps will sim- Much of the additional dollars. : 
that Kuwait is losing about 4m fter lib- USACE had been charged with ply serve up all the juiciest to SKauwait is in the earliest 
DIS, more! then donbie a: ree: ten oie that its assessing the damage and emergency contracts to US mtractors as they stages of assessing its future 
wasonan awarding the first contracts companies. uncover more necessary defence policy and the US is 
i include ifts did for the emergency repair of The corps bridles at the course of their working closely with the min- 
Hidden losses incl shops ast have - Kuwait. ’ charge and insists that its istry of defence to determine 
the damage caused A ices the of quick: : assessment af the thousands of for instance, with 2 the stractare and Mksly pre. 
by lack of domestic telecommunications @ The Iraqis removed machin- ony tue, time, wed carrit “The corps’ recovery bids which rained in on lis $2.6m contract for repairs to urement needs { the armel 
sane further $500m will be che is and other re Soh we certainly had work is setto end in was fair and nou-political. systems. It has since received meanwhile, recently come 
See tisk ts mame gent tn Laer tori Plants estimates of the eat muscles for the job," December but its Nevertheless, even if US con- ot leost $tm worth more work under the command of the 
war production, from the sabo- of the meiiia, including dam- losses amount to about $ibn. bs _ présence in the Wracturs is the’ ead, wen 20 from 1 corps’ second a tracts oo eho the 
y deity He and pnth a so othor’ sectors, | who axrived emirate will not gency contracts, the earliest $10m of work from the latest Kawalt office of the Pentagon, 
@ Critical electricity ters and printing establish- damage to other sectors, ten is help. ; PAGE desis’ did reflect which is dinating | 
generating capacity and the ments. including education and be ve "Dy Zomuary USACE bel est bad set i the allocation. : hive So-ordina: such 
distribution grid were @ Housing losses are difficult health, water supply and gar- aes em iy Jamary USACE matt contributions corps priorities Ee os GACH 
about $1bn. ot household, the DN 2 ae ae eee eae tions officers tustern Sand! Arabia, it had Of the first eight contracts repairs have provided enough ing a hefty chunk of any 
gut fu damage to ports, $27,000 se old, losses include the damage | too much ‘exaggeration, as two men in Kuwait City 48 awarded by USACE from tts power water for most defence rebi com! 
De roo: z Pt ecuae oe lack of “the largest design and engi- hours after liberation and the start-up budget of $45m, four wwaitis, USACE has must. be short, : 
the airport and the national housing units, costing $2.5bn. caused by a, Mian lin the: an of to US companies ibility for permanent : die 
a a : @ as | free world”. : began their assessments by & Root, American Dredging in these sectors to the Mark Nicholson’ 
“ Since USACE’s birth in the 8am on March 5, costing and two to Blount), two to government. Meanwhile, : a 
bats 7 Second World War the corps’ repairs for everything from Saudi (Khudair Group USACE is issuing a erry 
Scales Kees staff — now 44,600 r 
mt morktelie here bee Pees oe) 
KUWAIT ENGLISH SCHOOL US Serves’ jacks o€ ak trades, KUWAIT? 
| clea natural disap. “ , Ww os 
ee Sere: Gece nee carecoulggge itl mem tee [ammeter 
i : s e' ; q ‘ 
reb of Kuwait. scoot ofl ‘hose in ‘the’ Gut zecntive body. Is task was tg and gear up there, we “ther have got to go to people pedal vidal ence eae 
We are delighted to announce the ee wer caen eoeiees Toes oe forthe ina “have the supply lines = cli a es fk ato 
re-opening of Kuwait English School. pn semat eames cones schools si x aieoe Senne a: 0 
, faiths in — _— esto 1,000-33,000 thsfhr 450-15,000Kg 
September 1991:. .: - help to the victinis of, Hurri _ 1 mi-33 rll tur, 2908 600K 
: whee boa cane Hugo and co-ordinated is = ' 
New and returning pupils welcome. the response to the San Fran- 






KS, Infant, Juniof, Senior. 
applications to the School in Kuwait or in 
UK:- 104, Marchcourt, Warwick Drive, 
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fully eQureD MOBLE 
‘STEAM BOILERS AVAILABLE 
FOR IMMEDIATE DELIVERY. 








Upper Richmond Road, Putney, 
Call today far further information. 
London SW15 6LD. D. Baldwin & Sons Ltd 
or Tel: (Kuwait) 565 5216/18 Parkwood Street, Keighley 








West Yorkshire, 8D21 4NW 
them in the country for more corps’ commanders. Both TEL: 0532 665225 
con- oma, een taped in Agel ie ee RCS FAX: 0532 680997 






Fac (Kuwait) 562 9356 
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MAZIDI TRADING COMPANY W.LL Musaad Al-Saleh & Sons Ltd : 
KUWAIT Oh rt Nal edad a, The Reconstruction 






qpilally Tsall Lusigl Jloc¥ caplyliie 
We are one of the MSS Group - others are: 


MSS Travel Co. 


with over 35 years of business tradition 
and market experience in KUWAIT and 
the GULF, is seeking to expand its supply 
sources for equipment, material and 
supplies for: 


© OIL, GAS & PETROCHEMICAL INDUSTRIES 
@ WATER DESALINATION AND TREATMENT 


@ POWER GENERATION AND DISTRIBUTION 


@ ENVIRONMENT CONTROL & PRODUCTS 
@ INDUSTRIAL MATERIALS 


@ HOUSEHOLD PRODUCTS 


Please write with products’ details 
to LONDON address: | 
22 BANCROFT AVENUE, LONDON N2 OAS also pees 


The company which has built 
a name for itself in the Gulf couldn't wait | : 
fo help rebuild Kuwait. 


Taylor Woocrow’s extensive experience in the Gulf and worldwide provides the resources to undertake every type of construction and management project. For further information, please contact ; 


and 
Re-Equipment of Kuwait 


NEW BUSINESS OPPORTUNITIES 
By ROBERT BAILEY and JOHN WHELAN 
‘A major new series of quarterly Reports, which will identify 
the essential requirements and priorities as Kuwait seeks to 
reactivate its infrastructure, industry and commetce. Each 
Report is a self-contained working document — together the 
Reports will build into a complete overview of the changing 
yequirements and business opportunities available as the 
rebuilding process develops. 
Make sure your company is not left behind in the race for 
business — enter your subscription without delay 
1991 Subscription (3 Issues) — £297.00/US$645.00 
Issue No. 1 due: June. All major credit cards accepted. 
‘To enter your subscription, or for further details, please 
. contact 
ore Wty haa L Leadon SWIV IDE, U.K. 
Ly I 
Seng TS Ona 1123 Fax: 071-630 5229 





















P.O, BOX 1092 SAFAT-KUWAIT 13011 DM AL-SALEH 
Fass oon .(acsonary Tie Goes) Fax: 41-27-417004 
Fax: 968 - (4832657) The 
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Computerised Project Management Systems 
for the Construction Industry. 
A leader in Project Management software for over 23 years, 
providing software, consulting and support services. for 
control 

projects Plansing to completion. PSDI 

































TAYLOA. 
UK: Kuwait: Saudi Arabia: Oman: Pek. 
Colin Clark John Cox O.B.E David Morton. Stuart Stee! HABA j 
Tel: 081 997 6641 Tel: 010 873 1 730634 Tek 010 966 14771519 Tek 010 968 603966 


Fax 081 991 3240 





Fax: 010 873 1 730685 


- Fox: 010 966 1 4785634 


Fax: 010 968 696753 
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RAYTHEON 
PROTECTS. 


the world became aw 
m. Hts performance int 


ee Oehe ¢ produci from one division of Raytheon. 


Close to half of our annual sales come from non-defense-related 


- products and services. . 
For example, for more than 20 years, Raytheon and key 


subsidiaries—including Badger and United Engineers & Constructors—. 


have been providing engineering, technology, project management and 
‘construction skills for industries such as oil and gas, electric power, 
steel, petrochemicals and pharmaceuticals. 

‘We're working globally to help vital industries solve engineering, 
construction and environmental problems-from building oil refineries 
and power plants to building equipment that builds the roads. . 

fo For more information on the surprising world of Raytheon, write 
- for our 1990 Annual Report: Raytheon Company, 141 Spring Street, 
Lexington; MA, USA 02173. 













Raytheon 
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ONE of the Kuwait 
government’s earliest policy 
decisions after liberation — 
and one of the few to be pub- 
licly aired - was that the pop- 
ulation of the new Kawai 
should be restricted to half its 
pre-war level of just over 2m 
people. ee 

The government's thinking 
was that after liberation, 
Kuwait could start drawing up 
its population and workforce 
policies on a sheet. 
months on, that clean sheet 
has been filled not with a 
coherent policy but with a 
series of difficult, unanswered 
questions. 

Behind the desire to slash 
the state's population lay two 
longstanding Kuwaiti con- 
cerns: that the country’s work: 
force was flabby and unproduc- 
tive; and that Kuwait's 


were of collaborating 
with the Iraqis during the 
occupation. . > 

That their number in Kuwait 
will be slashed is so far the 
sole certainty of Kuwait’s pop- 
ulation policy. 

A feeling among Kuwaitis, 
who before the war constituted. 
a third of the country's popula- 
tion and about 17 per cent of 
po dipec geil clei 

which is 
ernment is that they should 
enjoy a natural majority in 
their home land. 

Many Kuwatis say this senti- 
patriotisn foll viata eet 
patriotism 0 

to their country’s sover- 


ene. 

The aim to control Kuwait's 
population long. pre-dates the 
war. Like all the Gulf states, 
Kuwait wanted to reduce its 
dependence on immigrant 
ren smd 
in the late 1980s gaiaaly to to 
trim the i community 
and to leave the count 
rao. eo more Kuwaiti 


2000. 
By te ne endo the Wer, the 
of hundreds of 


of foreign workers suddely 
to have put this 
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The United Bank of Kuwait is a British Bank with — 
25 years’ experience of bringing Arab and Western 
businesses together in profiuble partnership. 





readily within Kawal’s gresp. 
Or so it may have looked on 
paper. In fact, putting into 
peli eat real fen 
graphic ge wo ve 

ty uncomfortable 
effects. on the lives of most 
‘uwaitis. 


cutting the 
Population that' more 
XK i woud have to do 
more work - and types of 
work, towards 
which they have shown no pre- 
tion. 


Almost without exception, 
manual labour in 






gusertey mts Pater 
levels even if you : new 
the domestic 


look at-the 
things.” 





In the words of Mr al-Ghanim: ‘As in every 
welfare state — and we have the ultimate 
welfare state — its effect is to create a lazy, 
unmotivated population’ 


Although mu much play was 
after liberation of 


to forge 
their country’s new future, 
such Kuwaitis are nearly 


government, 
Which :¢ loys more than 80 
working Kuwaitis. 

Monee: most Kuwaiti 
households have 
telied on maids, chauffeurs 
and servants and here again, 
old habits appear to be alive 
and well. 

Such is the demand for new 
maids to replace those, who 
have fled that agent’s fees for 
domestic servants have dou- 

- bled sines iil liberation to au 
of KD300 per worker. 

As one sceptical Kuwaiti 


HL 


he says. “That means 
Bey ke tir toate 


THE NOMURA 


people of Kuwait 


action to enforce any popula- 
tion contral remains its de 


facto policy of cl the 
country of Palestinians. There 


against the terms of the 
fire agreement with Iraq. 
Those who remain live in fear 
of being rounded up: or 


many have fol- 
beet 2 the government suit. 


are trying t0 leave, with thelt 


. We. offer our sincere wishes © 
to the 


for the rapid reconstruction of 


their country 


SECURITIES CoO., 
Tokyo Head Office Tel: (03) an1-isii, Sa1L-S811 


NOMURA INVESTMENT BANKING (MIDDLE EAST) E.C. 
10th & 11th Floors, BMB Centre, P.O. Box 26893, Manama, 





UBK 


"THE ESSENTIAL CONNECTION 


e TRADE FINANCE 
@® Treasury and Fund Management 

® Retail and Private Banking @ Commercial Lending 

© Residential and Commercial Property Lending 


ce 


fpf sat} Aug coll Zl 


THE UNITED BANK OF KUWAIT PLC 
3 LOMBARD STREET, LONDON, EC3V SDT 


N . N E w *: 
The United Bank of Rewalt PLC is 3 member of IMRO 


For further information please contact Elaine Mitchell on 071-486 4611 ext 3303 
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Bahrain Tel: 530581 


are uniquely placed to assist companies by 
providing trade finance and other services 
necessary for the rébuilding of Kuwait. 


wert: 


talk of filling vacated a public 
sector posts with Egyptian 
bureal 

“The Government says it 
























A dairy, taken over by mullahs, was a centre for the resistance 


Ep out weapons 


“Brerything was so secret,” he : 



























cheers an, “imaginati ive, 
wonder! an 0) 

scheme to turn out millions of 
Traqi banknotes good enough 
to fool the average Iraqi con- 
When the Iraqis found out 


CH 1211 Geneva 1 
Switzerland 


Sundry Electrical, 
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number of prominent 
this role, Credentials on request 


SUN STEEL S.A. 


REINFORCING BARS: PLAIN + DEFORMED 
- SECTIONS - MERCHANT BARS - HOT + 
’ COLD ROLLED STEEL SHEETS AND COILS 
GALVANIZED COILS + SHEETS - 
TUBULAR PRODUCTS 


We deliver all Steel products in ASTM - 
BSS - DIN - JIS specifications 


25 years experience in reliable 
steel supplies 


Hardware Supplies. 
Employment Agency for Top Quality Tradesmen, 
Technicians, Electrical and General Engineers. 
Staff Experienced in Middia East Contract Work. 
Anglo-Arab Trading Limited 
2 St John Street, Manchester M3 4DT, England 


Fax 061 832 7400 
Tel 061 832 7333 


Contact: Tel: (41-22) 20 83:15 - Fax: (41-22) 732 03 14 
‘Tek: (after GMT 18:00) $1-22 732 67 09 Mr. Ballin 

751.20 06 Mr. Crawshaw 
© Afiliated witha priaste bank ins Goncna, Staitzeriand 


tinians there appears little 
prospect of keeping the lid on 


growing Kuwaiti market, only 
the dairy’s administrative 
building escaped destruction. 


FINANCIAL TIMES MONDAY JULY 8 1991 i: 





Kiiwaltl retugees, held In iraq during the war, crossing the border near Sefwan, Iraq, after thelr release in March 


substantial farther growth. 
With more han 300,000 
Kuwaitis still to the 


avoid. 
Creation of the “new 


siiiped the long-standing 
rains boost De 
ish company and the dairy, a 
framework agreement for a 
was 


oqually between new eal. 
ment and work. 
The first ee involve 


temporary luction in the 
basement, using APV equip- 





{raqi soldiers visited the co-operatives to 
pick up milk supplies, unaware that the dairy’s 
milkvans were betrig used to distribute 
weapons and ammunition for the ee 





added a second stage five years 


ago. 
Executives from APV DTD 
‘ade contact with Mr Jaafar 





Tel: (41.22.) 7387253 
Fax: (41.22.) 7389703 
Tix: 412632 Serv CH 


Engineering and 







MIDDLE EAST ADVISERS * 


To participate as a contractor or supplier in the 
reconstruction of Kuwait, your company will need (by 
Kuwait law) a Kuwaiti agent or partner to facilitate legal, 
financial and operational requirements. pala ecibaernat 
merchant 


families willing to fulfil. 























































will arrive around 
the end of this month, but the 
dairy bas made pi 
arrangements to restore its 
market presence. The plant 
should be operating fully by 


The company says recon- 
struction will call upon all ite 
expertise under the difficult 
conditions in Kuwait, but Mr 
nae 


ntrhe initial infrastructural 
problems have been sur- 
ited, to 








services. 


maintenance in; 


construction 





control. 


ENGINEERS, CONTRACTORS, MANAGERS 
Experience in Kuwait and Middle East in — oil 


and gas ~- aviation — power and water — 






RANGE OF SERVICES INCLUDES-— 
Design, procurement, inspection and expediting, 


construction, commissioning, quality control and 


management, 


mechanical services and instrumentation/process 


FOR FURTHER INFORMATION CONTACT: 






Kuwaiti", worker also appears 


to prove an 
ir fp words of Mr al. 
in welfare 





dairy is growing fast, 
and hasan 85 per cent 
market share in Sandi Arabia, 


tion. 
Ruvait, Zealanders aes in 
wail nding dairy's 
laboratory manager Mr Alistair 
Lane, reportedly used it to-pho- 
an underground news. 
letter written by Britons. Mr 
finally went home in 
November. 
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Andrew Baxter 
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electrical services, 













between. 

of Kowait and acommunity of have e n 
skilled and: hard-working many of those inside are in any 
Arabs who lacked another t 


Israel in 1948, and 

largest non Kowaiti popula’ Te) ly harassed at road- 
group,. numbering perhaps blocks, 

400,000. LA eae Arafat worst abuses which followed 


as an engineer inthe Kuwaiti, martial law court and in some The view from the outside: people from the predominantly 
; : civil works department in the’ “cases . condemned to death. to leave Kuwait (left). Men accused of collaborating 

: Dalldiee crmpeay’ bore justify the al-Sabah family’s which caused the Kuwaiti gov- 
distrust of Palestinians. suspicions of the 


‘ it have been On the other, they agree that if 
diving Mis | govecsarant for 90 years," says they would Wink of themselves 
: faction of "i ‘his government ves 
’ coe . oe Palestinian cecountant. as Palestinians with Kuwaiti 
Few" Palestiniens were “But they a a documents, not as true 
, granted citizenship by Kuwait, in ano coun ‘uwaitis. 
teven if they were born in the would have been a minister.” Indeed, many Palestinians 
i had lived in it all Kuwait’s Palestinians, are scornful of what they 
c Israel of regard as the backward and 


is 


Maric Niches ‘time of service. But Kuwaiti 


> men occasionally 
2 Tesistane 
a 


tmarried Pal- hand, believe 
estinian women.and Kuwait stake in the place because the post-war repression — an 
was the Arab world’s most gen- their skills helped to build it. argument which appears to 


MBIDOUN: the Arabs without a state 


Unsung victims of war 


. THE grizzled Kuwaiti traffic policeman was from driving a car to getting married. Instead, 
, angry and grief-stricken, cursing they joined the armed forces and the security 








i the: Iraq-Kuwait border last 
bad been kidnapped by the 
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JH Minet & Co Limited 
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Set up specifically to serve the contract-market, B.C.Contracts will take time with you to arrive BC CONTRACTS 
at the perfect bathroom design and supply you with the finest quality sanitaryware - all at 
realistic contract prices and backed by highly attentive after sales. 

B.C Contracts provide a wide selection of period, traditional and contempory bathroom styles, 
as well as a specialist range of individual services including hand decoration of sanitaryware 
to co-ardinate with soft furnishings or detail the hotel crest or logo. 

For contracts large or small, from 5 to 500 rooms, B.C.Contracts can meet all your bathroom 
® POWER SHOWERS ©TAPS ® WHIRLPOOLS ©STEAM SYSTEMS ® TILES ®@ BRASS WARE 


eee ies eaec earn PR TM teaNe 





‘THE BUSINESS OF 
BATHROOMS 





supported the Kuwaiti resis- there was some 
tance, western 
to escape, and kept the coun- 


ig. ‘There were some who 
collaborated with the Iraqis, tells how a fellow 
these - together informed on him because he ing a private sector drive to 


onstrations in Jordan 
statements of Mr Arafat — 


' A direct 
hit on the 
| Telecom 
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"’” ETHE PALESTINIAN PROBLEM: drive to arrest and punish worries human rights activists 





Palestinian neighbourhood of Hawally seeking exit visas 
with the lraqis sit in a cage before thelr trial in May 


ernment to be s1 


Palestinian dem- was driving a car with Kuwaiti 


and the rather than fraqi number community in their jobs. Other 
plates, merchants, however, 


Center 
was the 


toughest 
test ever 


of our 
AXE 


switch. 


Telefonsktiebolaget LM Ericsson 
$-126 25 Stockholm, Sweden 





collaboration. the 
by “Kuwaiti” Palestinians as Hime being. In the private sec- wi 


well as by Iraq-based followers 
try’s essential services run- of Abu Abbas, the extremist head of the 


owed substantial end-of-con- 
tract gratuities by their 
and are 


employers, wondering 
whether to continue exhaust- 
pe ie savings while waiting 

nether ns or 
Kuwaitis have wing 
Palestinians to drive through 


peculiarly horrifying - there 
are probably plenty of Egyp- very . That’s what 
tians and Lebanese willing and Si banked on and he 
able to fill their shoes, “The failed — he thought 
world is a big market place,” wouldn’t be enough interna- 
‘The future is bleak. In the eine = 2 RN ey thaghk tee 
is ” lobody sympai 
i ini Even the business of leaving Arab countries would side with 
tries of electricity and of Kuvait js difficult. Some Pales- him.” 
tinians are afraid to go to the As for the Palestinians they 
workers — for immi cent  Shu- have despaired of the west, of 
for fear of being their fellow Arabs and often of 
tor, Mr Bassam m1, the- their own leaders. They feel 
oretically forbidden to own betrayed on all sides. Asked 


Victor Mallet 





A severely damaged building in Kuwait City with 
gaping holes instead of walls — the entire place 
filled with junk and rubble. And, on the fifth floor, 
all by itself, an Ericsson AXE switch capable of 
full action the minute electricity became availa- 
ble. This was the incredible situation the telecom 
staffers encountered upon their return after the 
ceasefire. 

The Kuwaiti public switching network, over 
90 per cent of which was supplied and installed 
by Ericsson, proved to be remarkably intact. 
Of the 20 modern AXE digital switches, 16 
were perfectly operable as soon as electrical power 
was restored. (Iwo switches were destroyed in.a 
bombed building, one was burned, another was 
dismounted and gone.) 

‘When the occupation took place, a cellular 
mobile telephone system designed and installed 
by Ericsson was nearly ready for inauguration. But 
during the war most of these installations disap- 
peared or were destroyed. And an existing, earlier 
system was totally removed without a trace. 

The Mobile Telephone System Company 
(Kuwait's system operator) and Ericsson, began 
the work of repairing and finishing the project 
immediately after liberation. Ericsson is giving 
the highest priority to the replacement of all lost 
materiel and completion of the system so that it 
can be operable as soon as possible. 

In its first phase, this new cellular system will 
accommodate some 20,000 subscribers. It is as- 
sumed that about 14,000 mobile telephones that 
were linked to the old system still exist. These 
subscribers are expected to join the new system 
from the start, which means that the new system 
may soon reach its capacity limit. Preparations 
are also being made to extend the capacity further 
to satisfy the furure needs of Kuwait. 


‘The present situation in Kuwait is not unlike the aftermath of an 
earthquake. And Ericsson, with its worldwide market coverage 
and long tradition, has plenty of experience with similar emerg- 
encies. One such case occurred only a few years ago in Mexico 
City, when a terrible disaster required quick and powerful action 
to restore the badly damaged telecom network. 

Being cepresented in over 100 councries, Ericsson is by far the 
most international of the world’s major telecom companies and 
probably the most complete. Ericsson provides boch in-house know- 
how and products for all forms of relecommunication, ranging 
from public to mobile telephony and radio, data communication, 
IN and ISDN, corporate communications systems, defense sys- 
tems, network engineering, cabling and net hardware. 

‘The basis for this success is the renowned Ericsson AXE digi- 
val switching concept. These modular and powerful AXE switches 
also contribute to Ericsson's unmatched position as a world leader 
in mobile telephony. 
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MOIL: departing Iraqis ignited some 600 wells and damaged 100 others — the government estimates 6m b/d are going up in smoke 


It’s a battlefield, a burning oilfield and a desert 





The government has 

reported some early 

progress in resuming 
oi] production 


day, more than three times 
Kuwait’s production before the 
invasion, though some oil 
industry experts say it may be 
govern- 
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capping about a well a day 
since May. 

While Mr alRoqba speaks 
wells under coniral by March, 


awarding further 

a 

contractors from other coun- 

tries to accelerate the work 
begin tackling 
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fields. 
A team of 50 firefighters 
from the National Iranian Oi 
Company is due to start work 
this month in the Greater Bur- 
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Firefighters are 
capping wells near the 
oil gathering stations 
that can be repaired 
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jargon, have extinguished 
most of the “cripples” (so 
called beca “not 
very well wells,” 


pak 


begin capping them 





ok APV 


In short, we're the world's leading supplier of equipment to the food and 
beverage industry, with the widest range of products around the globe. 
For further information please call 071 730 7244 





— where the well- 


explained) — 
- head remains substantially 


mounds of burning residue 
from the spilling well. The big- 
gest of these resemble mini-voi- 
canoes, alight over thousands 
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more equipment and proper 
services here, my men 





The sky Is black, the 

ground cozes oil, the 

wells are surrounded 
by live munitions 





what is now - siteinatve 
back-up service Pi 
Bechtel, the ent con- 


a ea ls fore 
mo' operat is 

ing 100,0001b bulldozers. In 
some cases fire teams have 
used explosives to remove the 
coke. “We have a whole new 
ball game in front of us,” says 


Mr Adair. 

The problem of “cokers” will 
be test in the northern 
fi where wells will have 
been burning for more than 
four months by the time 
blow-out teams begin work on 
them. 


Gushing wells in the north 
have also been flowing untram- 
melled since late February, flu- 


“Someone is going to have 
come up with something very 
clever indeed,” said one ord- 


as 
le 
i 


southern field which has 
turned some of Kuwait City’s 


days into night. : 
In late June, Mr al-Rogba 


said that output from offshore 
wells in the neutral zone, the 
territory shared with Saudi 
Arabia, had reached 130,000 
barrels a day and that two 
tankers of crude, each carrying 
770,000 barrels, had been 

Revenues from this 


The re. of a gathering sta 
tion in Ahmadi field had 
also brought 30,000 b/d on 
stream, a figure expected to 
rise to 50,000 b/d by late July. 

By October, Kuwait hopes to 
be able to produce and refine 
enough oil to meet its domestic 





ff the government is 
right, the wells are 
burning about $5m 
worth of oil an hour 


aS 
needs, some 130,000 b/d. No- 
risk > 


to approach pre-war produc- 
tion levels around its Opec 
quota Ievel of 1.5m b/d. Mr al- 
Rogba says only that some 
exports from Kuwaiti wells in 





project manage- 
ment of an onshore oil filed 


BECHTEL GROUP 


Large pool of 
experience 


st 


damage 

the post-war restoration of 
Kuwaiti oil production,” says 
Mr Bechtel, whose great grand- 
father founded the Bechtel 


group in 1888. 

Bechtel has “contracts to do 
some post-war work in Kuwait 
and Saudi Arabia,” = he 
company. The privately- 
company has released very-few 


to $12bn over a period of years. 
Bechtel specialises in “mega- 
projects” such as the Euro- 
tunnel, and overseeing the con- 
struction of Hong Kong's new 
airport and public transport 
network. 


The Kuwaiti oil industry 
reconstruction project is expec- 
ted to become the company's 
largest contract. In addition, 
Bechtel is bidding for a billion 
dollar project to build a new 
desalination and electricity 
plant in Dubai, a coastal city in 
the United Arab Emirates. 
Bechtel's partners in this bid 
are Mitsubishi of Japan and 
General Electric of the US. 

Bechtel has won a contract 
with Crowly Maritime, of Oak- 
land California, to help clean 
up war-related oil spills in 
Saudi Arabia. However, 
Bechtel’s biggest challenge is 
to manage efforts to douse the 
inferno of fires throughout 
Kuwait's ofl fields. The task 
has been made exceptionally 
difficult by the disruption of 
communications and transpar- 
tation caused by war damage. 

Another serious problem is 
the lack of water, because Iraqi 


REFURBISHING KUWAIT 
eA eA lag 


Heuga carpet tiles combine style with performance. 
For ease of installation and storage, limited 
Westage and above all flexibility, Heuga is ideal for 
any refurbishment project — ideal for Kuwait TODAY. 
Heuga have serviced the Kuwait market for many 
years and have stock available NOW in Kuwait. 
We will be happy to discuss your immediate and 


longer term requirements. 


For further information, please contact: 
Be In the Gulf: Vernon Palmer 


Tel: 971-4 - 370335 
Fax: $71 -4- 368558 


in the UK: Richard Burridge 





Tel: - 393244 
Fax: - 314438 


one of the most difficult pro- 
jects undertaken by the com- 
Bany Getting iment and 


in the Kuwaiti ofl fields has 
ved to be a serious problem. 


t 


rgently needed equipment s 
“has been delayed at the Saudi- ~ 


Kuwaiti border, according to 
Bechtel. 


guish the hundreds of fires in 
its oilfields are a “Mickey 
Mouse” operation 

inadequate equipment and 
insufficient water supplies. 

for heavy-construction bulldoz- 
ers, backhoes, cranes, more 


were ordered last November. 
Another problem is that land 
mines and explosives in the oil- 
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KUWAIT! GOVERNMENT 
LICENCED 

COMPANY . 
AVAILABLE | 


As agents for companies of good standing 
wishing to enter tenders or appoint an . 
agent for general services and supplies in : 

the reconstruction of Kuwait. : 

Correspondence and catalogues to: 
U.K Agent 
ROGER PRIEST 
AbGharabaly General Trading & Contracting 

127 TRING ROAD, AYLESBURY, 

BUCKS. HP20 1LQ 
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MTHE REFINERIES: chance to 







IRAQI troops Inxiderin ‘with a capacity of 235,000 b/d, 
Kuvrai id pot ale the cou was much worse affected than 





Millions of dollars of 
spare parts were 
"> taken 








and least modernised of the 

three KNPC refineries with a 

capectty of ee aig ate 

can be repaired. - tower’ plant’s crude 
The main constraint on distillator has been damaged 
restarting exports will be the and about 70 metres of over- 
200,000 b/d sea-terminal. The head pipelines have been 
two main pi Junctions, demolished. Five of the 84 stor- 
com- 


pletely destroyed by allied 


bom! ‘ 
@ Mina Abdullah, the coun- 
ta try’s second Jargest refinery, 








The Most Professional & Effective 
Middle East Recruiters 


A Noman Broadbent Company 


Our Strengths: 

@ Five consultants who have worked in the 
Middle East and know it well. Three speak 
Arabic. ; 

@ In-depth expérience of relevant industries 
including Construction, Oil, Banking, 

_ Engineering, Defence and Trading. 

' .@® Uniquely forceful advertising proven to 
generate first class candidates quickly. 
* Backed by an extensive database. 
@ A tack record of success, strongly endorsed 
by clients who give high leveis of repeat 
4... Please contact : Alastair Singleton 
: NB Selection Ltd 
54 Jermyn Street 
London 
SWiY 6LX 


Tel: 071 493 6392 


: THE Ol: MARKET: a more discreet Ku 


n policy tool has been blunted 


Mr Hamoud al-Roqba, the new 
oil minister, just three months 
in the job, are to oversee the 
reconstruction and ensure that 
the country's domestic fuel 
needs are met. Meanwhile, 
being the leader of a delegation 
to Opec for a country which 
can so far hardly produce 
enough oil for itself fs a fairly 
on licated task 

Mr al-Rogba has to give prog- 
ress reports on the ofl sector 


recovery so that the other oil 
ministers can plot likely 




















OIL PRODUCTION 





Thousand barrels per day 










and several other European 
countries meant that a few or 
Bl 
could be a up on the profit 
margins for refined products. 
‘The downstream assets over- 


sector is expected to run to 
about $ébn. The priorities for 





reconsider market strategies 


take about a week. 
UN report warns that this 


A 
may have caused significant 


He esthnatad a 
requirens ents at about 
bye. This can easily be met by 
Mina al-Ahmadi refinery. 
Exports of refined products are 
likely to be held up until the 
off-loading facilities at the 
are 


three 

Fess digo a 
say the work for the refi- 
nery will be awarded later this 
summer. Bechtel, the San 
Brancisco beret construction 
group, drafted a refinery 
reconstruction plan. The com- 


pany set up a procurement 
Ditioe in the United Arab Eimir. 
ates as early as April to act as 
a supply centre for the refiner- 
jes’ reconstruction. : 
However, damage to Mina 
Abdullah and Shuaiba could be 
so extensive that KNPC may 
decide not to repair them. Mr 
Se eciering month he 
was 
refineries ii 
long-term strategy 
unclear. Before the 
it was planning a 
complex at 
high 


new 
KPC's 

remains 

invasion 


Shuatba to manufacture 
‘and low density polyethylene, 
as 


styrenes 

well as ethylene glycol and 
aromatics which are used as 
raw materials for plastic prod- 
ucts. The company had also 
asked a number of interna- 
tional groups to bid for a con- 
tract to upgrade Mina al-Ah- 
madi’s oldest refinery and gas 


plant. 

The organisation will now 
have to decide whether to 
upgrade existing units, go 
ahead with plans or 
reduce its capacity in Kuwait, 
investing instead in Europe 


extreme environments. 


since 1976. 
F. C, FROST LIMITED 


‘Tole: (8) 376 29111 
Fax: (0) 376 47002 
‘Telex: 987534 Frost (G) 


OUR SEWAGE TREATMENT 
PLANTS CAN HELP CLEAN 
UP KUWAIT 


‘When you ‘ve won the contract to help rebuild Kuwait 
you'll need to look after your workers. 
Construction camps can't function 
without an efficient sewage trestment ; 
system. Klargester low maintenance GRP sepnc B10osC 
plants can easily be installed in the most 


‘With a successful track record of over 
30 years you can rely on Klargester. 
Nargester Environmental Products Ltd, College 

"Aylesbury, Bucks. HP'22 SEW, Tet (0296) 630150 
Telexc 637545 Fax (0296) 630263 


Greetings and best wishes to the Emir, 

Government and people of the State of Kuwait 
Manutacturers of “frost/waTROUs" Architectural washroom 
accessories, modular systems and access doors. "frost" 
floor and roof drains, rodding eyes, grease and cil 
separators. “frost” products comply with relevant British 
and American standards and have been supplied to major 
projects in Kuwait and Guif Co-operation Council States 


A disaster and a challenge 


and Asia Pacific. KPC has 
plants in Naples, Rotterdam 
and Denmark. 


Kuwait's water desalination 
and power generating 


Sut 


Road, Aston Ginton, 
















produci 
Opec delegates xe confident 
that when the time comes, 
di Arabia will brake 


just above 8m b/d to offset 
most of the lost production 
from Kuwait and Irag. Opec 
delegates foresee the - 
ity that a combination of grow- 
ing world demand for oil and 
Riyadh agreeing to trim output 
by about im b/d would smooth 
the way for Kuwait’s and Iraq’s 
full reintegration into Opec’s 


Kuwait's oil production is 
to recover within two 































REBUILDING KUWAIT 11 


wait may emerge within Opec 


8 


pro- 


possihil 





weeks with an capac- 
but a 


v expected 
ity of about 170,000 b/d, 
return to the pre-war capacity 
of some 800,000 b/d is a distant 


The cost of rebuilding 


at a rate of between 3m and 6m 
b/d and the unregulated 


domestic capacity, both 
may undermine the natural 


upstream and downstream, 
means that the of 
overseas downstream interests 
will be put on hold for some 
There is talk that KPC may 
part with some of its overseas 


Upstream assets controlled by 
‘uwait Foreign Petroleum 
Exploration Company to help 


there is still 
the res- 


Prospects. 




































TO MAKE IT HAPPEN AGAIN IN KUWAIT. 


For many years APV has been proud to be actively involved in the 
food processing industry in Kuwait. 

And never more so than now. 

Weare currently engaged in a£10 million project to rebuild and re- 
equip our original dairy processing plant for the Kuwaiti Danish Dairy 
Company. 

The largest of its kind in the Middle East, it will also be the most 
technologically advanced. 

Now isn't that just what you'd expect from the world’s leading 
supplier of equipment to the food and drink industry? 


eX APV 


capping even begins. 
“It all depends on how 
are down there,” said 
at the ground when asked 
about the future production 


David Holywell 
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@INSURANCE: brokers ponder disappointing 8 578 
hors-d’oeuvre at the golden feast _ . 


Estimates reassessed 





Internat P insurance indue- of restoring oll 
is proving 
to be less of a golden bonanza far not many contracts 














to do. 
to be a golden It cer- Insurance brokers, who act 
tainly isn’t at the moment’ on behalf of insurance buyers, 
With at least 700 of Kuwait’s are their links 
oil wells sabotaged and the with local direct insurers, who 
country’s electricity, sewage seem certain eventually to 
retake centre stage in the local : 
b ces fo warrelated M ; 
costs ran up b lerging two or 
$100bn and insurers were Traditionally four Kuwaiti rging more 
the companies — al. Institutions of 
s rise in demand. jemand for construc- Insurance, Kuwait Insurance worth does not 
tion - a utomatically reso! 
However, greater realism monopoly of the tusur- a their j ity ive 
has crept in, Mr Nandi, ance with the govern- / problems 
chief executive of Alexander ment insisting that Kuwaiti-do- 
Brokers, miciled assets are covered by 
that overall damage Kuwaiti insurers. rise to 80 per cent from 50 per 
may be only $20bp. The government owns a 
“We have found relatively stake in all four and also con- , have found operational The physical infrastructure 
to ings.” trols the local reinsurer, efficiency i . of Kuwaiti commercial banks 
The bulk of that will Kuwait Re. A fifth insurer, the The biggest contract, insur- | survived the war in relatively 
affect government buildings, Bahrain-based, Bahrain ing the clean-up effort by { gvod shape, although the cen- 
says Mr Naudi. Kuwait, is licensed to do busi- Kuwait Petroleum Corporation, | tral bank was relieved of its 
“| just don't see the amount ness in Kuwait. was agreed by Minet without | gold reserves by the Iraqis. ae ry 
of spend that was initially Each of the companies rein- the participation of any local | Kuwait has introduced new atte Ta mn 
” Mr Naudi believes sure bigger risks abroad — : Kuwaiti dinar banknotes of the  iocal branch damaged during the occupation ic Di 
the government will be the big- such as the Kuwait aircraft. Nevertheless the general | same value as the old, and the 7 
CE Means fie reomstc “hey mie cave wo of Sroka is Gat he Kavaiss | opentlons’ et tw soeaping nat altel fhe aaed Be 
tion is proceeding less urgently contacts with international restore to improve their services inthe Victor Mallet looks at how the banks are coping _ meters to reduce the number 
than was originally expected. ‘insurance and reinsurance bro- face of staff shortages and tele) §©§ ———_______ =. $$$ $$$ of banks and other finarcial 
“It has taken a lot longer than kers such as Willis Corroon, communications problems. 5 ; institutions, and the chaos 
people first thought. There are Sedgwick, Minet, Alexander & NBK has been carrying out 3 . . _ caused by the Iraqi occupation 
other practical difficulties,” Alexander and Marsh McLellan international transactions by = may provide an ideal opporte- 
says Mr Nandi, for whom Kuwaft has tradi- fax via its London office. fa J nity, Bankers believe that the 
In addition, he says, there tionally represented a source of The task of the banks has process will begin in early 1992 
are question marks the modest but stable and predict- not been made easter by the after banks have prepared con- 
extent to which Kuwait City able profits. hesitant financial policies of = solidated accounts for 1990.and . 
will be rebuilt to the size that Willis Corroon, the London- the government and the cen- 1991, but they point out that 
it was in August 1990. based broker formed by the tral bank. Shefkh Jaber al-Sa- merging two or more’ institu. 
Economic activity in Kuwait merger between Willis Faber bah, the emir, announced in tions of negative worth does 
hes so far been dominated by and the US broker Corroon & April - without consulting the 7 _ Not automatically resolve their 
the and clearing up Black, has especially long- banks — that consumer loans being forced to make loan sheets to examine and little undermining confidence still underlying problems,  _ 
the debris of war, with intense standing connections with al and housing debts for Kawaitia time for detailed of farther. The banking system is fn 2 
efforts being devoted to cap- Ahleia, for example, and, along would be forgiven by the state. 
ping oil wells, with a smaller London-based There are thought to be some while, are in a state of semi-pa- 
E , when Kuwait broker, Robert Fleming, also 180,000 beneficiaries of this lar- alysis 
begins to its ofl inne act on behalf of Kuwait Re. gesse, covering about KD1.1bn whether the government will 
try there should be an increase Sedgwick Group, meanwhile, of state housing finance and write off commercial debts as 
in marine cargo insurance — has an agreement to place the KD350m.of consumer lending. well or provide some other 
to cover the increasing volume reinsurance covers of Gulf But there ie no obvious logic in polution, such as a 10-year 
of Insurance. sweeping nature of the 
move, since some Kuwattis Banks have been ge 
ve recently bought suspend the loans con: 
KD50,000 loans, Hinge accruing in 
while other, less They are 
gnseholders, bare just fin- loans for immediate 
a of are restricting credit 
ore, Kuwaitis are ter or a half of 
for most of their 


ians, have been sacked; yet ernment’s 
these same foreigners are With no up-to-date 






‘HAVE YOU GOT ACCESS TO 
THE LATEST INTELLIGENCE ON THE 
OPPORTUNITIES IN KUWAIT? 







Do you have the support of current research on: 
Trade Prospects? Competitor Appraisals? 
Finance Implications? Economic Factors? 
Political Considerations? Risk Management? 
Problem Identification? Information Sources? 
This information is now available - 
in a detailed research report: 
OPENINGS IN KUWAIT’S POST-WAR 
MARKETS 












For further information contact: 
Solon Consultants/MEMIS 

Bedford Row, Landon WCIR 4HE 
Tel 071-242 2261, Fax 071-404 0452 










SOLON See @ 






WHAT SHOULD YOU 
DO BEFORE YOU GO? 


™ SHOULD YOU LET YOUR 
HOUSE OR FLAT? 


™@ WHAT ABOUT YOUR 
MORTGAGE? 


® HOW WILL THIS 
AFFECT YOUR TAX? 


4 ™ SHOULD YOU MOVE 
i YOUR 


AND BANKING 

OFFSHORE? 

Hill Samuel in Jersey has vase 

experience in resolving 
requirements. Our advice will help 
you find the right answer to these 

and many more questions. . 
If you would like ta know more 


i 
0534 73244 of fil in the coupen. 


EGYPTIAN CONTRACTORS 
ASSOCIATION. - 


Your Construction Parimer in 
the rebuilding of Kuwait 






Gulf Design 









A mui-diactplinary consortium, with lecel experience and 

resources, providing a tote! design package 

architecture, val and ole! engineering, environmental, 

‘landsteping anc finencial contral services lor both new build 
vafurtl \ 


















For firms who are seeking joint 

partners of prime Egyptian contractors 

in the re-construction projects in j 
Kuwait, the Egyptian Contractors ~~ 
Association in Egypt, can provide 

them with details on the leading and 
specialised contractorsin Egypt. — 


(Ollices in Riyadh, London and Cairo. 
For further information cantect Nigel Pitock st: 





















Please contact: — 
Kuwait News: Fast & Accurate 
the latest Kowait busincas leads in the : 

ges of Gull Heconstraction 2 Subecribers get autborita- The Egyptian Contractors Association 

ews on current business available contracts, firms 11 Ali Ibn Abi Taleb Street. 
to solicit for subcontract work, and export promotion assistance. . . > j 
A money beck guarantee insures the Report is your safest Mohandesein, Cairo, Egypt. 
opin Se ee wee econ ir erm Tel :3451990 
Teeny five iasncalyenr (1 " Telex : 490202 ECJCT UN 






se Fax : 3443052 
Gulf Reconstruction Report a 
140} Wilson Blvd., Suite 900F, Arlington, VA 22209 USA 
Tel: 703-528-1244 Fax: 703-528-1253 
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ON the face of ft; D 
to be-on tha verge 
gest . one-off. 
bonanza: in'dts history. Not 
only is Kuwait aviation of trad- 
ers but, .as-one leading ‘mer- 
chant. ‘“Kawait. needs 
every -of widget under the 








“gun or rate, “under the. * 


"However, - while several 
Kuwaiti: hat 


ing their time - hoping that 
the government will make 
good their losses during the 
~occupation with enough cash 
fo’ ease them back 
into business. Others. are 

to see just 


itrastria : 
evident In ieuwalt City’s innu- 


shops and warehouses, the 
human and financial 
by the war is graver. 





The reluctance of 


some merchants to — 


reinvest immediately 
has opened up sectors 
of the market 





says Mr Bassam al-Ghanim, 


“every 
relationship in between’ a 
two has been severed in this 
town.” 

One of the most severe 


seat corms Traccure 3 i te: 


country’s system of agencies, 
upon which exports. to this 
most t import-dependent of 
countries depends.. 

Under Kuwait Jaw exparters 
to the country can enter the 


den company’s gods OF ae 


7 commercial . 


ing it 





. British busi of 
Us are operating in a compiete 
‘vacunm.” 


Foreign companies which 
have suddenly found their 
agencies tive are find- 
i to find a new 
entrée into the Kuwaiti market 
both because terminating their 
existing agency agreement 
Tisks incurring 


claims from the original 
Kuwaiti and, for the 
time being at least, because 
there = ora agen- 


it e the aot and best 
established of Kuwait’s mer- 
recovered the 


fastest from the problems of 
Kuwait’s dislocation. Mr al- 
Ghanim himself, for example 


.cles up 


oe bgt Kuwait Se for 
Motors, among many 
is Sher) leading ‘international 


sols t9 arrange finance, Sap 


iat more than 100 veils 
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COMMERCE: some traders are picking up the pieces while others are in disarray 


In general, those leading 
merchants who have cash they 
are willing to commit, or who 
are able to secure credit from 
their exporting partners, are 
Binding no re impediment 

starting the big resupply. 
Kuwait's banks are slowly get- 
ting back up to speed in issu- 
ing letters of credit, foreign 


ous, 

The most fundamental prob- 
lem for the small trading 
houses is the limited scale of 
Kuwait's domestic demand. 
The absence of hundreds of 
thousands of expatriate work- 





ers has deprived many small 
bosinesse® of their raison 


The Indian manager of one 
video rental shop, for example, 
was found last month disconso- 
lately seeking work in one of 
ay sock hes ge 

stocl gone, my cus- 
tomers have gone -— it'll take 
me years to get back in bust- 
ness,” he says. Damaged and 
empty arcades and shops 
across Kuwait suggest 





stories. Moreover, those 
migrant workers who 


their shops or, where these 
have been ruined, their car 
boots to browsing Kuwaitis 
who have lost Jess of their 
money and none of their shop- 
ping acumen. 
“The clothes here are OK,” 
remarks one Kuwaitt father 


ters last month. “But they are 
all last year’s fashions.” 

Furthermore, expatriates 
who have to_ reopen 
shops are having ties 
restocking, even when they 
have the money, 

One Syrian manager of a 
chain of electronics shops com- 
plained that since he could not 
leave the country and be sure 
of being allowed back in, he 
had been forced to rely on 
Kuwaitis to buy stock for him 
in Dubai, who in turn take 
their cut. “They are ripping me 
off,” he says simply. 

Many businessmen who 
claim not to have enough cash 
to restock, both expatriate and 
Kuwaiti, are bitter that while 
the government decided to 
write off outstanding consumer 
loans soon after liberation, 
there has been no similar 
write-off of traders’ debts. 

However justified traders’ 
claims for debt forgiveness and 
compensation for thelr losses 
may be, sceptics detect in such 
cries for government assis- 
tance a time-honoured i 
tion to seek state support in 
preference to risking their own 


not pool be cee th 
bale out every Kuwaiti and 


PRE-INVASION TRADE 
K Dinar billion 


XOr 





PRE-INVASION IMPORTS 





From ten leading countries (1986 total:1,492.3 KD million) 





—________itaily 85.6 

Japan 215.1 By, Ti =a 

US 2129 UAE 79.6 

A Saudi Arabia 76.4 

UK 133.5 .__S Korea_67.2 

France 56.1 

W Germany 121.7 Gian oak 
Sows: Central Bank of Kuwalt Jn KD mation 





expatriate trader on demand, 
fiiplomats and foreign bdusi- 


yet spelled out its basic finan- 
cial and banking policies since 
liberation. 

Until the central bank refor- 
mulates lending regulations 
and a interest rate 


structure, merchants are rely- 
ing ad hoc on the banks for 


Since liberation, lending has 
been limited to merchants with 
a good name who have usually 
been restricted to between a 


is presenting entrepreneurs 
with some tempting opportuni- 


Mr alGhanim, for example, 
says that the reluctance of 
some merchants to reinvest 
immediately in Kuwait has 
Opened up sectors of the mar- 
ket he has been eyeing for 
years - though he is reluctant 
to let his rivals know which. 

“Tt is not every day you can 
start with a ‘clean sheet with 


Ruwais celapearel business. 


"The realignment of Kuwait’s 
relations with its big northern 


Gulf neighbours offers bright 
promise in the view of some 
merchants. 

Mr Hussein Marafie, owner 
of the SAS hotel and a series of 
companies, has just formed a 
joint venture import-export 
company in Iran — this is 

the first since the 
cuibreak of the Irantraq war 
in 1980 during which Kuwait 


backed Iraq. 
“If you know the right peo- 


it is the biggest and 

best established of 

Kuwait’s merchants 

who have recovered 
the fastest 


Swe 
ple in Tran, you can get hold of 
anything,” says Mr Marafie, 
who intends tan importing pista- 
chio nuts, fruits and vegetables 
from across the Gulf. 

Iranian fishermen have 
seized opportunities in the 
aftermath of the war. They can 
be seen each morning selling 
fish and tomatoes on the 
Kuwaiti 

In Kuwait, which began its 
existence as a trading hub aud 

pearlfishing centre, the mer- 
chant tradition is deeply 
ingrained and will not be eas- 
ily suppressed. 


Mark Nicholson 


the water that is essential to put 
out the buming oil-wells in 

it, . . oe 
In addition, Saipem is repairing 
and replacing other damaged 


Bip! 
In this way, Saipem - a company 
within the Eni ‘Group - will be 


D 


roviding an important 
contribution to the rebuilding of 


Kuwait, both in terms of restoring 
the economy and the environment 
after the war and resultant 


awarded to Saipem by the Kuwait 


Petroleum 


Some five 


hundred skilled personne! will be 
employed on the projects which 
are scheduled for completion 
within twelve months. 

In Kuwait, as in the rest of the’ 
ae 


in land 


od oleiars dalle nits lant an 
ore cmaueion to woe fo : 

improve the quality 
life and well-being of mankind. i . 


*|Saipem 


People, skills, equipment 





BATTLES between US and 
Euro. telecommunications 

to resupply 
Kuwait with up to $400m worth 
of equipment have become 
increasingly bitter since libera: 


tion. 

Rivals include AT&T, the 
US telecommunications maker, 
GPT of the UK, Alcatel of 
France the Swedish manu. 


e struggle is especi 
acute because Kuwait isin the 
amusual position of needing to 
acquire large cipment whe 
sophisticated eq wi 
paving, the Gnancial means 


80. 
Most of the companies agree 
, Tather than tech- 

or financial merit, is 


loser of the Telecommunics: 
tions war appears to be Erics- 
son from neutral Sweden. 

the war, it more 
than 90 per cent of the market. 
principal winner 
appears to be AT&T, which 
has been particular] 


of a boycott of compa- 
links. 


may 
replace the telecommunica- 
tions equipment lost, not 
counting the cost of rebuilding 


Companies raise their political antennae 2722252 


Temporary repairs to fhe 
sre, and the 


provision of a new exchange by 
AT&T, helped ‘i international 
cali volumes to rise from 
350,000 in April to about 800,000 
in March. Pre-war levels were 
about 16m calls a mom, 
AT&T, MCI of the US and BT, 
formerly British Telecom, are 
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STELECOMMUNICATIONS: a battle is being fought between US and European groups over equipment contracts worth up to $400m 


nance during the occupation 
has not helped any of the 


systems, 
The international 
stil! operating may well 
impossible to sustain in the 
long term. Only about 45 per 
cent of {ateruational calls 
trough the system are com- 
Pieanwhile, the destroyed 
cepa exchange will 
have to be replaced at a cot of 
more than $100m, says 


Dorary system that can be 





‘AT&T had International lines available only 

37 hours after liberation. Over a period of 
six weeks it provided us with 600,000 calls, 
worth $14m, free of charge’ ' 


providing international ser- 
vices from the country. 

The most extensive damage 
has been at the Technical - 


building, which i 
middle of Kuwait City. Iraqi 
looting accounted for one 
000-Hme Ericsson. local - 


and destroyed 
international exchanges 
located 

Heat and dust os the 


bombing 
formance of the remaiting 
international 


operating 
about 19°C. Lack of wainte. 


ee permanent basis. 
aan te 
a Siemens 
earth station 


eine same 
in the north of the country, i 


part of which was removed and 


the rest destroyed by the: 


In the meantime, AT&T has 
an agreement worth 


The company will slso supply 


a@ local exchange of about 5,000 . 
lines. 


AT&T's success so far in 
Kuwait did not occur by acci- 
dent, explaing Mr William 
Beckett, its Middle East man- 
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CIVIL & ELECTRO MECHANICAL 
- CONTRACTORS 
x ORASCOM 
"Onsi Sawiris & Co." 


160, 26th July Street, 


Cairo - 
Tel: 3471165 - 3471148 - 3478262 


Fax.: (202) 3440201 Tix.: 92768 ORSCM UN 


In Egypt and Kuwait 
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WE BRING BOTH FACES OF ENGINEERING TOGETHER. 


“At ATA Selection, our specialist Engineering Division talks your language. 
So, whether you're a company contemplating tendering for projects in Kuwait and needing engineering staff or an individual seeking 


After all, our Senior consultants boast Engineering Degrees so we know precisely what you're looking for. 
What's more, as part of ATA Selection ple, our resources are not only considerable but also nationwide. 
ea COMPANIES TENDERING * fect. whichever way you look at tt, we can 
put you in touch with the right people to ensure the face fits. For further information, simply contact: 

North: Adrian Bean, Newcastie 091-261 5591. Midlands: Peter Cash, Birmingham 021-643 1994. South: Mark Smith, Reading 0734 575557. 


Head Office: Portland House, 2 Basbow Lane 
OUR REPUTATION IS BUILT ON EXPERTISE 
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made harder by having to cope 
with exchanges and 


calls, mobile system with a potential © One of the most pressing and testing equip. trained in the various n 
worth $14m, charge.” capacity of 20,000 subscribers, problems for the ministry of ment, it’s amazing the system In the longer term, min. 
Mr Beckett at AT&T says had its main I i is whether it is working as well as itis. How istry will also have to decide 
when his salesmen arrived The Iraqis took all of the com- will be able to sustain its long wil iat snot ma whether to update some of its 
they were told not to sell, but pany's radio ent, base ter, be says. Ericsson exchanges which are 
to they could to stations ‘and generators, 28 ne eee ae ae istry ane faces still analogue. About 140,000 

as is long+ problems in sustain- ‘uwait were 
di the tele- ton, all Ericsson’ spare in May, only about 20 per cent ing Che ayetern, Delo ee ied not digital, AT&T 1s keen to 
communications- system parts tronk exchanges oe ee - c i cine n Ce ee 
tion of about seven of the coun- Mr Hayat says that, in spite All of the ministry's testing cat equipment because of a necessary to replace the 
Ee aera as LUE oie ures Sars age  “iliot estan, who mame, erate aa a 
pet ¢ ——- ng to and rant © uP fecomes dificult to identify formed a sizeable minority of eign businesses alike will, with 
Mr ; 
The south af the country 
most, saye Mr Mats 
Hanson, an implementation 
fine 
One of Kawait’s four transi 
tandem exchanges at South 
Sabahiya was 
tened by allied bombing. GPT 
of the UK, which sells System 
X, is strongly tipped to win the 
replacement contract which 
could be worth $8m to $10m for 
the equipment alone. , 
The South Sabahiya transit 









Kuwalt's water towers, the nation’s landmark, recelved superficial demage 
MCOMPUTERS: institutions mourn the loss of their screens. 


Televisions that trekked to Sacer 
























































COMPUTERS leave your ment. Kuwatt Airways has The poor state of the tele- from Kuwait to other coun- Kuwaiti trainees. There 
average Iraqi so! been devastated by the loss of communications system alse Sine fiteg tir sremnaon, already a namber of east Euro- 
Faced with hundreds of its The makes data transfer a ~ ind few now want.to return.’ ; systems i 
cardealer- carrier its hazardous business at Mr Niedermayr says he is country.. By one..of -those 
ship, President Saddam’s reservation system, called moment. planning to start recruiting of fate, says Mr Nieder- 
troops lerstand as well as a new $15m However, shortages of this month in Europe where mayr, President : 
how the at machine that controlled its staff remain the employment: market ac a gmail -thoagh usefal 
business if the country’s most pressing should make it easy to find ‘to Poland’s 
watched television “a all the was i information technology Brat trained personnel. “reucy shortages. — 
the banking system’s main- lem, says Mr Niedermayr. IBM In the meantime, he is tak- 
“They stared at the screens, frames, which remained was able to reallocate its staff ing on a couple of dozen Paul Abrahams 
waiting for the television pro- ally untouched according to 
grammes to begin,” says Mr IBM. However, several auto- : 
‘Bassam Alghanim, president matic teller machines 
of fi “What by Iraqi troops, once 
they really Arig to know discovered the 
Ww rogramme money. 
led Lot 128 was about In spite of the lack of dam- cam rere 
” banks’ an 
Although they may not westeru diplomats helieve ay / inh a 7 ry v eae, 
Sen Ger tw, Weoala logy market in the aera 
stopped Knwalt of most offs sett ine Raval World's. Leading Manufacturér | on 
i aimast ingot oom Peterinin eee of Fire Fighting Pumps and 
. a - 
ey i an ae Hydraulic Rescue Equipment 
distabntes IBM prodacts in fe walt will Iter this summer a ah eck. 
the oe says many os: Wha the sate bales’ is allo- We are proud to have supported the Allied effort in ~ «| 
anes the To, seu port tame £0 software bas the Gulf. Since the onset of the crisis, our group has 
large systems, GBI ware, 
and its subsidiary Bhoraf! Most govermment departments supplied over four hundred emergency pumping 
Business Machines, which managed to save their data- units and hydraulic rescue systems. 
ptice oi ccomeies to Kuwait. fling them ont of the countey 
Setinate Guct about 8 percent during the occupation. Mr Today, Hale, Godiva and Hurst stand ready to 
Kovaiti government's Modetmeyr cars caly & comple support the rebuilding of Kuwait. Service, training, 
§ few bare ee by was deliberately destroyed to engineering and products — as ae 
fire, m ve simply prevent personal details being Ae aa 
been slipped to Baghdad. discovered by the Iraqis. Trusted ee Services Worldwide. * 
Before the war there were The interior ministry was oh 
compui e country, both Bahrain jeddah FRA OLE. . 
most of which were in the puis. containing civil information ar [iil KE = 
Hic sector. on the population, according a 
The looted mainframes are to Mr Keith Davies, managing 
likely to do the Iraqis little consultant of the UK-based 
good, says Mr Niedermayr. Computer Sciences Corpora- 700 Spring Mill Avenue 
TEM has refused to offer tech- tion x z Conshohocken, PA 19428 
nical support for the machines Restarting none Lage 
amends Cruaeod during the Riedermays. Ones power as FAX 215-825-6440 FAX 0928 409075 
Educational institutions been reconnected, air-condi- TWX eee Telex 311 761 GODIVAG | 
badly hit, tioning systems have had an 









unpleasant habit of pouring Meeps Intemational Marketing 
soot and ash straight into the 
machines. “This is by no 


means helpfal,” he admits. 










employment, we can bring both sides together 
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@ HOTELS: reparations claim may reach $250m 


“seizes chance to hit Japanese | Ungracious guests that 
ofthe in the pipeline, Behbebant, cars were sold, an enormous insisting on Jettory of credit abMalla car iivielon, which left a costly calling card 


. Which sells GM Buicks and number for a country the size employed about 800 people 
the. Chrysler Jeeps as well as Japa. of Kuwait. Since then, sales of are no longer working on the before the war, is operating 
* nese Isuzu cars, reckons there new cars more than halved, pre-war current account basis. with only 100. 
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problems, °° 1 THE hotels, appropriately middle of the building’s mar viously planned $18m refit. 
' Hussein's is no doubt the Amerleans will stabilising at between 15,000- Letters af credit can be diffi. However, such shortages cre- | enough, enjoyed, Tensonable ble staircase, leaving only a rit 
aste to Kowatt's double their market share 20,000 unity a year. The market cult to obtain given the state of ate opportunities, according to | occupancy rates during the nasty black stain. 
0 E because of their efforts. became essentially a replace. the banking system. This has Mr Dennis Stickley, a director | occupation. Iraqi soldiers, offi- However, other hotels were cost $30m, is slightly more 
as fi 7 The Japanese dealers have. ment one, handicapped by a seriously affected the cash flow and chief executive of al-Say- | clals, intelligence agents and seriously scorched. The central ambitious and will include a 
were driven out to,-.been benefiting from the shortage of credit in the econ- of the groups selling Japanese er’s automotive division. He is | various pillagers and sackers of three blocks at the Shera- full 
‘were stripped and . increase in business although omy. The market was hindered vehicles, says one dealer sell- using the opportunity to cut { all enjoyed the comforts of the ton, Knwait’s first grand luxe by Pierre Rochon, 
started by over-supply, with dealers ing Japanese cars. down the number of employ- | city's five-star hotels during hotel built in 1968, was gutted in 
trading on wafer thin margins, Amertcan principals have ees. Before the war, the al-} their sevenauonth stay. Some entirely. The Regency Palace alt 
Americans. The akSayer group, ° cutting prices and trying to taken a very different attitude, Sayer group employed more | even paid their bills — albeit and SAS hotels were also thor- a little congested, but the 
sides, cars, counter activities of paral- explains Mr Behbehani, “The than 2,000 people before the | in worthless Iraqi dinars. oughly burned, while the Iragis saw to it,” says Mr 
Hber- oned that by the end of Jone It tel importers. There is contra: Americans have been very war. It plans to employ only Sadly, though, the departing Ramada, a converted cruise Woods. He is coy about quot- 
: scrap. had sold 1,200 vehicles, as well dictory evidence from dealers helpful with credit facilities. 500 by the end of the year. Iraqis were less than gracious ship, is a charred write-off. ing a price for the work, say- 
t i wam't as pre-selling threequarters of about whether the market was Both GM and Chrysler pro- “We can shed our staff by 75 | gnests and in the few days Just for good measure, the ing 5 
only fraq!:armour. - - : its ‘of 1,200. cars for picking up just before the war. vided open credit facilities for per cent by being more effi- | before checking out they allies bambed fiat the Messila 
Pay By June,-the wrecked cars duly. The company plans to f the dealerships are us. But the Japanese have been cient than before,” explains Mr | shelled, dynamited, torched Beach Hotel, which the Iraqis The most urgent are 
————Sn had disdppeared : —- the - i ‘between 1,600 and 1,700 enjoying lively sales following far more reluctant to provide Stickley. “This is an occasion | and looted the city’s flagship used as a beach fortification. © taking place at the 
city. centre and the main amonth from then on. Iraqi looting, the large mer- thgt sort of help. As a conse- to Jearn from our previous mis- | hotels, making off with as By last month, most hotel where the owners are anxious 
traf. chant fomlties controlling | the quence, operations with our takes. 2 Many Arab companies many TVs and minibars as owners end mianagers hed laid about losing market share 
biggest lerships 3) japanese princi) are on need wil opportu- | ——— plans to make good a 
significantly from the pillage. i set to take 


geance. . . to 

ing ‘problem in the centre of ‘The al-Sayer group, which The main difficulty facing | The Regency Palace e opportunity to upgrade The assault was as 
town — an undoubted sign.of ‘More than 90% of my markets Toyota and a wide The Americans have the dealers is to now how Hote! Peralta asad, _ their Totals mag the process. vindictive as any of 
Progress, -eustomers are Kuwaiti Tange of nonvehicle products, been especially quick long the replacement market | Go tred sight onthe 2 the Iraqis’ acts of 

Euwaitis, who rarely walk in esthnates it lost about $450m ipping I i last. If the government rred sig! le the doldrums before the inva- iq 

the héat even for 50 metres. if "atfonals who wantto rom the invasion, excluding at Shipping In units succeeds in its objective of cut. Gulf coast sion, and most owners and vandalism 
they can re, 2 e lost profits. Included in those after the liberation ting the population, the market managers aj i 
again ind “their Jove 20S : * losses were more than 2,200 for cars will undoubtedly be | == = that once the preset 
affair with the on- ee = vehicles looted by the Iraqis 28 Ee = affected. they conld carry. The late in reconstruction-related busi- while the hotel is shut. 
haps in two ‘Turner, the US construction 






streets anyway.— 








if 


bustion engine. A bonanza was and 1,000 units a month. well as spare parts worth nothing like the same scale as However, Mr al-Ghanim | assault on the hotels was as ness is over, 
taking place in the car show- The main problem in sellimg about KDi6m. The group's with the Americans.” lieves the i - indicti group, is well under way with 
credit. headquarters wea completely The European dealershing lation will affect the various | acts of vandalism, a system- to normal. “I think it’s going a refit 


tive customers: eyed ‘! fimit on monthly withdrawals Meanwhile, the al-Mulla in the rush. Mercedes had the “It's the Japanese car manufac- { Kuwait's icons of opulence. As says Mr Woods. August 15, a 200-room block 
_, Shiny Behind their desks, group, wl sells Mitsubishi largest European presence in turers that will get it in the | a measure of the damage they Not that the increase is all will be open with a restaurant 
4 . How- products, Jost about 1,600 Kuwait before the war. But its ear. More than 90 per cent of | inflicted, the Kuwait Hotel that impressive. Although and full . Further 
f dealerships have showroom and rental cars, dealer, Abdul-Rahman al- my company's customers are | Owners’ Association is busy Kuwait at present offers fewer work will await the results of 
ars. Eve . s overcome the mit while about 3,000 leased and Bisher & Zaid al-Kazemi, took Kuwaiti nationals who want to | drawing up a reparations than 900 rooms com- 
There is no credit." -' -- by providing potential custom- trading vehicles were stolen or a shipment of only 60 cars in buy American cars, It was the | claim which, some estimate, pared with more than 2,000 est block, which may require 
Car dealerships are clearly ers with Jetters for the banks destroyed. The company esti- June and was expecting expatriates who bought | conld reach $250m. before the invasion, occupa- demolition and rebuilding. 
enjoying a resupply spree. But explaining that additional cash mates the losses for cars alone deliveries of spares in mid- smaller cheaper and predomi- Happily, the Iraqis did a tion rates last month were The Regency Palace 
0 war. is" requ . at $25m-$20m. Its July. The company refused to nantly Japanese cars before | pretty sloppy job on some to be at just u 
waged between the dealerships This normally been vicing garage, which it claims explain why it had been so the war. They are the ones | hotels. At bie International 70 per cent, only 10 per cent on the Guif coast, No work on 
i slow in resupplying the mar- who have not come back or Hotel, for example, troops up on early 1990. the bullding bas begun and its 
vetprn.” fed to I 


2 greater. ; make the . d spare ket. 7 will not tri down one wing what money be 
Those dealing: in American The buoyant replacement parts facility and the group's Meanwhile, all of the dealer- The dealers will have to do | by lighting the top floor, a fire they can for repairs, Kuwait’s waiting for reparations pay- 
cars appear. particularly detery- market is a boon for the dealer- headquarters. ships are suffering from short- without the Iraqi market for | handily contained by the hotel owners have clubbed ments before putting out 

chance to ships which. were ‘suffering e ages of Nearly all the foreseeable future. After | sprinkler system. “Only an together to set minimum room tracts for its repair. 
from a saturated market before 750 new vehicles worth about the groups employed only the end of the Iran-Iraq war in | Iragi would start at the top rates starting at KD45-KD55 
the invasion. During the late $15m; the main showroom was small numbers of Kuwaitis. 1988, dealings with the Iraqis | floor,” says Mr Hermann fora 
1970s, there was an explosion set ablaze and destroyed; the Many expatriates fled during had become significant, claims | Simon, the hotel’s manager. 30 per 

ili best spare parts, worth about the invasion or its immediate one dealer. “We are very grateful.” “Ne a 
increased their fleet from two §2.5m, were taken. And al- aftermath. Some are proving The al-Sayer group reckons At the Meridien Hotel, just now,” says one manager. floors to the existing three to 
cays to a3 many as six or Ghanim Industries lost 7,000 reluctant to come back while the good sales should last until | instead of starting fires up the — The price rise is a bonus for increase its tally of 210 rooms. 
mixture of others are finding it bureau- the end of the year. After that, | stairwells and liftshafts, the hotels such as the Holiday im, More than 40 cabanas 

cratically difficult to return. market growth will depend on | Iraqis arbitrarily torched the the International, the Plaza already open as is 
Al-Ghanim Industries esti- the economy. And growth of | lobby and took potshots at the and the Meridien, which have club, now that the 
mates i¢ is taking about 45 the economy will be dependent | hotel from tanks across the opened up several hundred keepers havi 
losses. days to recruit labour, find each and should 
Such destruction has _ them exit and entry visas, and cies. 
another with a driver. Then affected the financial position place them on a flight to “If the government takes a | rank amateurs,” says Mr Kea- mn disruption. Both the Frequent gues 
everyone smaller Kurwait. ternat 


ts 

dealers J more Plaza 
+ By ensuring product was. one. Between 1978 and 1980 we shine which are finding it diffi- The Behbehani vehicle divi- country could become one of Some hotels escaped virtu- reckon their refurbishments will also replace its 12 
iS al 1 oo mare te laryeee dealers of to generate working capt- ioe pair. emploves the most busy commercial cen- | ally unharmed, such as the will cost about $3m, while the cocks w! 

palerships i oui 
ee ae Coaiin Mr Stickley, “It all depends on ing’s hollow cube design quite just over $im. barbecn 
ie company was operat ttitude. 
with about 50 people in the resorted in desperation to will also proceed in the next 
middle of June. Similarly, the Paul Abrahams ! torching a few carpets in the two pre- 
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( : : Dealerships selling US cars 
Industries, which markets.GM women to drive. have found credit easier to 
obtain than their counterparts. 

Most Japanese companies are 


yhdad sia at se foes ame ch 


vith erainess, There 
ae a noche df ass 
systems anayst iit 





no smal dg 
to Poland's hae 
shortages. 





Thank you. 






The struggle to free Kuwait is 
over at last—a victory that would 





































Se eee cone ne OUR DEPENDABILITY 
J itemetionel cornmuity HAS REMAINED. 


On behalf of all our people, 
Kuwait Airways wouid like to say 
thank you. 

The challenge of rebuilding 
our country is formidable but 
the government and the people 
of Kuwait are ready and deter- 
mined. 

For Kuwait Airways, opti- 
misrn is based on strength. Our 
expertise and worldwide reputa- 
tion for excellence will ensure 
that we take every opportunity 
that the future offers. 

Now that we welcome 
you home, welcome aboard! — 












Mere words could never express the 
deeply moving lessons learnt from the 
courage displayed by so many through 
the recent crisis. 

But the nightmare changed into a 
dream, a hope for freedom. With it came 
the desire and energy to rebuild, recon- 
struct and create a new Kuwait. 

Through it all, we at Bahrain Kuwait 
Insurance Company have fortunately 
been able to continue operations from 
our headquarters in Bahrain. We are 
fully operational and have the capacity, 
the experience, the infrastructure and 
the staff ready to meet all insurance 
Fequirements immediately. 








































50% Bahraini, 50% Kuwaiti With an 
evenly divided shareholding between 
the two nations BKIC has a unique 
national status in Kuwait. 

The present circumstances allow us 
the opportunity to support all recon- 
struction activities and we welcome all 
enquires. 





















- Now thatwe're _ 
| back, 









BKIC 
the national insurance company of 
Bahrain and Kuwait 










each QMOLSU LakagS Lakai Zs hil 
BAHRAIN KUWAIT INSURANCE CO., B.S.C. 


P.O. Box: 10166 - Diplomatic Area- Bahrain 
Tel: (973) 531555 - Telefax: (973) 530799 - Tix: 8672 BKIC BN 
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MWATER & SEWAGE 


Methane spoils 
homecoming 
for Kuwaitis: 


DISTILLED WATER 



























































ane lm ss Ste pez* a 
‘ ASE on : Sn eee eee ae : peek i “aa A less than charming ers were damaged at the Doha re 
The BEI team, fed by Mr Roy Bullock (righ) manager of Littlebrook power station In Kent, arrtved to make an assessment of the damage at the Doha (left). They bypassed . awaits returning power and water complex. 
the large, shattered contro! room at Doha West (right) to enable the eight-unit station to be started up and, more or fess, controlled from 2 smail wooden box yt Kuvwaitis, ame oie Saal ee eowever, the. most mods 
; ea : , * _ thelr D - ; 
MENERGY: ‘restoring power opened the door to recovery . . . we could see what we were doing’ fille 
. : ; : ce mary, the ely" 
First aid treatment gives way to Surgery |Z 
‘ : . tem, gases have 
CE the lights came back on Kuwait's infrastructure, they — in cs sha i we nek ine ati <fo “ts Veeck sono 
SIN came on wi 's , A A CE AE A A A I OE ‘were mt Oo moni for 
in Kuwait, few offices have worked on the assumption ELECTRICITY pumps, see ‘what teaked and remainder of the work, which | from the 
burned more midnight oil than that none of the country’s Proposed power generation units avaliable fixing.” the government expects to be | hope the 
those of the mintstry of elec- power plants would be opera- {7 sesFessesFssSFSSS— completed within 10 months. when they come 
tricity and water. ‘ At present, the government | light up a cigarette, 
From the earliest candlelit However, they were has prepared a contract sched- | one US engineer. 
days of liberation, restoring antly surprised to discover aie to repair ali six of Even last 
the emirate’s power received that the Kuwait's power plants. How- | sewage 
the most urgent attention, not mess ever, Mr al-Adsany suggests | action and 
Jeast because power in Kuwait of it had been randomiy that there is some ambivalence | poured 
fs synonymous with water. inflicted, leaving important about restoring Shuwaikh, the | the chagrin of the 
The emirate’s six power sta- parts oldest and most seriously dam- | of al-Salmiya, downwind. But 
tions are each combined with serviceable condition. The station. Under the sched- | they may take 
desalination plants which pro- ule, work on Shuwaikh would | the fact that once the 
@ Doha West, built in 1983 clogged p! 
with a » . Kauwatt’s 
Plans to build a 7th Lg rea serlous damage lraq had run Kuwait's not fa take long to tet 
plant at Subiya in the tie all fuel tank power plants during 
north may also be put #2an# the Cre the occupation without | Plants st Jabra, Ardiva 
on hold @ Doha East, built in 1977 and maintenance - and ran throughout 
Wert damaged control F a least they escaped the radal 
EUR REECE, cont room, 
source of all but a boilers and the fuel tank farm, not begin anyway until Janu- | ism inflicted elsewhere on 
relative cupful of the country's shared with its sister plant; next year but, says Mr al- | Kawait’s 
and @ Al-Zour, Kuwait's most : “We're in no hurry.” Morrison Construction, the 
: modern plant, built in 1988, Moreover. pre-invasion | privately-owned British 
As with virtually every was little damaged, but in plans to build a seventh plant | pany contracted b: 
of Kuwait's infrastruc. effect cat off from Kuwait's at Subiya in the north may | Army Corps 
e Traqis did ee iene also be put on hold. The pro- | (USACE) to 
their best to what they in the local transmission 2400MW plant had won | repairs on the 
They blew up power plant @ Shuaiba North had scat- ; ; Sreecaed yonn conta wick shi, the Japanese engineering fen reais 
seal i cont a 
boilers, shelled control reams, tered damage to transformers, or basse in beet lg estimate that Blount, the US construction co! , set to provide the {| coilection system 
bombed electricity substations switchgear and boilers, while _—it will cost in the region of $20m apiece to — engineers, to replace the sta- turbines, But Mr al-Adsany | work is substantially 
and, with typical malice, stole similar damage was inflicted repair Doha West, the two Shuaiba plants tion’s smashed tank farm. says a decision to go ahead | The same 
operating manuals for: the att ™ Plant's sister, Shuaiba and Shuwaikh. Repairs to Doha East are Letcher AE od al-Adsany with the project a] been br water 
Overhead power cables @ Shuwaikh, Kuwait's first thought likely to cost about $10m Beat repairs will ‘reach theless combined with | pont repairs to this 
strung from 3 armies -power station, built in 1954, . : KD250m in a three-year pro- Westinghouse and Engineer- | $100m, some experts 
of pylons had meanwhile been ~ to CE a gramme which begins im ear- ing Combustion of the US to Kuwait reties for 
severed in thousands of places; expert “essen! - _ The BEE team, led by Mr. froma small wooden box,com- nest this month. tender a fresh hid for the pos- | water on desalinated supplies 
both by allied bombs and the ble”, with serious damage to Roy Bullock, manager of Lit- plete with eight gauges and a From that total, power contract. from combined po’ 
retaliatory Iraqi anti-aircraft its transformers, turbines and tlebrook power station in couple of switches. experts in the emirate esti- Although the government’s | water plants at the country's 
fire. boilers. Kent, ved to make an Within a few weeks, Doha mate that it will cost in the commitment to reducing | main electricity generating sta- 
Furthermore, Iraq bad ran To compound the misery, assessment of the damage. West, fuelled by tankers fullof region of $20m apiece to repair Kuwait’s population would | tions, and most sustained at 
Kuwait’s power plants for the the had also However, after they had pres- Saudi Arabian oil, was provid- Doha West, the two Shuaiba suggest that the emirate could | least some damage at the 
seven months of occupation explosives at about half of ented their findings, the img more than enough power plants and Shuwaikh. Repairs manage well enough with just | Iraqis’ hands. 
without maintenance. Thus, Kuwait's substations. Kuwait government asked and water for Kuwait's dimin- to Doha East are thought five functioning power sta- Before the invasion, these 
when the US Army Corps of Kawaitis thus stumbled simply if they could make ished population. likely to cost about $10m. On tions, this alone is walikely to | plants could supply more than 
Engineers (USACE) arrived on darkly through their first 20 emergency repairs. “It a Supplemented by smali top of that come repairs to determine policy decisions on | 250m gallons of water a day, 
Maret: Jane atx. days eter aye of freedoms with comtiee; Ue oe oy ee oe amouats of transmissible substations and transformers, OT al, te well above average demand of 
liberation, to assess damage torches, a generators team. never a power from Shuaiba which need Adsany explains, some 120m gallons. Four brack- 
Zour, Kuwait was by May able ine at'a likely cost of shout a land where supplies of fresh { ish water fields could also offer 
- to cope with peak d $2m each. water depend on power, the | up to 100m gallons, though 
11 ‘. By far the greatest share of government feels it cannot be these Were used largely for irtl- 
“It was quite an heroic the likely cost willgoonrepla- too conservative. “Because we | gation and a little for blending 
task,” says Colonei Ralp! cing more than 3,200km of depend on making water, we | with desalinated water to make 
Locurcio, the USACE com- severed transmission cables. have to make sure we have } it Daring the Iragis’ is 
manding officer. i Work on this is already under more than enough capacity to boilers at the Shuwaikh 
Al -AYOT IB . power opened the door to way, both by Blount and Saudi produce and store it.” and Shuaiba plants were 
3 recovery — with light and Cable, and additional con- ripped apart by explosives and 
power we see what we be awarded in the Mark Nicholson | require extensive repairs. Boil. 
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slentitul source of assistance 
building of Kuwait 









High-Paint pic 3 
eam eNO ato Whally-owned by the Government of Canada, CCC has served, since 


LND CONSE EL EANES IN 


DEVELOPMENT AND 1946, as Prime Contractor to facilitate the purchase of goods and services 
OReHH MGR iOnG from Canadian suppliers, on a govemment-to-government basis. 







From the sourcing of a customer's requirements, right through to the 
implementation of the contract, CCC's participation can be invaluable. By . 
endorsing the supplier's capability to fulfil the contract, CCC, on behait of 
the Government of Canada, assures the customer that his requirements 
will be fully met. ip 


















As a member of the Government of Ganada’s Task Force on Kuwait 
Reconstruction, CCC is ready to assist in the provision of the vast range 
of goods and services Kuwaiti authorities will require for the rebuilding and 
replenishment of lost or damaged facilities. mr d 


















QUALITY TOOLS FROM 
; BRITAIN 


Manufacturers of quality tools for use in the Civil 
Engineering, Construction, Rock Drilling & 










For further information on how CCC can be of help, please scutes °. 
our representative in Kuwait City: Mr. André Laurent, First Secretary 
(Commercial), Canadian Embassy, Block 4, House No. 24, AlMutawakel, 

















Quarrying Industries Worldwide. Da Aiyah: PO. Box 25281, Safat 13113. Tel: (965) 256-3025 
Padiey & Venables PPE (80) 236-4167 
Callywhite Lane, Dronfield Canadian Commercial Corporation, 50 O'Connor 
, ‘Street, 11th Floor, 
P&V Fok Drei au 20100 To: (13) 606-0054, Far (T3} O05 22% Tor 5. Song, OSS Cana. 
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THE arrivals board at Kuwait 
airport is frozen, as it was on 
The British Air- 


= Says me Angust 2, 1990, 
epkeen aoe ways’ flight it indicates was 
ctherhanetee, fated to be the last before the 
E1635, the eo Eg Doe 
‘00 ork, 





; says Mr Zuhair al-Zamel, the 
airport director, One of the 
“too place only just ontsie the 
‘ iy a ; 


with a capacity of 1.4m passen- 
. gers a year, will have to be © 
jemoli ; 


lished. 
The building, refurbished 


COU 


With more than 15 years 
, continuous contribution 









re-equipment of Kuwait. 
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‘The wreckage of a British Airways jot ot Kuwalt City’s airport. in the 


_., METHE AIRPORT: repair work may cost $50m 


Be prepared for a long wait 









_ WHEN © 
EXPERIENCE 


he development of Kuwait's | 
‘ infrastructure, WS Atkins is 
| able to provide consultancy 
> experience and capability in 
the repair, refurbishment and 


WS Atkins, one of Europe's 


only in 1966, wes gutted by fire 


tower is so extensive that it 
cannot be rehabilitated and 
will have to be demolished. 
Mr al-Zamel says the air- 
port’s ground control tower 
can be as can the air 
traffic control tower which 
controlled all of the traffic over 
the Kuwait region. The equip- 
ment inside was looted or 


The airport’s long-range 
radar has also been destro: 
so that aircraft have to use 
Jeddah or Bahrain when flying 
to Kuwait. 





in 1989, when the clvil aviation market was 
still buoyant elsewhere in the world, scheduled 


‘air movements at Kuwait airport increased 
’ by only 2 per cent to 25,000 
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A structural study has 
shown that fire damage to the 
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A mobile replacement was 
ordered before the liberation 
m Raytheon, the manufac- 
turer of the Patriot anti-missile 
missile. A permanent system 
should be installed by August 
aa ciate mad 
'S - 

orities will be to ie ne 


necessary 
hoor Operations. At Present, 
airport can 0 only 
between 4am and 6pm local 
Both the airport's instru- 
ments landing system and its 
ran lights were removed, 
aircraft's ability to 
= at night or in poor visibil- 
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tration problems. 
Ou@y 
are man 
from 15mm to 1200mm 
up to 6000psi. 
We can help 
filtration unit 
When 


ow 


Rca Ree 
background Is a US transport 


The protectors 


When millions are being invested in the rebuilding of 
Kuwait it is of the utmost importance that plant and 
machinery is protected in every possible way. 

To succeed you must be sure that pipelines are free from 
any hidden 


Whether the pipeline carries a liquid or gas, it will usually 
require cleaning and conditioning. upon 
ars of expertence to offer cost effective solutions to 


, @ Basket, @ Dual, and @ Fabricated units 
red ina wares of materials in sizes a] 


fotect your investment by 
at will suit your needs precisely. 
specifying protection. Specify Vee Bee. 

An approved BS5750 company. : 


largest independent mutti- 
discipline consultancies, 
operates in most of the Gulf § 
countries working on major & 
motorway systems, civil 
andstruciural engineering, 
planning and landscape 
projects, and other specific 
services appropriate to the 
region. 3 









Vee Bee 







Head office : 
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Old Wharf idge, West Midlands DY8 
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Woodcote Grove 

Ashley Road 
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plane 


Kuwait's pre-war recession 
had a marked effect on growth 
at the airport which has been 
slow in recent years. In 1989, 

market 


ments at Kuwait airport 
increased by only 2 per cent to 
25,000. Scheduled passenger 
volumes grew by 4 per cent to 
L2m. 


: economy al 
Kuwait's population. Mr al-Za- 
mel demand for labour- 
India, Pakis- 
tan, and 

Asia to help passenger vol- 


umes. 

The inability of Kuwaitis 
because of mines to pursue 
their favourite leisure activi- 
i ly spending time 
by the sea or in the desert — 
may also create demand to 
travel 

Kuwaitis admit that the city 
is far more claustrophobic than 
before. Nevertheiess, forecast- 


ers from 


also 
depend upon its priority com- 
pared with other projects in 
a7 
Mr ai-Zamel admits that 
ens' was func- 
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Flights to Baghdad are 
unlikely to resume in 
the near future 
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Aircraft taken included 

it Airbuses, two Boeing 

767-2005 and two 727-200s. 
govermnent-owned 





When the Iraqis invaded Kuwait the airline 
virtually disappeared. The national carrier 
lost its complete operating infrastructure, 
its headquarters, together with its computer 
reservations system and two-thirds of its fleet 


He also declines to comment 
speculation that the Irani- 
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lems. Not least among these is 
the complete destruction of the 
airline’s infrastructure at 
Kuwait 


operations have been stolen. 
The carrier has negotiated a 
link with the Aer Lingus reser- 
vation system until Kuwait 
Airways’ reomputer can be 
replaced. airline's catering 
and laundry facilities have 
also gutted. 
Controlling the airline’s 


operations is also proving dif- 
ficult. The operations centre 


Paul Abrahams sifis through the wreckage of the nation’s carrier 


Phoenix rises from the 
ashes of Iraqi destruction 


has » 
with the servicing catwalks 
completely destroyed. The 
Ministry iblic Works is 
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country or airline that 
has suffered like ours 


~ IN INTERNATIONAL INVESTMENT, 
THIS IS OFTEN THE SHORTEST - 
DISTANCE BETWEEN TWO POINTS. 


No-one with a serious interest in international 
investment should take our name - Kuwait 
International Investment Company ~at face value. 

Given the increased scape and geographical 
breadth of our activities, it is more appropriate to 


think of us as an international merchant 
bank, than as simply an investment 
company. For instance, we manage and 
underwrite new issues on a world-wide 
hasis ina variety of currencies and enjoy 








a close working relationship with most of the 
world’s major underwriting houses. We continue to 
develap our already considerable expertise in inter- 
national stock and bond markets, in particular our 
international equity portfolio, which we have 


direction. 


substantially upgraded. 

If you are considering international 
investment opportunities, why not 
contact us? We can point you in the right 


lotiulll dng oll al gall ia aill 


Kuwait INTERNATIONAL INVESTMENT COMPANY 


For any enquiries contact 


Kuwait 


Al-Sathia Complex, 5th Floor, Entrance 1 & 8, Safat, Kuwait. 
Tet (965) 2410621/2453046. Fax: (965) 2441932 


Dubai, UAE Tek (9714) 230551/271946/233210/236338. Fax: (9714) 2738 18/284 140 


USA. 


Tel; (213) 551-6690. Fax: (213) 551-6591 
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MORDNANCE CLEARANCE: a hazard in. nearly every corner MPORTS: recovery takes longer than expected yealt 
_ = . = ae an n. : on : r 
Learning to live with bombs Underwater obstacles vita 
‘ cack : SHUWAIKH is a ghost port. port presently capable of berth ficult problem in importing ; 
pee 7 F Epes hs oo : large stands ing large sea-going craft, is goods, says Mr Phillips, a ee 
poe ee eae Jethal items vane : i hog || MINED AREAS ae wal cbamioned Tugs nonetheless beginning to han- consultant brought into a 
of ordnance litter : : i = He burnt-out and half afloat in dle increasing quantities of Kuwait by Gulf Ro-Ro. 
Kuwait's sands. All one can : on pis . z . oho the harbour. Next to them, the cargo following its opening on “Most of the skilled work- = 
safely say is that there are z : < . . Rae \ | | listing hulk of the al-Hila March 12 force has fled,” he says. “The 
" many millions; or in the words : ie ed . : cement sits sabotaged at | Shipping agents estimate 50 Palestinians who used to 
of one US mine clearance offi- : : ; ‘ ings. A line of vast that ships are now unloading manage the stevedoring at e 
cer who spent three months, 10 § . ; ; ‘ : . cranes Hes crumpled there af a rate cf about 30. Shuwaikh, together with the 
hours a day, seven days a \ . : , , month. : 250 Sri Lankan and 500 other ; 
clearing” bombs and ‘mites as nel / ‘ : , Jooted ware: ‘ Most eariy y Produce | passing Asian operators, have simply : 
from ue ern Kuwait, on . Ro ¥ A lee stand silent, empties hrough | ne trans- ; of ¢ <: - 
Like of - & F * ; / é z based US transport group, and and ate Ene. eet ; 
ing Kuwait's 600 blazing of a y on : the buildings, more than 1,000 its subsidiary, SeaLand Logis- acute, says Mr . Four of . 
, the problem of clearing 4 "i ‘ os ? icles - dockyards, tics. The companies were con- the cranes at Shuaiba are out : 
the country's post-war ord- : : oh pen and tracted to supply both the gov- of operation, so that self-sus- : 
nance is unprecedented in is- ernment and the US Corps of taining container and cargo : 
And like the the Engineers with materials for vessels with their own lifting ss 
it a the emergency reconstruction gear find operating at the port 2 Lee 
opportunity — towers above far easier. eat : . 
Hf and imm sdinte lear a eens eet te 
— Sees Re tale pe 
the anual turnover of UB. 2 per tam to their mar are baciloaded to Dubal He 
Land has only been operating have been caught out this way. 
couple of Most 
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munications fire. lems. 

fighting material for the oil ‘The shortage of labour and 
fields commercial vehicles. insurance costs that 
Most had to be unloaded at rates to Kuwait are roxi- 
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$200m. “It's a mind-boggling Not everyone heeds government warnings about discarded 
epoca John ordnance; Kuwatis show off a cache of Iraqi weaponry 


‘The war left a hazardous leg- In the first weeks after Uber- and the Kuwaiti government 
acy in nearly every corner of ation, engineers with the allied eas coukiod 3 commer oat Che. - 


eno 

than 5m antitank and anti-per- and bombs to make the coun- away the bulk of the work 
sonnel mines along the state’s try habitable, but at somecost. The it has appor- 
beaches and its southern bor- Eight Saudi soldiers were tioned the task according to Lt 
in defences north of ‘killed and 17 lost limbs in the Col Brooke’s sectioning and 
‘Kuwait City. Tounes of unused first two weeks of clearing has contracted the Bangla- 
ammunition-lies in bunkers Kuwait's Ldap beaches i 
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? the war, depending 
Logistics remain one the of cargo and pack- 
of the most difficult ee 
problems to overcome 
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Shu- Jebel Ali, a free port in the space on the few airlines oper- 
should be operationg) United Arab Emirates, and ating into Kuwait Airport. 
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t operation 
dropped. In Kuwait's was 
ng desert sands, experts nated. were wombling 
38 much as 30 per cent about the beaches getting 
nate. Oil firefighters in the he formed a central EO . For 
Senet eet uae: mand, carved Kuwait into sec. months of 
positions were heavily tors and delegated emergency which 
of acres of land where 
bomblets lie scattered like sector. 
deadly silver and orange mush- The emergency clearance services of 150 men 
ted early in May 2ist EOD Squadron 
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Se et ncline ks | imports, were still being 
waports were s' eing 
thom the civil war, imported via Saudi Arabia 
the coastal road leading 
dy Dhahran to Kuwait 
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For all your financial service needs in KUWAIT . 









Please be advised that BANQUE INDOSUEZ 
has appointed the following executives : 













in BAHRAIN 
Call Bahrain (973) 531345 
and ask for 
Philippe Favre or Steve Austen 













in PARIS 












aneipe Call Paris (331) 44 20 20 20 

rebuilding our ° 

country will be a long, Kuwait Desk 

hard one. 7 and ask for 

To all those who come to share this task oe ee or 
rancis iibayrenc or 






we extend our hand. 


Jean-Michel Bourgoin 







As the National Bank of Kuwait, we 
have much to offer in terms of services. 


Both to companies and individuals. 


And as Kuwait's only 5, 
intemational bank, we're ideally : : 
placed to help. 


National Bank of Kuwait SAK 
KUWAIT'S 

INTERNATIONAL 

BANK e 


BANQUE INDOSUEZ with offices in the Gulf since 1948 
(None of which closed even during the crisis) 







BANQUE INDOSUEZ 


HEAD OFFICE : 96 BOULEVARD HAUSSMANN - 75008 PARIS. . 
BAHRAIN BRANCH : BAHRAIN COMMERCIAL COMPLEX, ISA AL KABEER AVENUE - MANAMA 


HEAD OFFICE Nartonal Bank of Kuwait sax. Abdullah Al Salem Strcax, PO Box 95, 13001 Safar - Kuwait. Telephone (965) 242 2011 
LONDON Notional Bank of Kuwnir sax. NBK House, 13 George Serect, Landon WIE SPB. Telephane (G71) 224 2277 

NEW YORK Nacional Bank of Kuwair Sak 299 Park Avenue, New York, NY 16171. USA. “Telephone (1212) 303 9800 ‘i 

PARIS Nazional Bank af Kuwait (France) %4.. 90 Avenue des Champs Elysees, 75008 Paris, France. Telephone (331) 45 5599 49 

GENEVA Inveacment Management. NBK Finance ss. 3 Quai du Mont Blane, CH 1211, Geneva 1, Switzerland. Telephone (4122) 732 1251 
BAHRAIN Nacional Bank of Kuwait su BMR Centre, Diplomatic Ares, PO Box 5290, Manama. Bahrain. ‘Telephinne (9731532 225 
SINGAPORE National Bunk of Kuwait 3xK. 20 Collyer Quay, Hex 20-00, Tung Cente, Singapore 0104, ‘Telcphone (65) 222 5348 









-BANQUE INDOSUEZ. A WHOLE WORLD OF OPPORTUNITIES 
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try. with: the. unfortunate 


exception of its bureatieracy — 
bas iot-yet been restored to ite. 


useful tips: 
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(2438800). 
* (2422055, 
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“BUSINESS GUIDE 


Plaza 
The Sheraton 
expects to- 0; 


(sa Scinomp™ (OIA) 
south of Kuwait City in Fahah- 
by Biwater, also 
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is a working environment 
which requires patience and 
determination. Kuwaitis are 





of 


Ernst and Young is a 
business guide. Geet tosks 
about Kuwait include Peter 
Mansfleld’s Kuwait: Vanguard 


this survey went to press. A 
Reuters news service is avail- 
able at the International Hotel. 
Paul Abrahams 

Victor Mallet 

Mark Nicholson 


Without us, 


the road to recovery 


would be longer. 


John Crane, a Ti Group company, makes engineered seals which are critical to all forms of rotating equipment. 
Pre-war, John Crane provided over 90% of the seals installed in pumps in Kuwait's oil, gas and petrochemical 
industries, in power stations, desalimation plants and pumping stations. 

Now Jolm Crane personnel are meeting the challenge to get all these installations running again, working 


round the clock to rebuild and replace damaged seals. 
Without them, the scars of war would take longer to heal. 


TI Group 


We get the critical answers right 


; woe For kather information sbour the Tl Group, contac: the Department of Public Affairs, Tt Group pic, Lambourn Court, Abingdon Business Park, Abingdon, Omon OX14 1H, Fogiend. 





‘There are well aver 1,000 members of the alSabah and thay are given the fitle Sheikh 


| (or Sheikha for women). They are referred to by the names of thelr fathers and grandfathers; 

4) thus the Emir is Sheikh Jaber al-Ahmed al-Jaber al-Gabah. Dates in the table refer to the period 
| of rule of Kinwait’s emirs. Under the 1962 Constitution only the al-Sabah descended from 

4 Mubarak the Great (who murdered two of his brothers in 1896 and seized power) are elighla 
4: to become emir. For full details of the al-Gabah family tree, see Alan Rush's “Al-Sabah: History 
.] and Genealogy of Kuwalf's ruling family’ (Ithaca Press). 
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One of the few benefits of the Iraqi Invasion was that It temporarily solved Kuwait City’s traffic problems (seo page 15) 
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ASEA BROWN BOVERI CDME 
Mobil -IATIA 

Vy MULTINATIONALS nbd. 
muvorn HAVE ONE THING 
4p_ iINCOMMON. =" 
ORGANON ALLMANAGETHER 4 IEG 
REGIONALACTIVITIES 9 
EKARDEX FROM CYPRUS! rant 
INTERGRAPH 





SHOULDN'T YOU? 
FOR MORE INFORMATION PLEASE CONTACT: 
THE CENTRAL BANK OF CYPRUS 


1 ; ; ‘American Lifa Insurance Co 
‘Linotype 
IMPACT/BBDO 


THE BANK FOR 
FOREIGN ECONOMIC 
AFFAIRS OF THE USSR 


IVHESHECONOMBANK OF THE UESR) 











TELIA A PAVLA IBBDO ASSOCIATE! 


International Division 


36 Metochiou Street Telephone: 357-2-445281 
P.0.Box 5525 Talefax: 357-2-472012 
Nicosle—Cyprus Telex: 2424 Central Cy 


YOUGO — ARAB.CO 
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Disaster leaves experts guessing 


FEW legacies of the war to 
liberate Kuwait will be more 
enduring or more bitter than 
the srelrenmer havoc 
wrought Presiti Saddam 
Hussein’s army in the last days 
of the conflict. 

His order to sabotage 
Kuwait's oil industry as his 
troops withdrew left more than. 
600 off wells burning or gush- 
ing in the desert at the end of 
February. 








national and regional ~ but 


not, apparently, ~ pro. 
portions. Large plumes of 
smoke billow from the blazing 


Alan Herper 





















ground shire, which has developed a other, more fundamental prob- national network is drawn.. for 
ee aa aren tack face mask to filter out smoke lems willendure. —- a from the sea and desalinated or tail of soot and oil which 


particles and poisonous gases. 

three main smoke plumes, It is Alpha Environmental of the presence of landmines and rvoirs rather than from the — 
too early to predict with any US wants to apply its oil-eating ordnance 

accuracy how dangerous the bacteria to the mess in the r 
and their neighbours because “You are not talking about every day. “The effect . 
the type and the scale of the ome part of the environment, 
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deliberate i - anyorie to of : 5 
the oilfields represents all the scientists in ©! groups, including the US the future. They point to anec- the Kuwait Environmental spells in the Held and show no Iran-Iraq war between 1980 and =» Kuwaitis will certainty be 
Kuwait's most pressing envi 45, world get together | Environment Protection dotal evidence of respiratory Action. Team, Tejects the rela. undue ill-effects. 1988, Ropme was one of the i of 


Agency, and 
l into to solve this problem = ing Kuwaiti moni 
,” gays a uN they might get tions indicate 
never been anything like it in somewhere’ ures show that carbon monox- the 


Preliminary assessments sre EN «approaches dangerous concen- They fear that poisons are believe a i fational bs e i 
nevertheless beginning to but the whole thing — air, trations, with a peak of 7.29 the chain both and acceptable. Something is for Wildlife Conservation and flag-lined reception area problem they might get some- | 
emerge, and foreign companies water, land, plants, wildlife — parts per i pared They ques wrong somewhere... These Development, “the occurrence Ropme’s headquarters in where,” says Dr al-Hassan. 
with environmental products and humans,” says Mr Ibrabim with the US alert level of tion the data from air - wells contain aromatic hydro- of off pollution [in the Gulf] ia Kuwait. “You need all the expertise, all 
have been quick to see the Hadi, secretary of the Environ- Nor is there immediate ing not on the grounds of aoca- carbons which are cancer-caus- 47 times higher than the aver- “We weren't ready for an ,, al the’ good- 
opportunities. In the UK they ment Protection Council He cial concern about hydro- a - mich ing,” he says. “There is no age estimate for other marine penal ol ee sare Oe will, to understand what’ 
range from Imbach, the dam- points ont that the amoke will carbons sinking through designed for cities established science for dealing environments.” Badria al-Awadhi, Ropme’s going on. It’s horrible.” : 

and biotechnology eventually be suppressed as sand into Kawait's ground- affected by vehicle exhaust with this.” _ Favourable winds kept the technical and administrative 
firefighters cap the wells, while water, because water for the fumes or industrial waste, not Other scientists are optimis- lick away from the Kuwaiti co-ordinator, although she Victor Mallet 


















ee ‘There you are 43,000ft above sea level. Pen 
poised, seat tileed, working your way through the latest 
episode of “The Never Ending Contract” saga. 







While you do, spare a thought for those less 






fortunate business travellers. 










You know. The ones who are working their way 


slowly towards the check-in desk and a headache. 






‘The ones who won't be catching a flight that’s 





geared to suit their schedule. 






ee ae The ones who won't be landing at an airport that 





is convenient for them. 









The ones who have no control over the shape, size 


and configuration of the seats they'll be occupying 






-Iet alone the company they'll be keeping. 






Hardly surprising then, that a growing number of 





key executives are sparing more than 2 thought for 






corporate travel. 






And why, increasingly, we're finding the question 






“Why should I use @ corporate jet?” being replaced 





with “How do I convince the Board?” 











Hence an industry initiative: The British 


POSS © 8 0 Dees oe Oe ee | pa ee ce aes ne 





Its wide-ranging, comprehensive and there's a. 
copy waiting for you tight now. 


Send or fax your business card and ‘it will be 











winging its way'to you. Youll find it makes compelling 2 





late night reading. 







CORPORATE JETS : 











Corporate Aircraft Sales (HTF 2), * 


British Aerospace (Commercial Aircraft} Led, Comet Way, 
Hatfield AL10 9TL, England. Fax: (0707) 267295." * 











Advisors to 
and Banks 


— While tobacco 
group BAT was 

4 entertaining the 

* chairman of Taba- 


calera, the Spanish 


manufacturer and . 
distributor of - - 
:, tobacco, at the - 


Wimbledon tennis - 
championships in. - 


Riothmans v was busily buying 4 


group. The deal for 3.9 per cent of « 


Mo likely Sp unsettle both BAT ard. 
which have joint ventures wi 
Spain's fourth-largest domestic company. Tom 

ports. Page 16 


German government Is.on the spot. As the 
| costs of unitication soar, it Increasingly. rellés 


J “private Investors for funds, Voluntary decla- | - 


find solace abroad 


investment incame is just one way it - 

eneourages German investors to keep funde in 
{he country. Sut the grievance of a civil servant 
heseresulted in the revelation that half the 
eouintry does not declare. its investment 

This feaves the finance ministry. with 

Wan undesirable choice: taimn 

eth-or risk of capital, Might 


mal application for a 
New York Stock 
- Exchange listing within 
the next week or so. The 
move to obtain a listing 
: is likely to go ahead 
3 A "dees despite reports, which 
the company was unable 
‘confirm yesterday, that its credit rating has 
naw been downgraded by IBCA,; | the UK rating 
agency. Page 14°" : 


.Gilts glitter in boom week ° 
it has been a week that gilt practitioners will 
remember for some time. After several months 
‘in the doldrunis, the market took off. Several 
factors were behind the better conditions for 
gilts, one of them being a substantial increase 
In the volume of interest in the securities by 
overseas investors. Peter Marsh reports. 
Page 18 at 












Market Statistics 
Base lending fates << 30" | 
Euromarket tumovel 17 
FT-A World indices . a 
















aitlines of Britain 


ran nate é Delta Air Linés 

. First Data Resources 
Fleming (Robert) 
Laidiaw 
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(CAN THE world's media 
and there's no doubt 









” early 1980s are 
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By William Dawkins in Paris 


PARIS stock market 


- professionals have asked Mr 


Pierre Bérégovoy, the French 


_ fmance minister, to consider 


wideranging reforms to stem a 
flow of business to London and 
other financial centres. 

-’ The study, led by Mr René de 
la Serre, managing director of 
Crédit Commercial de France, the 


| privatised bank, proposes a dozen 


measures to improve brokers’ 
financial controls, to toughen 
supervision, reduce costs and 


5 encourage private equity invest- 
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It comes in response to the 
increase in international comapels: 
tion and the financial press! 
faced by Paris stockbrokers since 
the ending of fixed commissions 
in 1989. This will intensify from 
next January when French bro- 
kers lose their monoply of stock 
exchange seats, 

The study is to be presented for 
approval to the Conseil des 
Bourses de Valeurs, the regula- 
tory body, before being published 
Officially tomorrow. 

It recommends the abolition of 
turnover tax on share trading, 


held to be a factor in the shift of 
trading towards London, where 
an estimated 30 to 40 per cent of 
transactions in leading French 
stocks now takes place, 

There is no turnover tax on 
French shares traded in codon 
However, the Finance 
understood to be reluctant to 

abandon this source of tax reve- 
nue - likely to bring in about 
FFr2bn ($324m) this year — at a 
time when its income is being 
squeezed by the economic slow- 


The study also calls for stock- 





Paris traders call for reforms 


brokers to be allowed to trade 
latge blocks of shares at pri- 
agreed prices, rather than 
Taving to stick to official market 
Prices for all types of deals. 
ne also recommends ae estab- 
ent of equity sa’ plans, 
with tax incentives to encourage 
more private investment. 
The report calls for broking 
firms to be obli 


of securities, along 


Anglo-Saxon li ite 
improve investors’ 


stockbrokers’ financial security, 
following the bad publicity cre- 
ated by last summer's spectacu- 
lar collapse of Tuffier et Associés. 
The firm is under investigation 
for possible fraudulent use of cli- 
ents’ securities to cover its trad- 
ing losses. 

French brokers are already 
starting voluntarily to segregate 
parts of their businesses. Even 
some of the bank-owned firms 
have moved custody operations 
to their parents in an effort to 
reassuré clients. 





=/§ African borrowers 


Simon London reports on the return to international 
bond markets after years of financial isolation 


outh African borrowers 

have been making a steady 

but low-key return to the 
international bond markets. 

So far, activity has been 
restricted to the private bond 
markets of Germany and Switzer- 
land. However, the country's 


gradual rehabilitation with inter- - 


national mvestors should soften 
the austerity enforced on its 
economy by more than five years 
in the financial wilderness. 

Few details are made public by 
either the borrowers or the banks 
concerned, although such private 
placements have never been for- 
mally banned under sanctions. 
Fragmentary evidence suggests 
that the level of borrowing by 
South African companies and 
government bodies has been 
increasing since 1988 and has 
accelerated sharply this year. 

Many bond issues le in the 

being successfully 
refinanced, In the first half of 
this year, South African borrow- 
ers had 10 international bond 
falling due for redemption, 
pane ‘teu equivalent. 
y 
the Centre for thu study of the 
South African Economy and 
International Finance at the Lon- 
don School of Economics. 

The centre estimates that 
a half of this amount has 

been refinanced. 


A breakthrough came in May, 
when Eskom, the state electricity 
utility, placed a $50m bond issue 
with a group of international 
investors. The proceeds of the 
issue were not used to refinance 
a maturing debt. it marked the 
first time that “new money” had 
been raised by a South African 
borrower since existing loans 
were locked in under the debt 
standstill of 1985. 


Economics Notebook 


“South Africa is undergoing a 
gradual rehabilitation which 
began in late 1988, but it is still a 
long way from the levels of bor- 
rowing which characterised the 
early 1970s and the early 1980s,” 
said Mr Jonathan Leape, director 
of the centre. 

In addition to privately~ placed 
bond issues, there is also evi- 
dence of small-scale bilateral 
lending by Swiss banks in the 
late 1980s. Swiss central bank 
data suggests lending in the 
region of $50m in this period. 
However, there is no way of 
knowing which banks lent to 
which South African borrowers. 

There have also been a small 
number of trade-linked financ- 
ings. The largest identiflable 
such operation this year was 2 
$60m loan from the Export-Im- 
port Bank of Taiwan to the South 
African Industrial Development 
Corporation. ihe facili iy ie 
mint y, wanese fore! 


does not appear to have been fol- 


lowed by other governments. 
Commercial banks are unlikely 


example, Bank of Engin guide 
example, 

lines sj st that UK banks 
make provisions of about 20 per 
cent against loans to South 
Africa. 


Hence, the international bord 
market offers South African bor- 
rowers the best chance of raising 
long-term international finance. 
The appetite of continental Euro- 
pean retail investors, who were 
big buyers of South African 
paper in the 1970s and early 
1980s, is reviving. In April, Crédit 


“neither (of these) is 
lace”, 


Suisse added a selection of rand- 
denominated South African gov- 
ernment bonds to its “buy list”. 

According to South African 
stockbrokers, the level of buying 
of government bonds by overseas 
investors is closely linked to 
political stability. This is backed 
up by the data collected by the 
Centre for the Study of the South 
African Economy. 

“The experiences of 1976 and 
1985 suggest that a sharp escala- 
tion of township violence or dis- 
integration of political negotia- 
tions between the government 
and opposition would swiftly cut 
off the supply of international 
loans,” said Mr Leape. 

Deepening economic or politi- 
cal gloom could quickly de-rail 
the process of rehabilitation in 
the international debt markets. 
As yet, the South pen econ- 
omy shows no sign of | of 
from a recession which po ere 
for more than two 

“Available stai are, as yet, 

turnro' in 


the near future,” said the South 
African Reserve Bank in its latest 
quarterly bulletin last month. 


owever, access to interna- 

tional finance could be an 

Laporte pre-condition 
of economic recovery. The mora- 
torium on new international 
bank credits which came into 
effect in 1985 forced the govern- 
Ment to run a current account 
surplus, pushing the economy 
into recession. New inflows of 
foreign capital would allow the 
government to run a current 
account deficit, stimulating eco- 
nomic growth. 

Foreign borrowings still do not 
come cheap. Eskom’s DM120m 
($65.5m) four-year private place- 
Inent completed in March pays 


yet in 


Next week's summit of the 


to South ‘Africa's borrowings 
on international capital market - 


Ed Public bonds 


i connec me 


‘Je Annpatoed: 
‘aici (nen nodal ncaa aks hckcacriad ah eee 


an interest rate of 10.75 per cent. 
By comparison, around the same 
time Mexico was borrowing in 
D-Marks over five-years at an 
"ian peicog in going peo 
progres- 
sively easier, according to Mr 
Mick Davis, finance director at 
Eskom. The company’s $50m 
placement of bonds in May was 
offered a yield of 2.4 percentage 
pointe more than US Treasury 
securities. This was a 0.4 percent- 
age point improvement over the 
interest rate Wald by the South 
African government on a three- 
year bond issue the previous 
month. 


Other borrowers include Tran- 
snet, the railways group, which 
placed DM50m of four-year bonds 
in June, and the Department of 
Post and Telecommunications, 
which arranged a four-year 
DM150m private placement in 


BHF Bank, which iead-man- 
aged both deals, was reluctant to 
give details. However, an official 
commented that the majority of 


the bonds in the second deal 
oe Placed with retail investors 
king for high-yielding assets, 
rather than big investment instt- 
tutions. Mr Davis confirmed that 
the Eskom bonds had been 
individual investors, 


make South Alia public bond issues, 
then pension funds end, Ine 
ance companies ave to 

ite. In turn, it is ly 
that institutional participation 
will increase until international 
sanctions are lifted. 

“Our being able to launch a 
public issue depends on the way 
investors perceive the risk of 
South African borrowers, the 
external view of the sanctions 
question and the direction of 
bond prices at any given 
moment,” commented Mr Davis. 
“But my guess is that it will 
come quite soon. Perhaps six 
months or perhaps one year, but 
it will come.” 


Psion Portable Data Systems improve 
fieldworker efficiency. Automatically. 


CALL 071-258 7366 
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TVS set 
to reveal 
bid for 

franchise 


By Raymond Snoddy 
in London 


TVS ENTERTAINMENT, the ITV 
company for the south of 
is close to the 


England, is revealing 
size of its cash bid in the compet- 
itive tenders for new ITV fran- 
chises. It is believed that TVS 
has offered about £50m ($80m) a 
year for the franchise. 

Virtually all the ITV compa 
nies and rival bidders have been 
keeping the size of their bids 
secret — even though there is no 
compulsion to do so. 

TVS — in the middle of a 
restructuring - fears there will 
be a false market in its shares if 
the size of its bid is not revealed 
unttl October. This is when the 
Independent Television Commis- 
sion is due to reveal the fran- 
chise winners. 

The company’s restructuring 
includes the introduction of 
Time Warner of the US and Asso- 
clated Newspapers as significant 
shareholders. 

The two groups plan to invest 
£30m in the financially-tronbled 
ITV company — as long as it 
retains its franchise. 

TVS, which got into financial 
trouble because of its $320m pur- 


TVS will its 
tual ty. 

When the 10-year franchises 
near the end of a 
company can make an 
payment to the government to 





Fees ea 


‘about the big story at 


next Week's London economic 
summit: help for the Soviet 
Union and the visit immedi- 
-ately afterwards of President 
Mikhail Gorbachev. : 


eh Poll international business- 
spel men about what they hope 
from-the summit and there's 
00 contest: progress towaris a 
‘suctessful ‘conclusion of the 
Uruguay Round of trade liber- 
‘alization talks. 
. ant the oe ee has 
drawn nearer, ying in sup- 
none of the round has become 
intense. Last week, a 
tion from the International 
Chamber of Commerce called 


on UK Prime Minister John 
‘Major, the summit host, to say 
that the Uruguay Round was 
the “most important and 
urgent issue” on the agenda. 

‘Phe week before, Mr Harry 
Freeman, a former banker who 
heads an : orgeneedon called 
the MTN coalition representing 
14,000 US companies, was in 
London to drum up British 











en 


‘trade agreement. 

Among the briefing papers of 
the summiteers will be the 
final communiqué eat this 


the Organisation for 
and erg 
That statement, agreed last 
month b: finanee, 


gon "trade ministers of - eo 
OECD's 24 industrialised ‘mem- 
ber: Countries, declared that 
“the Uruguay Round has the 





tional economic agenda”. 

So, thus primed, will the 
leaders of the US, Japan, Ger. 
mahy, France, Britain, Italy, 
Canada and the European 
Community be able to Teach a 
deal on trade? 

The answer is almost cer- 
. tainly wo. “Summits are useful 
occasions for world leaders to 
sound each other out and to 
endorse decisions suitably. pre- 
i in advance,” says Sir 

Denman, a former EC 
pre negotiator. “That is what 
Vimeo in 1978 when the 

Bonn e1 the 


summit in 
oe Tokyo Round Agree- 
between the 0S 


ai the E, But in the absence 
Bote ae 











support for a wide: ranging 


Latest peterty ct uae 


London 


summit 


headlines mask 
main agenda 


of something cooked up in 
advance, eight distinguished 
men meeting for two days ~ 
when a tour de table on a sin- 
gle subject can take several 
hours — have neither the time 
nor the to mediate in 
such horribly complicated 
areas as agricultural’ subsi- 


That isa lesson that Mr 
Major — at his first economic 
summit as prime minister — 
‘will hear from his fellow lead- 
ers. 

- Discussion at last year's 
Houston summit centred 
largely on differences between 
the US, the EC and Japan over 
the reform of agricultural trade 
which is a central item on the 
Urnguay Round of multi-lat- 
eral trade negotiations. 

wt, Houston suum amit ended 

a ringing tion in 
which the leaders stressed 
their “determination to take 
the difficult political decisions 
necessary to achieve far-reach- 
me ‘of the Urogoay Round” 
areas 

by the end of 1990." 


then, the talks have 
been relaunched, without a 
specific deadline, an a reralt of 


participants that the ups tant 

fer on aa 
wi 

flexibility. : 


Last month, there were some 
welcome signs of glasnost at 
the OECD ministerial mesting. 
The 24 couutries “confirmed 
their commitment to achieving 
substantial progressive reduc- 


tions in agricultural support 
and protection” in the context 
of the talks taking place under 
the General Agreement on Tar- 
iffs and Trade (Gatt). 

But there are still several 
reasons to suppose that the 
Uruguay Round is an unprom- 
ising area for summit achieve- 
ment. 

Leaders can propose but can- 
not always dispose. Agricul- 
ture ministers do not attend 
summits and were not at last 
month’s OECD meeting. Yet 
their co-operation is vital for 
farm reform and the future of 
the trade round. 


dmittedly, next week's 

meeting may benefit 

from a new willingness 
on the part of the European 
Commission to reform the com- 
mon agricultural policy. But 
discussions on the reform pro- 
posals of Mr Ray McSharry, 
the EC farm commissioner, are 
at an early stage and unlikely 
to bear fruit before next spring. 

Another key point, often 
overlooked because of the con- 
centration of media interest on 
the farm question, is that other 
aspects of the Uruguay Round 
are almost as contentious. 

The US is particularly keen 
to extend Gatt rules to ser- 
vices, which now account for 
0 per cent of world trade. 

Last month in Brussels, how- 
ever, Ms Joan Spero, an execu- 
tive vice-president | of American 
Express, complained ete 
was no ai nt resolution of 
the services stalemate”. She 
said any services agreement 
must include a framework of 
principles as well as substan- 
tial liberalising commitments 
from signatory countries, but 


G7 (or G8 if the EC is counted 
as a participant in its own 
right) may represent the 
greater part of world economic 
output. But even if all EC 
members and the Soviet Union 
are considered ~ however indi- 
rectly — to be participants, 
only 16 nations will have a foot 
or a toe une aoe This 
compares with 108 participat- 
ing nations in the Gatt round. 

The Gatt talks are o mind: 
boggling complexity. So many 
participants and interests are 
wrangling over issues as con- 
tentious and diverse as trade 
in services, farm products, tex- 
tiles and clothing, the trade-re- 
lated aspects of intellectual 
property rights, investment 


and disputes procedures, as* 


eu as the future role of the 
att. 

It is hardly surprising that 
some observers, including Ms 

have started to “think 

the Tdathinkable” ~ namely 
what nations should do if the 
Tound fails. 


Interestingly. neither Ms 


Spero nor Sir Roy Denman 
believe that failure would pro- 
duce an all-out trade war of the 
type that occurred after the US 
enacted the infamous Smoot- 
Hawley tariff in 1930. Instead, 
Ms Spero speaks of a “guerrilia 
war” of “small steps back- 
wards with no overall interna- 
tional umbrella organisation 
forging positive changes”. Sir 
Roy sees the danger of a “dam- 
aged, impotent Gatt and the 
removal of a check against 
creeping erosion” of the post- 
Second World War trading sys- 
tem. 

But such outcomes would 
constitute a dire setback to Mr 
Major's aspirations for the G7, 
at next week's summit and 
beyond, “to build international 
partnership and strengthen the 
international order” following 
the collapse of communism. 
For this reason alone, the G7 
leaders can be expected to ity 
to give a “push” to the Une 
guay Round, even though last 
year’s similar efforts ended in 
something of a fiasco. 


Peter Norman 


invest 


$200m in 
Europe 


By Paul Abrahams 
in London 


UPS, the 0S pareal delivery 
up, plans in up 
Bonn to acquire a domestic 
crnrads delivery business in 
France and the UK. The com- 


expansion. 

Mr Larry Long, vice-presi- 
dent for Europe at UPS, 
refused to identify targets. 
However, the largest candidate 


contributed substantially to 
the group's 56 per cent fall in 
first-half pre-tax profits. 
Securicor Omega has about 11 


uh 


GLOBAL SUCCESS DEMANDS 
PERCEPTIVE MANAGEMENT. 


ATGUINNESS FUGHT we closely monitor and assess, 
on a global scale, all the factors - political, social and 
economic- that affect market and investment perform- 
ances. For example the current developments in the 
Soviet Union over the Yavlinsky plan. 

More immediately, the key issues for us today are: 
assessing the likely length and depth of the current 
rolling global recession and its impact on interest rates 
and inflation, and predicting the future course for the 
dollar exchange rate. Qur current view is that economic 
recovery will be painfully slow; inflation will subside 
worldwide, more than most other commentators are 
predicting, resulting in further substantial falls in inter- 
est rates, and that the dollar will continue to strengthen. 
To us, these conditions make international bond funds 
continuing excellent value for investors. 


INTERNATIONAL BOND FUNDS 
aU aw et 








oo * cases ‘ <nenre, 
SRM AS) Shea 
+ BM am - 


“7 _Pedhto bt has or Funds) aii! ipanine etbiti in Serna, 
Our Global Bond Fund and Global High Income 
Bond Fund, launched December ‘85 and July '37, are 
among the top performing funds in the internacional 
bond sector* and are suitable for investors who wish ta 
take advantage of this opportunity. 








‘These funds are both part of the Guinness Flight 
Global Strategy Fund one of the largest Guernsey based 
‘open-ended investment companies. 
Pest paformance bs not necessarily a guide to the Fstore and Fluctuations ta tye vahse 


of the uodertying secorieies and comrencies cen couse prices amd yields io fall 23 well os 
fe, Deduction of charges meme you mary not get back the Fell smgiot jem invested. 


CALI, YOUR FINANCIAL ADVISER, RETURN 
THE COUPOH, OR CALL JANIE KILPATRICK 
ON (0481) 712176 FOR FULL DETAILS 
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COMPANIES AND FINANCE 
ADT prepares for {Robert _—_| Airlines of Britain expected 
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New York listing - leming to make small profit this year on. 7048 
ownturn 
By Bernard Simon in Toronto and Jacqueline Moore By Richara W. By Paul Betts, Aerospace Correspondent : 
ADT, the controversial names by the time of ADTs AIRLINES OF Britain Holdings first half to 167m passengers British Midland is involved in TELECOMMUNI CORPORATION 
security and car auction group, armual meeting in early June. | ROBERT FLEMING, the | expects to makes small pretax and British Midland wasemec. a fierce battle with BA had | | OF PAKISIAN CATION 
said it had almost completed it later aimed to complete the | merchant group, saw | profit af about £5m this year ted to carry almost 4m passen- cost his airiine ¢4m in profits. 
preparatory work fora New process by the end of last | its posttax fall from | after incurring a‘loss for the gers for the whole of this year. | The costs related to the 
‘York Stock Exchange listing month. ae £0G.Sme to. 551.ten Sor the year Best noe te the leet atc years Tinie Year's first half lose was group's loss-making operations The Government of Pakistan has 
search independen' 2 Michael Bishop, Jower than ir corre- London Airport, includ- .. c3 4, i 

formal application within the appears to be compli That suggested the group { chairman, disclosed in’ an sponding period with the air ing the serie of London announced the privatisation of Pakistan 
next ors.  ___ cated by the requirement was more t than others | interview. line making a profit in the sec- City Airways into British Mid- Telecommunication Corporation. In this 

‘The mave to obtain a listing they serve on ADT's audit com- to the downturn in merchant Turnover for the ip, ond quarter. land, were also written down 2 7 5 were 
therefore seems likely to go mittee. They will therefore | banks’ business last year, | which includes British He did not disclose the in the 1990 accounts. connection, two pre-bid meetings ; 
ahead despite reports, which have the delicate task of exam. | although the full picture wes | Airways, Manx Airlines and extent of the group's total British Midland tas a stake organised on 17th and 30th June, respectively. 
the company was unable to ining Laidlaw's allegations of | obscured by undiselosed trans- | Loganair, is expected to rise to losses: last year, but said it of 3.1 per cent in Davies & F A at 
confirm yesterday, that its far-reaching irregularities fers to inner reserves. £395m (£292m) and Sir Michael incinded a fim write-down on to Davies's The interested parties are reminded that the 
credit rating has now been ADT's accounting practices. | Mr John Manser, chief exec- | said the group should make a the company’s stake in Davies latest annual fi ion of interest inthe . 
downgraded by IBCA, the UK Further clarification on the | utive, said the company was | modest pre-tax profit of about! . & Newman, the parent com- Davies & Newman is cur last date for expressio! ; i hie 
rating agency. The tating move relationship between considering abandoning such | per cent or 2 per cent of sales. - pany of Dan-Air, to reflect the £40m in a refi- purchase of Telecom or any of its services 
has been expected since IBCA Laidlaw is likely to emerge transfers uext year, although After a rough first two . current market value of the Sir Michael said ‘ rks is 15 July, 1991... - 
said in April it had placed ADT after a Laidlaw board meeting | it was unlikely to disclose months this ‘year, there had investment. group had no plans at present or regional networks is Ys A741. 
on RatingWatch. this week. The Canadian com- j full extent of its resexves been a good recovery, he said. = In addition Sir Michael said aither to in the refi- : ing bidders who wish to be 

However, on! ADT, pipokes: pony wil publish ies quarterty forced by European law in | Passenger Tame mnt that overcapacity on the Glas- nancing or to sell its The intending ired to send the 
not been possible to complete will brief analysts in New York | Fleming held its dividend at eS shuttle, w pest ee i 
discussions on the selection af 27.5p, the first time it had not ‘ollowing information: 








on Friday. 2 : cye 
serene Aral ieee A? panna i dorugade | Ge ey wre woaoe' Ss | DR pays £146m for Signet - 


and its biggest shareholder, in April, IBCA said: “ Mr 







































, the Ontario-based ADT appears to have two rea-} Asset msmuagement, the larg- fe company. " ee 
Lee agli and school bus sonably based businesses (in | est contributor to profit, pro. | BY David W. : of es 
operator. _, Security services and auctions), | vided a stable core to the | FIRST DATA Resources, the was afmounced that the banks emerged after m Abrief description of company's | 's7¢ 
“Under the agreement, which in credit terms these are over-} group’s earnings, with £27bn card had reached troad agreement the Midland was obliged to operations. : 
followed an acrimonious row shadowed by other negative | under management at the end | ing company. has completed for the sale.to FDR, a subeld- Gat ao SERToReNE la : : 
between the two companies, features, including potential | of the year. the acquisition of Signet, the iary of American Express Stock Exchange class rales. M™ Ageneral description of how the —; 
are to be nomi volatility in group structure| Mr Manser aided that bank- | Jargest third-party processor of based in Omaha, Nebraska. This disclosed that the Mid- ; would plan to operate the... 
nated by each company subject and financial position, finan-| ing business had also per- | credit cards in Rurope. The Sale proceeds are at the land had a 80 per cent stake in company P . 
to approval by the other. cial reporting Practices, | nd | formed well, with the bank | purchase price is £146m. ” upper end of the £100m-£150m Signet which contributed Pak Telecom. . 
Laidlaw initially hoped to possible financing needs in| making only small provisions Signet was formerly owned range cited in January. No £1.6m to the bank's pretax 
‘amounce the new directors’ 1994. against bad debts. The loan | by the Midland, National West- details of Signet’s profitability profits in its last i m@ An indication whether the company 
: book had shrink from £6000 minster, Lloyds and the Royal or have year. Its share of the proceeds wishes to bid for the complete — : 
S _ ois £638m, but would now be | Bank of Scotland In January it been published although some is f it. . 
Serco in £260,000 joint venture expanded to take advantage of ; network of a part o' EL 
Serco Group, the Surrey-based the airline industry. Jardine Fleming, the invest- CROSS BORDER M&A DEALS @ A letter authorising the Ministry of: - 
S hvatne Same ine ew’ cite bane tat Gee | omnes ich Robert Fleaine | DDDERINVESTOR = — = Communications to make confidential 
A in a new er ane wi , 
‘jolt venture with European handling, aircraft vaeaniee, owns 50 per cent, reported | Cartsberg (Denmark) Gruzcampo (Spain) Brewing 5am Guinness seit inquiries about the affairs of the .- . 224 
i wement to pro- ground transportation and} profits of HK577m for the é : 10% e 
vide support services to maintenance to airlines. year, up 10 per cent. Komateu (Japan)iGonnell _Danty-Kometsu (JV) Metal presses 30-70 split company. : me 
Ta cay . ; The expression of interest together with Ht 
Thermo Electron Te Environmental £24.9m Queue ie -# 
._Banks scorn Lonrho proposal for Brent enue: Testing = ee the above stated documents should reach the 43 
, : equipment undersigned by July 15, 1991, No bond is "? 
By Roland Rudd CAH (welandiAKA SSCS Building 21m GRH expands required at the pre-qualification stage. oN 
+ Germany . materials German 
TBE SreeeNat Orica e Huta cone to had proposals to the group’s bondholders a operations 
to come from Mr Tiny Rowland’s several of the banks. : Aogie (UK) Carat Espana (Spain) Media buying: Biase ~~ Same speed to 
Soe ODO COREY OS re Sean to treet the rattan co | inachi GHMGGNIGD —"”Gmasl Nalee Goonies Gea Ea ume 
ear! as £8.5m BM cements 
An adviser who has seen the proposal said: secured creditors after several of the banks | Tadano/Marubenl (Austraiia) equipment 
“The offer was a complete joke. The proposal thgmataned tp pat the group into recelversitip i (all Japan) relations 
arrived in a letter without the Lonrho letterhead Several of the 47 banks were furious vilish Vita - Unit of & Platt & rubber 64m BV 6s first buy 
or a signature from its author. The terms were holders of the £102m convertible bond were | 5 wn us) Leggett roan 6 neon eae 
Gelinas | ee ee cal Boing to be ranked ahead of them in the credt- am has (Onn Emoneen Aliana BKC Bg a ABN Abo takes Last date for expression of interest: 15 July, 199! 
pa AT ee de laa ese aia : 
want jormat al rescue ie convi ion 
current state of the Brent Walker's finances fs Eb debt into £250m of new equity. | Ase! Gane) Splintex (Belgium) ae eee 
before take pla over the next 


negotiations could ce. few 
This has proved unacceptable to Brent's bank- the company’s future. Some 


Re the banks believe TaN Gow WO Osinek (Czechoslovakia) Brake products n/a Correction 
"Ereat Walker will meanwhile this week pat the Sco : 


‘THIS NOTICE IS IMPORTANT AND’ THE IMMEDIATE ATTENTION OF 

HOLDERS OF BONDS. Ie HOLDERS AREIN ANY DOUBT ArTO THE ACTOR SY ; 

SHOULD TAKE, THEY SHOULD CONSULT AN ADVISER 
AUTHORISED UNDER THE FINANCIAL SERVICES ACT 1986 WITHOUT DELAY 


















SAINSBURY'S 
J Sainsbury (Channel Islands) Limited 
(the “Tesuer") 


£200,000,000 
8'/2 per cent. 
Convertible Capiral Bonds 2005 
{the “Bonds™) ; 








FINANCIAL TIMES CONFERENCES 


WORLD MOTOR 


Frankfurt. | 
11& 12 September 1991 


This high-level meeting, timed to coincide with the 
Frankfurt Motor Show, brings together a most distinguished 


















guaranteed on a subordinated basis by 
J Sainsbury plc As 

















valuable Adjasement ro Exchange Price 
Footbal tt pee wich ie spe 
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articles can require 
e- expert help. 
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; : . Py ma the manner fed im of Association of the Isaver, 
intemational panel to debate the challenges and opportunities seat ees ceria te Nesice m Dood =rablshed ine Homme 
' The truffle hunters of Périgord and Quercy know the 


facing the motor industry in the coming decade. 


Speakers taking part include: as that when it comes to rooting out prime morsels, there's 


no alternative to calling in a specialist. 






‘The adjusted Exchange Price is 337 pence. 
of 


























i j . Someone with a nose keen enough w pick up the Convession and ights exercised by ¢ Bonds on or 
Mr Robert C Stempel Mr L Lindsey Halstead peas es ee ee a afer ach fly, 1991 wil abe cheer arthe sipeed Pace 
General Motors Corporation Ford of Europe incorporated the objective. en seed by 
‘ At McCarthy we offer both qualities in abundance. oe 
a3 mata Although to be fair, we're more at home amid the fields of on | Sai pic ; 
Dr Carl H Hahn Lard ee Marketing - international business than the forests of south west France. Dane: Sth July, 1993 ‘ 
: = And with the approach of the Single European Market, ‘ 
; & Engineering eycta Motor seek wah the apecsch ofthe Single Eoropan Macks. || 1SAUNNSONSNNDUNUUNS0SHANENOSS09009000059990055055980141: 
Mr Yutaka Kume home and abroad has never been more important. ee 
iF : am f : From 35p per working day, our experts will monitor Yen 
een ecard Mr Jurgen Hubbert every centimetre of the European quality press for vital 10,000,000,000 








Mercedes-Benz AG nuggets of business information about companies of your 


Mia : 
































-.-contact McCarthy 


Mr Martin Bangemann a ieee uae tte in qe 
Commission of the European Mr Sten Langenius Bee tas Gute a etropolitan Estate and Property |! 
an aaa Volvo Truck Corporation ioe avg ede tae International N.V. =o Pe 
: Precisely the kind of essential resources you'd be wise with limited Hablity in The Netherlancis) + 

Ing Paolo Cantarella Mr Noéi Goutard to have at your finger tips if you're going to stay out of 
Fiat Auto SpA Valeo the woods in 1993. 

; os Don’t be a don’t know... : 
Mr Robert A Lutz Mr Chung, SeYung J) | — — — IB ary cw Nee wey aaa a 8 


te; jon ; Hyu i Business Group 75% annum. The amount 
of January 
Chrysler Corporati — ay 1292 will be Yen 396,111 per Yen TO OOD Oe ea a 
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J | COMPLETE THIS AND SEND [1 Ts FH | x 
74 WORLD Times | MeCARTHY INFORMATION LTD, MANOR HOUSE. ASH wale { By: The Chase Manhattan Bank, NA. : 
hil 126 Jermyn Street, London SW1Y WARMINSTER, WILTSHIRE BAI2 SPY, U.K. TEL: 0985 215151. London, Principal Paying Agent 
i ‘Tel: 075-925 2323. Tix: 27347 FICONFG, Fax: 071-9252125 | PEASE SEND ME DETAILS OF McCARTHY INFORMATION SERVICES. | 
\ R Name NAME 
I Position joprme & 
BUSINESS |. 
| | as Information | A selection of software 
| | Services packages to suit your |; 
1 A FINANCIAL TIMES | business needs appears. 
INTERNATIONAL { | every Saturday in * 
| CONFERENCE ‘iecinns an country TEL the WEEKEND FT. ..| 
Ae a ee ee ee erie 





Order your copy today- 
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FOR ECU, NO DOUBT IT'S MATIF. 





THE MATIF'S ECU BOND WERE TRADED ON THE 
FUTURES CONTRACT, MATIF ON JUNE 13, 
THE FIRST EVER LAUN- 1991. 

CHED, IS THE MOST THE MATIF'S LEADERSHIP 


OPEN INTEREST 











DAILY AVERAGE TRANSACTION VOLUME 








MATIF'S ECU BOND FUTURES 





wo 


@ MATIF'S ECU BOND FUTURES 





(COMPETING CONTRACTS 





IN THOUSANDS OF CONTRACTS 





O-e>wauavasd 


IN THOUSANDS OF CONTRACTS 





2 





WIDELY TRADED WORLD- AND ITS SUCCESS WITH 
WIDE. SINCE MARCH ECU BOND FUTURES 
1991, AVERAGE DAILY RESULT FROM A COMBI- 
VOLUME ACCOUNTS FOR NATION OF FACTORS: 
75% OF WORLD TRADING HIGH-QUALITY, AND EX- 
at ag IN THESE CONTRACTS. IN CEPTIONALLY HOMOGE- 
ae - THE MONTH OF JUNE NEOUS UNDERLYING I[NS- 
Mle cae 03 . 1991, THE AVERAGE TRUMENTS, DYNAMIC 
DAILY VOLUME ON THE MARKET MAKERS* PROVI- 
MATIF REACHED 2,800 DING HIGH MARKET 
. CONTRACTS WHILE COM- LIQUIDITY AND THE GROo- 
We : PETING CONTRACTS FIGU- WING IMPORTANCE OF 
a RES WERE 400 INCREA- ECU BOND (SSUES. 
SING THE MATIF MARKET UNQUESTIONABLY, PARIS 
SHARE UP TO 88%. HAS BECOME THE FINAN- 
MATIF ECU BOND FUTU- CIAL CENTER “PAR 
RES CONTINUE TO BREAK EXCELLENCE” OF THE 
NEW RECORDS. AT THE ECU, SYMBOL OF EURO- 
END OF MAY, OPEN INTE- PEAN MONETARY UNION. 


ie a , REST REACHED 11,610 * BNP, CREDIT LYONNAIS, 













































; < CONTRACTS - OVERws BANQUE SANPAOLO, 
at, ie pe pt 5,000 CONTRACTS — SOCIETE GENERALE. 


MATIF, THE ECU MARKET PLACE 


ASK FOR THE ECU LONG TERM BROCHURE : COMMUNICATION pup [PROMOTION Dept 
MATIF S.A. 176 RUE MONTMARTRE 75002 P, 
TEL.: 33 (1) 40 28 82 82 Fax: 3311) 40 28 BO 01 


The acverte.cment was approved for purposes of the UK Financal Senvces Act by BNP Caprial Markets Lanied, a membor ot SF A” 
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NOTICE OF REDEMPTION ' COMPANIES AND FINANCE : hove! 


AVON INTERNATIONAL FINANCE NV. Repsol plans Pta247bn Dresdner launches gla yerco! 
104% Guaranteed Notes Due 1992 e tm t D AX derivative using j ef Fe : a 
NOTICE IS HEREBY GIVEN to the holders of the 10/4% Guaranteed Notes Due 1992 (the “Notes”) that, pursuant to Inves en pro gr amme money-back warran ts con eo 


Condition 5(a) of the Terms and Conditions of the Notes, Avon Intemational Finance N.V. (the “lssuex”) has elected to redeem 
all of the outstanding Notes on August 15, 1991 (the “Redemption Date”) at a redemption price (the “Redemption Price") By Tom Bi s in Madrid 
accrued interest 
REPSOL, Spain’s state- main private refiner. sol’s capacity to refine high 


equal to 100% of their face amounl, logether with 
new coking octane products from 27 per | DRESDNER Bank today to the value of the DAX ori the 

































i rt 
"The Notes may be surrendered for redemption at the specified affice of any of the Paying Agents, which are as followa: By Katharine Campbell in Frankfu: { 


















- | controlled energy group that Repsol said 
EARER AND REGISTERED NO REGISTERED NOTES ONLY +) was ‘privatised two ais, fo rig the proguciog cant let year to pe cone | tnches a derivative inca. day of perchass. Friday's ow 
organ Coazanty ‘Company Morgan Guaranty Trust Company of New York years ago, is to mvest Pta?47bn of high quality, desulphurised we the present refining | ment based 618.91. would give a price 
Me gan Guaranty Trust C ‘of New York 55 Exchange Place, Basetocat A : $2.1bn) over the next five would be ay at ae a pradacts, dite stock Soles fo the oe ot Donita On maturity, | poeta 
‘Landon York 10260-0023 ° years in m plants group’s refineries in Bilbgo such as some joney-back warrants”. receive money tid . 
ns hic Co Team Operas The kr : plan, one of | coking hate rs Ot eee “extra” high-oc- | stock = ues while pro- subject to a asin ot , 
at ii 
B N NLY most ambitious of its kind Corunna Plant would be  tane petrol, which represented tecting their capital if the mar- DM400 if the DAX has rear 
unveiled by Repsol, aims to 0.3 per cent of Repsol's sales in | ket falls , 4,000 or more. fai © 
Morgan Guaranty Trost Company of New York Morgan Guaranty Trust Company of New York meet an ‘increase in hydre-cracking unit to 1989, could represent 20 per | “The issue will raise up to The money-back element 
Avenue des Arts 35 Maimmer Landetrasse 46 competition in the domestic convert vacuum gas oils cent of the group’s petrol pro- | Ds100m ($54.60m) for Mitsubl- means Mitsubishi will 
B-1040 Brussels 6000 Frenkfurt am Main 1 following the recent be built at the group's refinery duction by 1995, and the | shi Finance International of the sum im 
a - : : purchase by British Petroleum im Tarragona, and a new pipe- remaining 80 per cent of the | London. to the index the DAX has stayed sta : 
Kredietbank S.A. Lixembourgeoise Swiss Bank Corporation af asecond Spanish line will link the Cartagena group's petrol production will | a concept which was intro- the period.’ 
43 Bouloeard Royal | Acectesreocstadt oil company, and the acquisi- refinery and Repsol’s inland be a mix of unleaded “Euro- | duced a few weeks ago by the However, Investors get no 
CH-4002 Basle tion by Eif Aquitaina of France production base at Puertollano. supre” petrol and high-octane | private Dusseldorf bank Trink- r 
s of 35 per cent of Cepsa, the The investment will lift Rep- leaded petrol. haus & Burckhardt for individ- paying 
‘The Redemption Price will be paid in respect of Bearer Notes against presentation and surrender, on and afier the _ ual shares. premium to it 
Redemption Date, of such Notes together with all unmatured ‘ining thereto. Such payment will be made (7) by In the Jast year, there bas fi share pti 
cheque drawa on a dollar account or (i) by transfer to 2 United States dollar account maintained by the holder with a bank in R thm b T b al tak been an explosive growth in Mitsubishi, for its will 
ca ‘| Rothmans buys Tabacalera stake | #: 
‘The Redemptian Price will be paid in respect of Registered Notea against presentation and surrender and will be made by within Germany. Dresdner has to mest the cost of hedging 
cheque drawn on a bank in New York City mailed (at the holder's risk) to the bolder. By Tom Burns In Madrid Bank, for its part, has been its exposure to the stock fnidex. S 
Auy payment made by transfer to an account maintained by the Payee with a bank in the United States may be subject to particularly keen to promote A level of around 2,700 : 
reporting to the United States Internal Revenue Service (URS) and 10 backup withholding of 20% of the gross proceeds if UK tobacco ment”. The acquisition is likely | The shares were the last big | the DAX index with would be needed at maturity to - 
Payees who are not recognised as exempt recipients fail to provide the paying agent with an executed IRS Form W-8, | group, has paid Pta6.9bn to unsettle rival in Tabacalera held by DAX offeraretum to 
cestifying under penalties of perjury the payee’s taxpayer identification number (employer identification number or social | ($61m) for 3.9 per cent of Taba- tobacco groups Philip Morris a Spanish private sector insti- | participations and DAX high seeoent teterent exle_ kcal 
a8 )- v British ‘Tobacco tational int is 
"On cod afer August 15, 199] interest shall cease to accrue on the Notes, and the sole right of 2 holder shall be to receive en aoe of (@AT). 52 per cent-owned by the Today's warrants, 8.6 per cent, says Dresdner 
the Redemption Price plus interest accrued on the Note to the Redemption Date. tobacco and the country's - Both have joint ventures finance mi *s holding | guaranteed by the par- wi 
r - Ip company, the Patrimonio del | ent bank, have a life of 5% product to both institutional 
By: MORGAN GUARANTY TRUST COMPANY OF NEW YORK, dl Morris has a 1.83 per cent Estado. Foreign investors now | years, and are priced relative and investors. . 
Fiscal and Paying Agent said yesterday sharebolding in the Spanish own 33 per cent of Tabacalera, | ——— ~~~ 
—— we | Cited SEs GS trees Rated irony i that the sheer is'aeke or Sat | lel t of. 
it 4 irony , OF hd 
Salomon Brothers, who were deal appears to have gone per share more than Philip ortuga Cc oses mos 0. t5 7 


acting on bebalf of Caja.de through while Tabacalera’s Morris paid in February for its : O22 
of chairman Mr German Calvillo Tabacalera = 
| Set,‘ ot Spas iting chaonan Mr Gorman Gite Tiiwakra stares” | DONG market to foreigners 
The shares had been atthe Wimbledon tennischam- profit of Ptalé.sbn an sales of { By Patrick Blum in Lisbon . ad 
ee ee econ Se 
are 
of Portuguese floating-rate | The central bank has peen 
bonds until the end of the year concerned at rising foreign 
to curb “speculative capital ital inflows, which, it says, 
Mr Jose Alberto Tavares with Portugal's monetary pol- 
Moreira, the bank’s governor, 






CAP GEMINI SOGETI 
1986 BONDS WITH EQUITY WARRANTS 










tively closes the Portuguese 

ine, ys .o ayes bond market to foreigners, 
an willing to up takes effect immediately. 

Friday the aircraft. The measure would he 
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Es” warrants attached to cost price of FF 269.18 per share 
shares issued as part of the subscribed. 
" Bonds with Equity Warrants” The share quotation at June 27, 
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offering of June 1986, will 3991 was FF 335. on bow far the talks bad prog. 

reach maturity on July 31, 

oor rity uly The with ts VEV, the ruling textes rr 
eee _ _ will cease being quoted as of Au- | group w: 2, however, con t 

The subscription price for the war- gust 1, 1991. , Peon] i <a no fr talks were sched. 





Tant is FF 2,000. Each warrant car- : j 
ries the right to subscribe to 7.43 Any warrants not exercised by Au- 





SMT-Go which em) .. It had already made public 
only Ta0. but occupies a | its interest in Pan Am’s east 









shares, expenses excluded, or a gust, 1991 willlose all value soeNtned  Ulth its Prankivet : 
a or Sandoz acquires diet group". 
a - amas “a is LK SE rejects reforms | scr, tw swiss aes aid = he sal te in ting with ———— 
Pitrad teenetroctan (Cae THE Hong Ko stock Yuen, chief executive of the | buy the Geary ae ane of romtag toe oe 
CAP GEMINI SOGETI GEMINI SOGETI part of the French finance exchange has rejected. reforms council. He gave no further | pany Dietetique et Sante, a besiness of humen pharmaceu- 
EXPERTISE IN INFORMATION TECHNOLOGY ann the engineer “ ere Saeuaee an oe ica toy: unit of the pen oo as ee ae ‘n 
the F . to | CZHNaDEE itictal said, Reuter August i ; any in 


S.a.r.1, KIMBER KEMPSTER France 





104 Luxury Apartments 
& Business Premises in 


Deauville -Touques 






















unsuccessfully tried te 
We acted as advisers to Kimber Kempster and ee ea ro APPOINTMENTS 
th ce for this ject SMT-Goupil, as a of ° : 7 
arranged the finan: : proj which the “French group's New chief —— was previously SERVICES has appointed Mrs has s been acting chief executive 
Consultancy International Ltd. cute Epa’ "| for Ward Denes Peeing. secretary, tothe iain boar since July 1280, on loa from 
France which own ull-based ; Employment Department 
Cleveland Place, King Street St. James's, A? per cant of the’ saree, la aH G05, ¢ meme othe training agency where he was 
LONDON SWIY 6RL. enthusiastic about putting sppamied : vision, bas Vacant when the former chief ‘ 
more group. i “ 
Phone: (071) 839 1313 Fax: (071) 839 7872 Mr Dominique Strause Kahn, director. Tie was gennat ealee  rqmumomat took a 
VEV candidate must have “not qo ist year 
financial aims but a real m THOMAS BURNLEY & = McKENNA & CO has 
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However, he feared 











Notice of Interest Rates redundancies were inevit- rs 
———————— y marketing director. 
To the Holders of VEV, which announced a net ting in the corporate finance and 
bron supa dacs Saye spain sss ara 
appotn' marketing m= DE MORGAN GROUP has 
temporary Hfeboat by director of CARADON 
Banco Central del Uruguay its bankers and the French TERRAIN, a subsidiary of appointed Mr Martin Susi 
New Money Notes Due 2006 eovernment. iets Ke MB-Caradon and a UK board. He is currently joint 
i ‘7 = manufacturer of UPVC managing director of de 
Debt Conversion Notes Due 200 are : 
the end of last week are oe drainage Morgan & Co, the commercial 
NOTICE IS HEREBY GIVEN that the interest rates covering the interest period from Dynaction, a small Pree ae eee subsidiary 
July 2, 1991 to January 2, 1992 are detailed below: sp in m Mr Graham Kendall has hej a pin Group wnich b 
: Interest industrial buy-outs, and a been appointed chief executive joined atch tes): al] 
Series Designation Rate Inverest Amount Date and Mr Joél Moore a ‘i 
USD Debt CORPORATION. Mr Kendall practice. . 
Notes 7.4375 Pet. PA. USD $ 38.01 PerUSD$ 1,000 Januery 2, 1992 : g 
STG Debt = 
Notes 11.875 Pe. PA, STG 30.33 PerSTG 500 Jemmry2, 1992 SSHSAASAUUVOGOOOOOONNOUONUbNSSSONNSNNNNHONESSSBIBNIIN 


: NoTi : 
USD New Money Notes 7.5625 Pct. PA. USD 38.65 PerUSD 1,000 Janusry 2, 1992 
‘The following of interest will 
from Sunday rth duly wel. owe 
MONEY MARKET PLUS 
1 00%: @.00% 
nas: : mET" 


“The 


S.G. Warburg Capital BV. 


U.S.$200,000,000 Floating Rate Notes 2006 


CITIBANK, N.A., Agent 







Joly 8, 1991 
U.S. $200,000,000 


sn Bank Ltd. unconditionally and irrevocably guaranteed by 
Floating Rate Subordinated Capital Notes S.G,. Warburg Grou Ic 
Due 1999 PP 


In accordance with the provisions of the Not ice is hereby given 
that, for the six month period, Sth luby, 1991 to Sth jantary, 1992, the 
Notes will bear interest at the rate of 6il/is per cent. per innum, Caupon 
No.11 will be payable on Sth Jancary, 1992, at US$8,545.14 per 

nominal and US$341.81 per coupoa 





ABBEY NATIONAL PLC 
(FORMERLY ABBEY NATIONAL. 
BUILDING SOCIETY) 







£42,000,000 
AMORTISING SUBORDINATED FLOATING 
RATE SERIAL NOTES DUE 1997 . 
Notice is hereby given that, in accordance with the provisions of the 
above mentioned Floating Rate Notes, the rate of interest for the 
three months period from July 3, 1991 to October 3, 1991 (92 days) 
as been fixed at 11.75% per annum. : 


The interest payable on October 3, 1991 will be £29,616.44 in respect 
Of each £1,000,000 Note. 
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DATED THIS 8TH DAY OF JULY, 1951. 
Principal Paying Agent ' 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 


Balance of power shifts in favour of leading firms 


WHILE new issue activity in the 
international bond market was buoy- 


cent. It remains to be seen whether 
this pattern can be extended into the 


pate in deals where the of 


bonds were being sold at or below the 





























ant during the first half of the year, second half of the year or beyond. syndication is not to their liking. the fer is being forced upon them by the 
arrangements. many Eurobond houses fear the spoils However, a number of smalier firms The fixed-price re-offer was first Moreover, discounting also drove bi firms. The method has cer- 
Bankers point out that in] are being spread among fewer firms. - particularly those whose business tntroduced into the Eurobond market many investors from the extended into new areas 
view of the Federconsorzi One of the most common themes s oriented towards retail investors - in 1989. The lead 9s usual primary Eurobond market. Institu- of the market — such as the Eurolire 
affair, any state-backed | heard was that the market is facing a are convinced that the co-ordinated _ fixes the price at which the syndicate tions preferred to wait for a bond and Australian dollar sectors — 
coming to the syndi- | “cartelisation”, with the big players efforts of the big firms to defend prof- owns the bonds (the issue price less issue to fall in price before commit- which have been historically domi- 
cated loans market would prob- | colluding to defend profits at the  itability are squeezing them out. the fees paid by the issuer), but also ting funds. nated by the retail investor... 
ably have to pay a relatively | expense of smaller firms. The Eurobond industry has cer- sets a price at which bonds must be The fixed-price re-offer mechanism However, this still falls short of 
An analysis of the figures from the tainly achieved some structural sold on (or re-affered) to investors. was primarily, then, a method of safe- showing that a cartel is in operation. 
US banks which have fea- | first six months does suggest a signifl- cl which leave it better posi- Only once the lead manager thinks ing the profitability of Eurobond Competition for new issue mandates 
in cant shift in the balance of power in tioned to profit when new issue activ- most of the bonds have been placed dependent on the business of is intense and deals are still mis- 
these deals have admitted that | favour of the top few firms. In the ity is strong. In particular, there has firmly in the hands of end mvestors is _ institutional investors. priced by even the biggest firms. 
‘are not keen to take on |} first half, the top five Eurobond been a concerted effort to restorecom- the syndicate is “broken" and the Some firms argue it is inappropriate ‘There are also rnmours, more persis- 
has business at present. houses took 37.5 per cent of all fixed missions through both agreed fee bonds are free to find a trading price. in currency sectors dominated by tent than usual, of currency and inter- 
ting ’. Purthermore, it is under-| and floating-rate bond issuance by structures and the use of the fixed The practice is designed to stop par- Retail investors are est rate swaps being subsidised for 
_tmever he pa :* ‘3 Many_tnternational bankers stood that some Italian borrow- | value - excluding equity-linked price re-offer method. ticipants in the deal from selling often less sensitive to the subtleties of borrowers in order to win mandates. 
Saerest, wii * Yegarded Federconsorzi as ers who bad been Iboking at | transactions. The big firms admit there are infor- bonds hack to the lead ata Eurobond pricing than large institu- If there is a cartel in the early 
Sleetrely Rey | and wanted the possibility of coming to the For the whole of last year, the mar- mally agreed norms on the correct discount if they cannot find other tions. Hence retail-based firms can stages of development, it looks 
Tem ing ket share of the top five was just 27 level of fees for different types of buyers. Such discounting depressed still sell bonds to a large number of malikely to maturity. 
per cent. In 1989, their share was 29 transaction, and that they will not the price of new issues and eroded the private investors at issve price. They . 
per cent and in 1988 it was 32 per participate in deals which do not con- fees earned by the underwriters, since are towards this more labour Simon Lordon 
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Telex. 812279 (General) 


Cables: Arabibank 


Sgtoatl (Spiutgut) Arab icflint| 


CH-1211 GENEVA 1 

1. Quai du Mont-Blanc 
P.O. Box 1096 

Telephone 022/715 12 11 


Telefax 
Telex 






022/732 24 60 
412 370 


KINGDOM OF SPAIN 


BONOS DEL ESTADO EN ECUS 


Ecu 1.000.000.0000 
9 Per cent. Bonds Due 1996 


Lead-Manager 

BANCO ESPANOL DE CREDITO (BANESTO) 
BANCO BILBAO VIZCAYA BANCO SANTANDER DE NEGOCIOS 
BANCO EXTERIOR INTERNACIONAL BANQUE PARIBAS, Sueursal en Espaite 
BANCO BISPANO AMERICANO J.P.MORGAN, S. V. y B. 


CREDIT LYONNAIS 

DASWA.S.V. 7B. 

DRESDNER BANK A. G., Sueursal en Espaiia 
- IBJ, 5. V. yB, 


ABN, Sacaraal en Espada 
BANCO COMERCIAL TRANSATLANTICO {Grupo Deittephe} 
BANCO POPULAR 


BANCO URQUUO . 
BNP ESPANA (Grupo Bangue Nationale de Paris) ISTITUTO SAN PAOLO DI TORINO, Sueareal en Esparia 


CAJA DE MADRID TOKYO SOCTEDAD DE VALORES (Espaiia) 
CREDIT COMMERCIAL DE FRANCE (CC F), Suearaslen Espaia =» WESTDEUTSCHE LANDESBANK, Sucureal en Espoiis | 


Paying Agent. 
BANCO HISPANO AMERICANO 
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STRAIGHT BONDScYield to redemption of the bid-price. Amount Issued is expressed In eiliions of currency | 
FLOATING RATE NOTES-US dolizrs unless Indicated. Margin shove six-month offered rate for US dol! bp 
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‘Brice of buylng skeres via the bond over the mast. 
exercise yield at corrent warrant price. 
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CONVERTIELE BONTS:US Dollars unless Indkated. Prem~ percentage premlunn of the current effective: 


‘WARRANTS:Equity warrant prem = exercise premiom over current share price. Bond warrant ex yid = 
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“speculating whether there 
Swit be a Ye per cent rise in the 


lar Lombard rate hike shonid 
man. inflation in the 
funm stay at or above 4 per 
‘ent. 

W there is no Bundesbank 
“rake rise, then the UK looks on 
“oourse for a continuation in es in its 
tgeries of rate cuts — 


no’ to receive one -last: Friday 
‘when the pound was strong. 

~* faflation and the pound, the 
‘twh key determinants of inter- 
“ef rate cuts, will be very much 
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m@ TODAY 

2Gemmons: Road Traffic Bill, 

Lords Amendments. . 

{Debate on Computer Services 
“tor MPs, 
Words: Local Government 
[Finance and Valuation Bil, 
icommitiee. —- 






















. -Augh8 1880 
“discount rate to 7 per cent this: - 
*Phursday, followed ‘by a simi-” 


othe markets were disappotuted - fon 


ae ee Te : 





1990 


~guthorities have firmly tried to 
-$eparate base rate cents with 
 Yelease of the retail prices 


“conpied with a wice pound 


rove an Hresistibie 


epportunity to cut. AS the elec- 
rling could 


approaches, ste! 
find itself under renewed 
“downwards 


pressure — so the 

feeling is now that the authori- 
ties shonld cut when the mar- 
However, the inflation pic- 


BARLIAMENTARY DIARY... 
” Opposed Private Business 
‘from 7.0pm. 


Lords: Export and investment 


* Guarantees Bill, Committee. 
* Committee on an Opposed 


Private Bill: London. 
Docklands Railway (Lewisham 
ete) Bill. (Room 6, 10.0am). 


" ture may not he especially 
indices 


bright. Tr prices 
should reflect, on the input 
side, that fuel’ and industrial 
commodity prices have been 
unchanged on the month, 
while food prices have risen 
1 per cent in dollar terms. 
Analysts are expecting a 
weaker pound to push annual 
input prices up to a 14 per 
cent rise in June, while output 
prices should stick at 6 per 
cent in spite of the low price 
rise expectations disclosed in 
industrial surveys. Food and 
drink inflation is higher than 
elsewhere, however, and wage 
cost pressures remain intense. 
The annual rise in the RPI is 
expected to be just 5.6 per cent, 
from 5.8 per cent in May. 
Other notable events and 
statistics, with median fore- 
casts from MMS international, 
the finance research company, 
in brackets include:- 
Today: UK, final retail sales 
(down 0.3 per cent), credit busi- 
ness for May (£50m). US, con- 
sumer credit for May (éLsba), 
Germany, May retail sales 
per cent). 
Tuesday: UK, producer input 
(1.4 per cent) and output prices 
for June (6 per cent). Canada, 


Witnesses: MoD officials 
(Room 15, 4.15pm). 
Employment ~ subject, 
Emptoyment in Prisons and 
for Ex-Offenders. Witnesses: 
Association of Chief Officers 
of Probation; Home Officials 
(Room 20, 4.15pm). 








® % Human Fertilisation and ; Health — subject, Maternity 
3 3 3 bryology regulations, . @ WEDNESDAY Services. Witnesses: Royal 
ed 3 x pAccess to Personal Files - * Commons: Motion on the College of General 
td #reguiations. . Northern ireland (Emergancy Practitioners; Nationa} 
= # 4 : Motor Vehiclas {Internationa Provisions) Regulations and Childbirth Trust (Room 8, 
‘Circulation Order, the Appropriation (No 2) 41pm). oasaha 
a ty Northern ireland ir. ‘ommittee on 
j = f m= Towonnct gine param Danaoroans Dogs Bill, Private Bilt Lona . 
ae 2b 2Gommons: position bata « minittee, Docklands Railway (Lewisham 
< By = u ‘a Low income and the . ~ Select Committees: Defence atc.) Bill (Room 6, 
te 0 Bia SGuality of Life, “= subject, Estimates 1991. 10.0am). 
; Bae (inte Coma et, - [orDefence Tom King (Room THURSDAY 
% E ». ‘Bill, further proceedings. 15, 9.0am). Commons: Proceedings on 
EE Gi 3: (Rebate on plansto establish Defence —. subject, the British Railways Board 
at ia Select Committee on Procurement of Advance (Finance) Bill. 
Ee 4 ‘ tings of the House. at. Short and Mediumrange . Lords: Ports Bill, Report. 
a Z x A lei _Alr To Air Missiles. / Atomic Weapons 
eo Hy : 
= eS “GONSTRUCTION CONTRACTS 
ie 2. 
ae m4 
axe 
tt £49m batch Chelmsford project 
ee 8 
va te 
ton “for Lilley COSTAIN ea a é linked by covered apt 
oc subsidiary of Costain : a three-storey office 
- "= 5 : VEILLEY has ron oe won has been awarded a £14.2m block, multi-storey car park 
tgs, Pe Ao eae balidine. tes -contract by The British Real and cinema with four 
of Engian ‘arm, b8S “state Group and Folkestone auditoria, asssociated foyer 
g%uP ;received: £9.8m, including a (qi for the construction of and other facilities will also be 
‘ors ff" 224m award for the redevelop” ‘The Meadows - the first major built by Costain Construction. 


” went of the BUPA hospital in 
sBrentwood and 2 £1.6m order 
for the construction of a sports 
hal for St John’s College in 
‘Portsmouth. 
- Lilley's south of England 
* operations have won contracts 
orth £15.5m. Heading the lst 
73s a £5,5m renovation and new 


















apartments in Notting-. 
them awarded to the Standen 


So Scottish and north of 
3 Bngland have won- 

“contracts totalling £23.7m, 
including MDW's £4.1m award 
for the construction of an 

: Gbetetrics unit for Law Hospi- 
<ul i in Lanarkshire. 


iMap ping facility 


a2 CEMENTATION (MAJOR 

PROJECTS), a member of the 
construction division of Trafal- 
gar House, has been awarded a 
* 230m plus design and construct 
=¢ontract by the Ministry of 
* Defence, 






The contract is for a 

15,000 sq metres, three-storey 

4euvironmentally controlled 

\ happing ae at ‘Feltham, 
- Middlesex. 


; Bridge building ; 
“*-ssiton Keynes Development 

, Corporation has awarded 
a NORWEST HOLST (southern 

“ éivil engineering division) 2 
x < $4.7m contract for three new 

a ‘railway bridges. ‘The bridges 
‘care expected to improve road 
footers connec- 
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Spinning shed 
The north east division of R 
<M DOUGLAS CONSTRUCTION 
has secured a package of 
se i anes "80 
x The Beaton is for a sq 
shed. and dye 
bos at Ravensthorpe Mill 
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flow and: flexibil- . 
= “By throughout Milton Keynes." 





town centre retail shopping 


-development in Chelmsford, 


Essex for 20 years. _ 
Bounded by the rivers Can 
and Chelmer, the development 
comprises the constraction of a 
two and three-storey retail 


-shopping complex with 44 


Guild contract for single and .880PS and 


two large units 


The contract also allows for 
all services and other external 
works including river wall 
works, footbridges, parking, 
access roads, river walkways, 
landscaping and 
fencing and wails. The contract 
is due for completion in 
autumn 1992, 


British Gas offices plan 


‘TEAM SERVICES has been 


technology 

around 50,000 sq ft. 
In Docklands, Team has 

taken over responsibility for 

the completion, of two office 

projects at Marsh Wail, both at 

a standstill since the contrac- 


tor went into receivership. The 
{6m construction management 
commission is a joint venture 
with quantity surveyors, Jack- 
son Coles, on behalf of Charter 
Developments. 

The remaining contracts 
(£4.7m) result from the 
ist design/build packa: " 
evolved by Team to provide 
cost effective student accom- 
modation and are for work at 
the University of Wales College 
of Cardiff and S. Martin’s Col- 
lege, Lancaster. 


Educational facilities 


LAING MIDLANDS 
Wo office) has been 
awarded two con- 


construction 
tracts in Leicester worth in 


‘total more than £14m. 


‘The construction company is 
building four-storey electrical 
and mechanical laboratory 
accommodation for the Leices, 


* ter School of 


Manufacture (valued at £8.5m) 
and a six-storey biological 
research building will be built 
for the Medical Research Coun- 


‘cil and the University of 


Leicester (valued at £6.2x). 
‘The Leicester School of Engi- 

neering and Manufacture con- 

tract- involves “pro-green” 


design work with natural light- 
ing and_ ventilation being 
employed throughout the 


The project has been the 
subject of much research and, 
once completed, the building 
will be studied as 2 prototype 
low energy structure. Con- 
aoe is scheduled to last 88 


"The biological research 
building at the University of 
Leicester will be of in situ con- 
erete frame and slabs with 
steelwork above. There will 
also be brick cladding. The 
contract programme is expec- 
ted to last 80 weeks. 


£9m orders for Tarmac 


"A large hospital extension is 


among contracts worth £9m 
awarded to TARMAC CON- 
STRUCTION. 

The £2.2m three-storey 
extension at the Nuffield Hos- 
pital, a aguindlers Ford, 
Hants, inch thea- 
wes and a chante cen- 


oa ‘contract for £634,000 for 
the modification of engineering 
services at Menwith Hill Sta- 
tion, Harrogate, has been 
evar ty, PSA Building Man- 


other” aces include addi- 
tional refurbishment work at 
Levers development depart- 


ee 


ment at Port Sunlight, Mersey: 
side~and the adaption at Sar Sar. 
sons Vinegar warehouse for 
storage for the Nestle Com- 
pan Manchester, at a cost 
Of £421,000. 

Three projects of more than 
#im each have been won by 
the housing division. They are 
for replacing windows to a 15- 
storey tower block for Sefton 
Borough Council at Seaforth, 
worth £1.3m; modernising 48 
houses for Middlesborough 
Borough Council (Lun), and 
repairs improvements are 
to be undertaken on 40 council 
houses for Gloucester City 
Council (£1.1m). 


housing starts for June 
(150,000). 
Wetinesday: US, May wholesale 


trade. 

Thursday: Germany, Bundes- 
bank meeting. Japan, trade 
balance for June ($8bn). Aus- 
tralia, June employment (down 
15,000). US, initial unemploy- 
ment claims, money supply. 
Canada, motor vehicle sales, 
Friday: UK, retail prices index 
for June (5. 6 per cent) ex-mips 
(6.6 per cent). US, producer 
price index for June (0.1 per 
cent), excluding food and 
energy (0.2 per cent), retail 
sales for June (0.5 per cent), ex 
auto (0.4 per cent), business 
inventories for May. Japan, 
wholesale price index (0.7 per 
cent). Spain, consumer prices 
index for June. 

Daring the week: Germany, 
industrial production for May, 
current account for May, trade 
balance for May, final cost of 
living for May (annual 3.5 per 
cent), wholesale price index 
(monthly 0.4 per cent). Japan, 
machinery orders. Australia, 
broad money and credit 
growth, July consumer senti- 
ment. 


Rachel Johnson 





Establishment Bill, Report. 

Comniittee on Opposed 

Private Bilt: London 

Docklands Railway 

(esteem, etc) Bill (Room 
6, 10.0am) 


@ FRIDAY 

Commons: Debate on the UK 
Environment. 

Lords: London Underground 
Bill, second reading. 

Motion on the Criminal 
Justice {Northern Ireland) 
Order and on the Northern 
ireland (Emergency 
Provisions) Regulations. 
Question to Government on 
the future of Saint Mark's 
Hospital, London. 

Education (Student Loans) 
regulations. 

Education (Information 

on School Examination 
Results 


THE WEEK AHEAD 


RESULTS DUE 


THE electrical retailer Dixons 
is expected to have limited the 
damage of the high streei 
spending squeeze to a 10 per 
cent fall in pre-tax profit. 
About £74m is forecast for the 
year to the end of April, down 
from £80.1m. The results are 
due out on Wednesday, 
Difficult trading conditions 
were eased by increased sales 
ahead of the VAT rise and by 


enhanced profitability from 
Currys out-of-town stares. One 
of the key questions will be 
about the trend in sales of 
gouds to replace ageing ielevi- 
sions or white goods. 

The Rank Organisation lei- 
sure group is expected on 
Thursday toe report pre-tax 
Profits for the six months to 
May of around £105m (down 
from a comparable £137.6m). 


‘{os effects of the Gulf War and. 

the recession were partly offset 

by last year’s acquisition of 
Mecca. 

‘The last two regional elec- 

tricity companies, Manweb and 







produce much. healthier profits 
than forecast in their flotation 
prospectuses last antumn. 
Interest focuses on South 
Wales Electricity because of 





UK COMPANIES 


MTODAY 

COMPANY MEETINGS: 
East Surrey Water. 
London Road, Redhill, 
12.30 


11.30 


Ratners, Savoy titel, 12,40 
Strand, W.C., 12.00 M&G 
Value & income Trust, 
45, Charlotte Square, 
Edinburgh, 12.15 
Walker Greenbank, 


Henderson Admin., 3. 
Finsbury Avenue, £.C., 


Trust, Three Quays, 
Tower Hill, E.C., 12.30 
Worth Inv. Trust, 99, 
Charterhouse Street, 


Chesterfield Properties, Atkins Bros. (Hosiery), 
38, Curzon Street, W., 


70.00 


Second Dual 


Ofd Cottages, Lower 
Bond Street, Hinckley, 


Brown (N), Ramada 
Renaissance Hotel, 
Manchester, 2.30 
Marks & Spencer, 
Grosvenor House Hotel, 
Park Lane, W., 
BOARC MEETINGS: 


South Wales Electricity, report the 14.9 per cent stake taken in 
on Wednesday. They are expec- it by Welsh Water. 
ted to turn in profits of £62m Among other companies 
and £50m and dividends of reporting, Christie's, the auc- 
11.20p and 1118p respectively. tioneers, is due to release its 
Like the distributors reporting results on Friday. 

Leslie Wise Symonds Eng. 

Mi & G Dual Trust Interims: 

Torex Hire Fleming American Inv. 

THURSDAY Trust 

JULY 11 Rank Org. 

COMPANY MEETINGS: FRIDAY 

Ferguson intl, JULY 12 

Watermen’s Hall, 18, St. COMPANY MEETINGS: 


41.30 


Mary-at-Hill, E.C., 12.00 
Gartmore Value Invs., 
Gartmore House, 16-18, 


British Land, Mayfair 
Hotel, Stratton Street, 
W., 12.00 


Savoy Hotel, Strand, ES.,, 11.00 Finals: Monument Street, E.C., Tle Rack, Novotel, 

Ww.c., 10.20 Young & Co's Brewery, Alan Paul 10.00 Hammersnith Int, i 
Whitbread inv.. Brawers Grosvenor House Hotel. Cabra Estates Parkland Textife, Post Centre, W., 10.30 

Hall, Aldermanbury Park Lane, W., 7.00 Dixons House Hotel, BOARD MEETINGS: 
Square, E.G., 12.30 BOARD MEETINGS: Harris (Philip) Bramhope, Leeds, 11.30 Finals: 

BOARD MEETINGS: Finals: Menweb Storehouse, Royal BB &EA 

Finals: Begod South Wales Elect. Lancaster Hotel, Christie Group 

Carclo Eng. Bucknalt Stewart & Wight Lancaster Terrace, W., 

Craightons Naturatly Coleiax & Fowler Tops Estates 11.30 Verson Ini. 

Daejan Howden Total Systems BOARD MEETINGS: Interime: 

Mosaic Invs. Real Time Contro! Wyko Finals: Abbey Panels invs. 
Reliance Security Interims: Interims: ASDA 

m TOMORROW invicta Sound BWD Sec. Cray Elects. Company meetings are 
COMPANY MEETINGS: low & Bonar Cardiff Prop. Greene King annual general 
Borthwicks, Stationers' m& WEDNESDAY Cityvision LEICA meetings unless 

Hall, Ave Maria Lane, JULY 10 Domino Printing Morris Ashby otherwise stated. 

E.C., 1200 COMPANY MEETINGS: Sciences Park Foods 

DIVIDEND & INTEREST PAYMENTS 

TODAY 1.6p Do. N/Vtg. 7p Worth Inv. Tst. 0.36p 2001 4% pc. 

Abbey Natl. Flig. Rate Sec. Pacific Sub. Fitg. Do. 312% Irrd. Mtg. Ob. i THURSDAY Conversion 9% Ln. 

Nts. 1993 £304.79 Rate Nts. 1992 $167.47 14 pe. JULY 11 2011 422pc. 

Albert Fisher 1.75p Tarmac 8.25p @ WEDNESDAY Allied trish Banks 4.25p First Iberlan Fd. 6cts. 
Anglovaal 62cts. g@ TOMORROW JULY 16 Sank of Irefand Cap. 7p Greenall Whitley Lim/ 

Do. N 62cts. ADT 3.2cts. Apolio Metals 1.15p Berry Birch & Nobie Vtg. 4.49 

British Assets Tst. 1p Bradtord & Bingley Do. 8p Cm. Cv. Ad. Pt. 1.5p Do. A 0.88) 

Clarkson (Horace) 5.25p Building Society Fitg. 4p CNA Gallo 54cts. Greyfriars Inv. 2p 
European Lelsure 0.5p Rate Nts. 1996 £303.85 Bradford & Bingley Commonwealth Bk. of = Jarvis 1.175p 

Inch Kenneth Kajang EIS 8.375p Building Society Fitg. Aust. Und FRN (Exch Kelsey Inds. 8p ? 
4p Gold & Base Metal Rate Nts. 1997 £301.17 —_ into Dated FRAN) $384.63 Nat. Australia Bk. 22cte. - 
(Inter-American Dev. Bk. Mines 0.5p Chesterfield Props. HK & Shanghai Banking Quicks ip ‘ 
1219 % Ln, 20083 64pc. Morgan (JB} 13% Nts. 11.5p Prim. Cap. Und. FRN Ralston Inv. Tst. 1.275p 
Jackson Grp. 2.2p 1993 612 pc. Goveit Atlantic Inv. Tst. 3rd Ser. £79.78 RHM 3.82p 

Japan Dev. Bk. 12143% New Zealand Inv. Tst. 1.2p Walker Greenbank 1.9p Ritz Design 3.2p 

Gtd. Nis. 1995 67:pc. 0.75p Halifax Building Society MIFRIDAY Sheafbank Prop. Tst. 
MMT Computing tp Reed Publishing (USA) Fitg. Rate Ln. Nts. 1992. JULY 12 O.ip 

Mat. Est. & Prop. Fitg. 953% Gtd. Bds. 1997 £150.37 BZW Conv. Inv. Tst. Tiger Oats 25cts. 

Rate Gtd. Nts. 1995 412 pe. Hewlett-Packard 1.5p Warner Estate 3.25p - 
¥408.294 Standard Chartered 12.5cts, Blue Circle 7.5p SUNDAY ‘ 
Morgan Crucible 7.5% Und. Prim. Cap. Fltg. Mezzanine Cap. & Inc. —_ Brixton Estate 4.55p JULY 14 


Cv. Gm. Rd. Pf. 3.75p 


. Rate Nis. $54.36 


Tst. 2001 Inc. 7.5p 


Burmah Castrol 14.5p 


randing Sa 1999/ 


Do. 912% Db. 1995/2000 Do. (Ser.4) $387.77 Morris (Philip) 43cts. Cahill May Roberts 0.7p 2004 1-4pc. 

434 po. Union Bk, of Finland Nationwide Anglia Caisse Centrale De SmithKline Beecham/ 
NFC Var/Vig. 1.2p Var. Rate Sub. Nts. 2000 Building Society Fitg. Cooperation Econ. Beckman Equity Units 
Oriel 3p $172.20 Rate Nts. 1995 £150.37 124% Gtd, Ln. 2013 48.08cts. : 
Radio Clyde 3.25p Value & Inc. Tst 1.35p Shani 1.6p fe ee pst, Treasury 13% 2000 7 
Reckitt & Colman 21.75p Young & Co's Brewery Siam Selective Growth 6lopc. : = 


River & Merc. Tst. Inc. A 7p 


ANNOUNCEMENT 


John FA. Pascoe has been etected to the board of directors of 


Finning Ltd., Vancouver. Canada. 


Mr. Pascoe is managing director of Active Invesunents pic. 

a European treding company based in Gillingham, Dorset He 
Served as director of British computer company ICL and later as 
marketing director for Sperry Rand in England. He is a council 
member of the Foundation of Science and Technology in the UK. 


Finning Ltd. sells and services Caterpillar and allied equipment 
in Wester Canada, the United Kingdom. Halland, Poland and 
the Falkiand Istands. In its fiscal year enced December 31st. 
1890, Finning had revenue of over $1 billion Canadian and a net 


Income of $30 milllon Canadian. 


In the UK, Finning Ltd. has Its headquarters at Cannock in 
Staffordshire anc has 15 full service branches covering England, 


Scotiand and Walos. 


Part of the largest Caterpillar dealership in the World, Finning 
Ltd. in the UK serves ail leading operators in tha construcuon, 
Quarrying, open cast coal mining, civil engineering and plant 
hire markets. Its materials handling division also provides 

e range of lift trucks and services to leading brick and block 
manufacturers. brewers, distribution companies and operators 


inthe FMCG sector 


FINNINGEY 


THE FIRST MEXICO INCOME FUND N.Y. 
incorporated in The Netherlands Antilles 
NOTICE OF DIVIDEND 
Shareholders are informed of a dividend of USS 
0.72 per share to holders of record as of June 27, 
1991. The dividend will be payable as from July 15, 
1991. Payment of the dividend on the bearer shares 
will be made against surrender of coupon no. 4 
detached from the share certificates, which for this 


purpose shall be lodged 


Pierson N.V., Rokin 


at: Pierson, Heldring & 


55, Amsterdam, The 


Netherlands, which acts as Paying Agent on behalf 


of the undersigned. 
July 8, 1991 


Pierson Trust (Curacao) N.V. 


INDIA 


ESE Perens 2 Pe eS gence 


and it wil be distibuted 10 165 2 


ics worldwide. If you want 
important audience, call Louise one ‘on O71 873 3238 or. fax 07 


to reach this 
BYR Sot. 


FT SURVEYS 


Tst. 1p 


Conanton oat Ln. 


TRADE FAIRS, EXHIBITIONS & CONFERENCE 


JULY 10 

‘THE NEW NORTH EAST 
MEANS BUSINESS . 
A seminer to discuss the fmancial and 
lifestyte benelits offered by the new 
North East. Chaired by Pam Royle, 
‘Tyne Tees Television. Speakers include 
Michael Denny, British Veoture Capital 
Association; Chris Get, British 


Minister for inser Cities. 
Enquiries to Clare Kane at Tyne & 
‘Wi Development Curporation 
Tel: O91 236 1234. Fax 091 296 1388 
LONDON 


JULY 13 
Better Software via ESS} 
ESSI, a fn0 Million European Software 
transfer initianve, proposes 
fanding of upplication experiments, 
tainng and direenaination projects: 
wubin IT User organisations. The 
Natonal Computing Cenue INCC+is. 
hosting » Londoa mecting at which the 
European Commiiscion will provide 
+ furher information. NCC will also seek 
your views ay IT users. No chanze for 
this bnefing. Baquiries 10 Carol Wright. 
‘Tel: G61 228 6333. Fam: 061-228 2579 
LONDON 


JULY 29 
LLOYD'S NAMES: 
UNDERSTANDING YOU! 
LEGAL AND TAX POSITION 
IN THE PRESENT CRISIS 

A Moaning Briefing on July 29h - 
LONDON 

Atbrouch caamination of the current 
Position of Names covering the natane 
of begat relationships 2 Lloyd, 
litigation, consequences of inability or 
unwillingness ro Meet bosses, the (22 
issues involved in losses and step loss 
policies, Contacl: Weseminster 
Manayenem Consultants Lid 

T: (0483) 7401730 

F, 04831 740 727 





LONDON 


JULY 18 

DOING BUSINESS IN SPAIN 
Acumprcbensive guide to corporate 
Stravgy. Sponsored by: Coopers & 
Lybrand Europe. Covering the struegic, 
legal, M&A, accoumtiug and pecsome! 
differences: when compared Ep the UR. 
Contact FiBEX. Tel: 071-359 9944, 


+ 71-236 6140 
Fax: 071-236! LONDON 


AUGUST 21 
ESTATE PLANNING: ROW TO 
MINIMISE CGT AND THT 
LIABILITIES, 
Carefat estaie planning - io mininnse the 
ingpart of cupinl taxes in lifetime and on 
deah within 3 planning sialepy dedened 
for tbe indivichin! taxpayer's 
circummtanees - js just as important now 
as before. Recent “liberalising” legislation 
bas changed che tatitionsl planning 
petspecuye and hus created many Laps. 
‘Thus cours: wil} etamine the tea planning 
fechniyees whach every professional must 
consider. imperiz! College, Exhibition 
Road, Londoa SW7 

LONDON 


CONFERENCES 


NOVEMBER 68:7 — 

‘The Emerging Buropean Tax System. 
Hotel InterContinental, 

Enquiries: Financial Times Conference 


Organisation. 
‘Tel: 071-925 2323, 


Sneet, London WON 6BH 
For resesvatioos; 


‘Tel: Re ee ee ODI 
LONDON 


Fax 071 9252125 
LONDON 


NOVEMBER 19&20 . 


Organisatis 
‘Tel: 071-925 2323, 


SEPTEMBER 16&17 
ICES 


Quality events at the Cafe Royal- 
‘Total Quatity Users’ Convention ~ 
Mulcolm Baldridge Award Worksbop - 
JURAN Making Quality Happea. 
Consact: Sales & Conferece Depx, David 
Hotchins Associates. 
‘Tel: 0344 28712, Fax: 0344 25968 
LONDON 


OCTOBER 2-4 

‘Ventore Forum Europe ‘9! 

‘Hotel InterContinemal, 

Enquiries: Financial Times Conference 
Oxpanisanow. 

‘Tek: 871-925 2323, 


Fax 071 925 2125 
LONDON 


OCT 34 
Know Your Competitors - 
Competitor Intelligence & Analysis 


(Café Royal, 68 Regent Street, Loadoa, 

‘WIR 6EL Contact Patricia Donnsrd EMP 

Intelligence Service. 

‘Tek: 071-487-5665 Fax: 071-935-1640 
LONDON 


OCT 29830 * 
European Postal Services: The Way 
Abcad 


Hovel InterContinental, Lomton 
Enquiries: Financial Tires Conference 


‘Organisation 
‘Tel: 071-925 2323 Fax; 071-925 2125 
LONDON 


OCT 31-NOV I 

‘World Mobile Communications 

Hotel lnterContinental, 

Enquiries: Financial Times Conference 


‘Organisation, 
Tel: 071-025 2323, 
Fax 071 925 2125 
LONDON 


Fax 071 9252125 
‘LONDON 


NOVEMBER 14 & 15 


EXHIBITIONS 


JULY $ 
Master of Golfiag Art 

(Original printings by today’s leading 
golf artis. Wide selection prints of old 
and new images. Dustrated camlogue 
available. Wkdays 930 - 5.30 

Sot: 10- Betiugans Galetied 2 (exhibition only) 


10 Boling Gardens London W1 
071-734-9228 





Orpanisation, 
‘Tel: 071-925 2325, 
Fax 071 925 2125 


NOV7&8 


‘Tet: 071-370 3176 or 003! 1820 38166, 
Fax: 071 244 6032 oc 0031 1820-36867 
AMSTERDAM 


To advertise in this section please call Mark Hall-Smith on 071-873 3580 
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45p per minute peak 


Bookiet ring (071) 925-2128, 


Trust Code 


ine, Calls charged 


Te obtain your free Unit 


© Current Unit Trust pricee are available on FT Cityil 
and 24p off peak, inc VAT. 


FT MANAGED FUNDS SERVICE 
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MONDAY INTERVIEW - 
Overseer 
of Britain’s 
Savings 


Rosalind Gilmore, the building 
societies commissioner, speaks to 


David Barchard 
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By any standards buil 
societies are strongly eae 
dominated 


institutions. Women 
chief executives of building 





he Court of Appeal’s ral- 

-@ ing that a 71-year-old 
woman whose marriage 

. was dissolved 2] years ago: is 
maintenance payments anda 
tenance a 
lump sum after she discovered 
that her ex-husband had sud- 


When parliament in 1973 
question of the 

financial support of divorcing 
couples, it empbasised the 
of the spouses 
ing possible to 
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payments, to 
whether it would be appropri- 
- ate to require these payments 





keting director of Girobank. 
Her Great Marlborough 
Street offices are in effect the 
equivalent of ies House 
for most mutualiy-owned 
financial institutions. Under 
Societies 


down the line. We have quite a 
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business activities without 
ing their 


ance sheets. “Societies’ 
Tesponse in terms of diversify- 
ing their own core business of 


gave a clear warning 
oight get a dusty answer when 
case was heard. is 
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A recovery — but 
hardly 


a 





‘In our supervisory activities, we are pro-active’ 


historic high. But this partly 
reflects their advantage in 
times of high interest rates as 
lenders who fund from savers’ 


deposits rather than the money ~ 
market. How will they fare — 


now that rates have fallen? _ 

Mrs Gilmore is optimistic: 
“They do now have much 
greater access to the wholesale 
Market and since 1987 they 


. have enormously developed 


their skills in wholesale fund- 
ing and producing innovative 


PERSONAL FILE 


1937 Born in London, 

1955-60 Educated University 
College, Londen, and 
Newnham College, Cam- 
bridge. : 

1968 Principal, Treasury. 

1975 Assistant secretary, 

: Treasury. 

1977-80 Head Financial insti- 
tutions Division. 

1983-86 Director of marketing, 
National Girobank. 
1889-91 Deputy chairman and 
commissioner, Building 

Societies Commission. 

1991 Chairman, Bullding 

Socteties Commission.’ . 





talised and very profitable,” 


‘Clean breaks and good faith 


divorced couples it may 
clean after a time, par- 

ticularly when there are no 

longer dependent children. 
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continental Europe lies 
Tespective 
approach, The. common 
requires for the 
existence of an enforceable 
contract; oy avian aw 
requires 0. a subjective 

between the parties. 


the 5. 
‘The approach on English law 


- to the formation of a contract 
is thus largely objective: in - 


continental European systems 


philosophical ‘tj 


wholesale money markets. 
They also want most of the 
restrictions on their 


replies Mrs Gilmore. 

. But forthcoming European 
Community legislation does legal 
‘suggest a minimum size of i 













he end of recession is 
Dot the samme thine a 
beginning of eco- 

nomic recovery, Mr Alan 
Greenspan, chairman of the 
Federal Reserve, commented 


: Te i Del- 
recently. It was a typically 


phic utterance and 
at variance with conventional 
wisdom which holds that a 


of recovery. 

But the report was not 
wholly discouraging. The over- 
all increase in employment in 
May was revised up substan- 
tially. A sharp increase in 
hoes eared ae 
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the Bi - Water on any hopes that this 
tion. In any case, Mrs Gilmore will happen quickly. She told { of Friday’s employment fig- 
is clear that mergers - in societies that there could be a| ures, nearly every economic 
ofa dialogue on a new act but it out better than 
swaller society by a larger one _ was likely to be a lengthy one. | expected, prompting several 
— are a healthy ' “The 1986 Act was never to their esti- 
are a normal intended to be for all time, but | mates of growth and 
of building society life, and it the decision on if and when that the econ- 
is no part of the regulator’s there should be a new act is up | omy might sink back in a 
role to protect an industry to the government. The gov-| “double * recession. DRI/ 
from reality. But I still don’t ernment’s position is that | McGraw-Hill, for example, has 
see why a small organisation there are no commitments at | just revised its forecast and is 
with a good local presence, the moment,” she says. now an annual rate 
competitive products and good How long does she expect to | of growth of 3.5 per cent in the 
management can't keep going stay to see whether new legis- | second half of this year. 
to 2000 and beyond — though lation is implemented? “When-| The investment houses Gold- 
that is not to say that-I don’t ever I go, I would like to see a] man Sachs and Morgan Stan- 
think there will be some fur- thriving industry of mutual | ley, which were among the 
ther concentration. I think societies owned by their mem- | first to predict recovery, now 
will be.” bers, and healthy enough to envisage gromth akan enna 
What about the prospect that ensure that people have a real | rate of about 4 per cent over 
some societies will want to fol- choice of ways to save and of ie oat oe on 
low Abbey National and shed help to buy their homes as well | subdued by standards of 
mutual status with a ple flota- as a range of other financial / most post-second world war 
tion. Has the 's rig- _ services.’ recoveries, when growth 
orous: to the Abbey 
National conversion perhaps 
not scared some societies 
feom, taking this route? “Hod 
sense," she says. 
She believes that societies 
continuing recognisabl 
coni ig reco: ly as 
than in 
the ple route. “But if they want 
to convert, the Abbey National 
precedent is there. It shows it 
can be done. There were some 
issues which had to be tested 
in court, but they have been. 
There is now a blueprint.” 
Will it be taken up? It seems 
to depend on whether or not 
society legislation is 
me vet again. At May's 
annual conference there 
were calls, mostly from the || JOTTER PAD 
larger societies, for new legisla- 
Hon to replace the 1986 Act. 
biggest societies want 
be able to raise much more of CROSSWORD 
tinsead of te presen cl No.7,588 Set by HIGHLANDER 
cen 
ing of 40 per cent — from the 0.7,588 Set by 





Through the web of English 
contract law the criterion of 
the reasonable man predomi- 


tive approach to con‘ 
issues “tends to make England 
somewhat infertile soil for the 


development of a generalised 
duty of good faith inthe perfor- 
of contracts”. 


: 418 Eccentric goes out and 
about (5) 
a stop te passion for 


collapsed (6,4) 
23 Endlessly t edious about 
24 Cage Yer aiaas Paste or out 
of doors (4-3) 
° 45 Water conduit on end of 


” is 
2 Going tata the fab is bout 
Producing an air (6) 


will be publi 
Sense ae ee, published 















1 Approved by a sanctimo- 
nious beast (5) , 
2 Road surface makes snake 
come to a stop 
3 Match point: 
needed (3) 
5 Graduates during the 
depression (5) 
6 Old city, said at the time to 
be made of clay (7) 
7 Vessel has to adjust to Navy 
officer (9) 
10 Being individual, is without 
one disparaging comment 





delicacy 


» 
13 Existing firm turns over 
some currency and jewel- 


lery 

15 Affliction to dog painting 
technique (9) 

17 One has things arranged 


with discernment (7) 
18 Extras total by the finish 


row boat 
22 Question wicked old woman 
put to audience (5) 
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savings ratio to only 3.6 per 
cent. It is unreasonable. to 
expect even credit-crazy US. 

consumers to continue running ~~ 


dynamic 





personal indebtedness are 50° 
high. The drop in sales of new. 
homes in May also raises. 

about the durability af: 














MICHAEL PROWSE 
on America 





exceeded 6 per cent, but a 
dedly en ig back- 
drop for a Republican party 
seeking its Soosth successive 
is the frakiness of the bulls 
economist at the Conference 
Board, a New York-based non- 


ion because it was 
fuelled by a farther 
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